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columns three weeks ago, in an article Propo Lt vpenditure on the delence departments, m 
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lutled ~~ we concluded 


it would 


The Boom and the Budget,’’ 
unwise sicp if the 
expenditure out ot borrowed 
It was, and 


be an Government 


er d to deliray d¢ Pen 
cy. [hat Was not an isolated opinion 
opinion of our leading economists. The 


i is, the 
iments we used, 1 Miorcing those of the economists, 
not prevailed with the CHANCELLOR OF THI 
UER—though it is believed that the Treasury itseit 
The suspense which 


Ix- 
)) a measure of resistance. 
over the City has been dispersed. Markets at 
w know their fate. 1iR CHAMBERLAIN has decided 
substantial part of our re-armament expenditure 
‘met by borrowing. 
te CHANCELLOR declared in the House on Thursday 
noon that if the whole cost of the Government's 
ptional detence programme fell upon the revenue 
drawn from the people in a single five-year period, it 
iid be inequitable. He reiterated his former con- 
tention that some part of that cost might properly be 
ct out of loan, and asserted that defence expenditure 
growing at a pace which makes it impossible to 
et it entirely out of revenue.’’ The Government 
proposed forthwith to introduce a_ Bill 
ithorising the Treasury to borrow, or employ su 
that would otherwise be used for debt 
lemption, for defence expenditure up to {400 millions, 
by Spre id over a period not exceeding five years. 
interest on such new debt would be met out of Defence 
Votes; and, after the end of the borrowing period, the 
Service estimates would make provision to redeem that 
debt within 30 years. As is only constitutional, the whole 


are 


crelore 


1 
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cluding that which it Was proposed to meet out oi 
capital, would continue to be submitted to the vote ot 
the House. 

the tirst question which the citizen will ask, when 
he has recovered trom the shock of so vast an expendi 
ture on works of destruction, is: What precisely will 
such borrowing this, Mr CHAMBERLAIN 
vouchsales no answer; and the White Paper which 
Was equally reticent. 


cover: To 


appeared on Thursday evening 
All we now know is that, in the CHANCELLOR'S words, 
‘neither the total amount which must thus be raised, 
nor the total period over which it must be spread, can 
at present be predicted.’’ The {400 millions and _ the 
five-year period are maxima within which the Govern 
ment will be free to work. We do not know, and the 
CHANCELLOR has given us no lead that might intorm us, 
what are the criteria by which the Government will 
decide what expenditure is to be met from revenue and 
what from borrowed capital. 
Clearly, if a rigid detinition of capital be adopted 

one, for example, which, by dint of some straining, 
inight rank as capital the industrial plant of the 
‘ shadow scheme,”’ and capital ships—the {400 millions 
limit may not be reached. Truth to tell, it is difficult to 
draw such a line with any conviction; for there is littl 
in the Armaments Budget which stands out from the 
rest as of permanent value. We hope, however, that 
the attempt to discriminate will be made; for it may 
serve to keep these ominous new armaments loans with- 
in bounds and ensure that the great bulk of our arma 
ments expenditure is carried by the Budget of the year, 
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The arguments for doing this, which are, of course, 
the same as those which we urged last month against 
any defence loan at all—fall into two categories. 
Kirst, economic authority in this country is opposed to 
borrowing because our economy is fast approaching, if 
it has not already reached, the boom stage, at which 
: borrowed money Is positively 
Phe economists would agree that, in the next 
the need is tor higher taxation and lower 
brake the otherwise dangerous 
ctivity threatens to attain. 
defence loan, 


capital expenditure out of 
dangerous. 
two Vvea;¢s, 
Joans, in order to 
velocity which our business 
‘| he St ond rt Is pov! hologi al. A 
or series of such loans, makes the public think they are 
really getting armaments for nothing, or for no current 
effort. They consume the borrowed capital in the borrow- 
| and 
etfect of this 
importance in an 
countries have 


ison 


ing period-——which heightens the tempo ot business 
leave it to posterity to pay. Moreover, the 
fact of politi i 


Prue 


bad example is a 
already frantic world, 
adopted those expedients already. But we possess to-day 
the current taxable capacity which they have jettisoned; 
and for many ’ Great Britain 
standard in such matters which has helped to make 
ditncult the rake’s progress in finance. If re- 
armament is to be regarded as legitimate capital 
expenditure in the home of. financial orthodoxy, it ts 


The Cabinet 


AME RUMOUR was last week enlisted in the 

cause of German propaganda. Following HERR 
HITLER’S speech a German newspaper gave currency 
to the rumour—which was echoed in the whispering 
galleries of Westminster—that the British Cabinet was 
sharply divided in its attitude towards Germany. Mr 
EDEN’S response towards Nazi advances was not sufh- 
ciently friendly for the taste of the majority; his trip to 
the Riviera was in reality a political, not a health, 
vacation: and the gentle Lorp HALIFAX would first re- 
ceive the redoubtable HERR VON RIBBENTROP, 

Later gossip gave a more elaborate version. In June 
Mr BaLpwWIn is to retire; MR EpDEN (who is emi- 
nently Mr BaALDWIN’s young man) is to disappear 
with his leader; Mk NEVILLE CHAMBERLAIN is to step into 
Mr BaLtpwin’s shoes; and Mr EDEN’s place is to be 
filled by somebody who will be willing to carry out a 
more pro-German foreign policy. This at present un- 
known soldier will not only have to be amenable to the 
will of the new British Prime Minister; he must also be 
persona grata to the present Nazi rulers of Germany. 

Now whatever credence may be given to these 
obviously prejudiced suggestions, one point of substance 
lies behind them all: namely, that the Cabinet is at this 
moment faced with the necessity of determining its 
attitude towards Germany. What are the aims an Anglo- 
(serman understanding would have to reconcile? 

The first of them is to force France to renounce her 
present treaties with Czechoslovakia and Russia; and 
ilthough any German pressure in this direction merely 
las the effect of tightening the bonds which Germany 
wants to pmse asunder, it is hoped in Berlin that 
British pressure on France might prove most effective 
tor the purpose. The new Foreign Secretary, so the 
theory runs, would tell M. BLum that France cannot 
keep her alliance with Russia without forfeiting Great 
Britain’s support, and that the time has now come for 
France to make her choice. 

The fulfilment of this first German desire would 
open the way for the presentation of another. This would 
be that France and Great Britain should in effect repu- 
diate their obligations under the Covenant of the League 
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ire, 
only to be expected that throughout the World th 
nauons will succumb more light-hearted] 4, Ah, 
temptation to borrow for the strengthening oj the 
defences. And this in its turn means that the army esas 
race will undoubtedly be accelerated. 

But perhaps the first effect of Mr CHayp) ; 
announcement will be to bring the country face ¢, ‘. ; 
with the stupendous scale of the preparations on whj 
we are now embarked. In spite of the CHascersoy': 
insistence that his figure is a maximum, he presumab) 
would not have named it unless he had reason to think 
that the sum he may require is of this order of maeni 
tude. But we have already increased our expendityy 
on armaments out of current revenue by something lik, 
#80 millions compared with the peaceful times of fou; 


years ago, and there is no reason to doubt that thi 


expenditure out of the Budget will still further inc 
This means that by the end of a further five 4 
exceptional expenditure on armaments (i.e. the excess 
over our normal 4110 millions a year) will amount t 
some 4500 millions out of revenue and #400 millions out 
of loans. We shall then have added to our normal ex 
penditure more than four times the cost of the Boer 
War—and that before ever a shot is fired. Well may th 
world now pause and ask once more what will b: the end 
of this universal madness. 


Cas 


ears the 
(th 


and Germany 


towards all their fellow States-Members that have com- 
mitted the offence of being situated on the far side of 
Germany’s and Italy’s eastern frontiers. This next step 
would follow of itself; for the Franco-Czech and 
FKranco-Russian pacts are like the girders, wires and 
rods in reinforced concrete. When they have been 
wrenched out, the concrete can easily be pounded into 
the dust and ashes from which it was originally mad 

What will Germany demand beyond that? She will 
hardly be willing to forgo her claims to the restitution of 
the colonies that were taken from her in the last war 
This, as HERR HITLER has now declared more than onc 
is a point of principle and of honour for the Third Reich 
Perhaps, however, in the above circumstances HERR 
HITLER will be willing to accept a token payment on 
account—the restoration, say, of Togoland pending th 
eventual creation of Germany’s Mittelajrika. 

If these are the German terms, the British publi 
rubbing its eyes, may well ask what this country is going 
to get out of it. The answer is that, in return Io! 
Britain’s concession of Germany’s demands, German) 
would grant Britain the privilege which the Cyclops bt 
stowed upon Odysseus when the hero, and others wh' 
had been in the same boat, found themselves prison rs in 
the cannibal giant’s cave. ‘‘ I will eat you,’’ said the 
Cyclops to Odysseus, ‘‘ the last of the batch.’’ As 
know from Homer, this did not satisfy Odysseus; and hi 
quietly took measures to save his companions’ lives 
and his own. This country, peace-loving though it be, 
does not find such an offer more attractive. ‘‘ I will eat 
you last ’’ is a boon scarcely worth all the concessions 
which this programme requires us to make to the \ 
in exchange for a year or two of grace. 

How does this prospective Anglo-German 
look from a German angle of vision? If HERR 
RIBBENTROP could persuade the British Government fe 
walk into the German giant’s cave, the FUHRER would, 
indeed, have good reason to be satisfied with his em! 
sary. For the Germans know that, if once they ca! 
induce the British to make a bargain on these terms, 
then Germany has virtually won the world-power game. 

The gist of the plan is clear. If Britain succeeds 
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in forcing France to leave Germany a free hand in the 
East, then Germany will build the whole of Central 
and Eastern Europe—at least as far East as Finland 
and Roumania, and perhaps even as far as ‘“‘ the 
Ukraine and the Urals ’’—into an immense, compact, 
highly organised German dominion. The resources of 
this Greater Germany will be of the same order as those 
of the United States; and when they have been con- 
verted, at Germany's leisure, into air-power on 
Germany’s Western frontier, this German power will 
completely overshadow the power of France, Britain and 
the Low Countries put together. These four little coun- 
tries in Western Europe will, however, still be holding, 
between them, the lion’s share of Europe's colonial 
dominions. Germany will then be able to take some, A 
large packet of colonies will find its way into the 
German lion’s mouth; the Cameroons and Tanganyika 
will have been reconquered in the Sudetenland and in 
the Donetz Basin—and not only they, but also perhaps 
Morocco, the Congo, Nigeria and Netherlands India. 

If DAME Rumour last week-end sought to persuade us 
that any British Government would fall in with such 
grandiose ideas as these, she was indeed a lying jade. 
These may be the dreams of Nazi enthusiasts, but 
Germany's spokesmen know that there are limits beyond 
which British complacency cannot be pushed. In the 
event, it appears that HERR VON RIBBENTROP, in his 
interview with Lorp HALIFAX on Thursday, did not 
raise the colonial claims of Germany at all, and only 
urged that the Franco-Soviet Pact or its Protocol 
should be so amended as to make it clear that they are 
not aimed at Germany. True, these documents can be 
read as providing for the encirclement of Germany; but 
only if Germany commits aggression. Indeed, they 
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actually state that the Pact is open to other Powers to 
join; and the Protocol expressly records the desire of 
France, Russia, Czechoslovakia, and other Eastern 
States, to conclude a general security pact including 
Germany. Germany will not agree to join a pact which 
includes Russia; but it may well be that HEkR von 
KIBBENTROP’S instructions are now to revert to the posi 
tion betore the ratification of the Franco-Soviet and 
Czecho-Soviet Pacts, and to renew attempts to rob them 
or the sting which they naturally caused to Germany. 
The parties to them would certainly guarantee that they 
are not aimed at Germany of malice aforethought; but 
no guarantee can be given that they will never be im 
plemented against a Germany on the warpath. 

If Germany is looking for peace along these lines the 
prospect is not unpromising; but if either in form or in 
substance she is secking freedom to pursue her greater 
ambitions towards the East she will be making a demand 
that has been steadily rejected by British statesmen. 
During the past two and a half centuries even the 
extremest isolationists in Downing Street have never 
dreamt of disinteresting themselves in the European 
balance of power. Again and again, down to 
1914 inclusive, they have actually gone to war in order 
to prevent some Continental Power from doing pre 
cisely what the Third Reich would like to do with 
British acquiescence. But it has happened far more often 
that British statesmanshp has saved both Britain and 
Kurope from a danger of war and tyranny by taking 
the lead in maintaining the concert of Europe. Thereby 
it has often induced ambitious Powers to renounce a 
resort to the ultima ratio regum. To play this role and 
take these risks in Europe remains the condition of 
England’s greatness —and of her security. 


British Film Finance 


N an initial article on the economics of the film 
| industry, we showed that fixed prices for any class 
of film, at any given theatre, were non-existent; that in 
every case the skill of the renter (i.e. the distributor) 
was exerted to raise, and the skill of the exhibitor to 
reduce, the price demanded. There are, however, im- 
portant conditions which modify this state of affairs, and 
these we now propose to examine, The dominant 
purpose of every film renter—as of every other trader- 
is to obtain the maximum return on the total product he 
has to sell. But in the film trade what is being sold is 
not a tangible commodity, but an abstract right 

—the right to show a particular film in a_ speci- 
fed cinema for a definite number of days. The only 
variable in the transaction is the cash price, and here 
the renter has many more considerations to take into 
account than the exhibitor, whose outlook is confined to 
his own cinema, his patrons and his probable revenues. 
The renter must think imperially, or at least nation- 
ally. He knows that his maximum return for the whole 
of Great Britain is the sum of the separate returns from 
each of the areas into which the country is divided. He 
may secure this maximum return by selling to a single 
cinema, to a combination of two or three cinemas, or to 
a larger grouping. In some instances, one cinema in a 
town may draw as much as £2,000 a week, while the next 
half-dozen average only {400 each, It will obviously be 
more remunerative to sell a picture to the first house for 
50 per cent. of net box-office receipts rather than to three 
or four of the others at 4o per cent. But if the smaller 
theatres can be induced to select and exhibit three 
times as many pictures as the larger theatre for a period, 
say, of three to six months, the contract will be placed 





with the smaller theatres; for their territory will yield 
over £1,400 against £1,000. This example explains why, 
for example, in some areas important films may be con 
sistently exhibited at secondary cinemas and_ inferior 
films at the Jarger houses, 

Another consideration which weighs heavily with the 
renter is that of cinema circuits. More than 20 per cent. 
of the cinemas in Great Britain are owned by six ot 
seven companies. The leading group owns over 330 
cinemas and the second nearly 250. These circuits 
cannot all show the same films, either at the same time 
or even at different times, But their purchasing power 
is so great that they can generally negotiate for any 
important picture before any lesser group or any indivi- 
dual theatre. Their power is such, moreover, that they 
are able to secure films at a lower price than the 
aggregate of all their competitors. 

The renter is able to bring further pressure to bear on 
the exhibitor through his trade organisation—th 
Kinematograph Renters’ Society. The members of th:- 
Society control more than 98 per cent. of the entire 


available film supply. Exhibitors who fall into arrears 


with their payments may find themselves deprived ot 
their supplies of film. This threat is so drastic that the 
exhibitor is compelled to be an exceptionally honest 
debtor, and the renters’ bad debts are, therefore, 
phenomenally low. During several years they have 
totalled less than one-half of one per cent. of the 
amounts involved. The Society has also prevented the 
development of combinations among exhibitors—othe1 
than those arising from unity of proprietorship—in order 
to depress the level of prices paid to renters. It has con- 
sistently refused to co-operate with the exhibitors in 
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preventing the development of competition by with- 
holding supplies from new cinemas; for the renters as a 
whole believe it to be in their interest that no restriction 
snould be placed on the growth in the number ot 
cinemas. 

With the finance of individual film companies we pro- 
pose to deal in some detail in our Stock Exchange section 
in the near future. In the meantime, we may briefly dis- 
cuss some general financial features, which have been the 
r recent wecks, of a good deal of Press 


subject, during 


attention. Capital losses have undoubtedly occurred in 
trade; but we would warn our 
readers against too ready the statement 
that many millions have been lost during the last two or 
three years in film production. A writer in a trade publi 
cation recently reached that conclusion after consider: 

tion of a list of charges registered at Somerset House for 
moneys purporting to be advances for film production. 
But such figures may be very misleading. It does not 
follow, when a charge of, say, £1,000,000 has been regis- 
tered, that the whole of this sum has been, or ever will 
be, actually borrowed. It merely records an arrangement 
’ advances will be made, in rotation. 
for a succession of pictures, provided that certain condi 
tions—for each pi turn—are satisfied. In some 
recent instances not more than one, or at most two, of 


certain branches of the 


acceptance ol t 


DY Which a series ol 


picture in 


, iin ; _— l, on lleed ca } - . 
these instalments have been advanced; and further sums 
4 Sees . yolly ycleadino - 
are not nowavailable. Equally misleading are bald state 


w production companies have 
been registered in recent months. Many of these 
fact, designed to produce only a singl 
picture. Others register merely the aspirations of pro 
moters, which will never be realised. Others, again, are 
merely separate subsidiaries of already existing units 


, yyrreae + bins ‘ 
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panies are, 1n 


That the fi f film production has unsound featur 
is undeniable, but their elucidation needs detailed expert 
research rather than hasty generalisations or partial 
data. 

At the exhibiting end of the industry, however, the 
present position is fairly clear. We know that the public 
pays over £40 millions a year for admission to the 


sum divided among different 
the first 
Entertainment tax is now payable on all 

ver 6d., and over {5 millions 
annually for the Treasury, Of the remaining £35 millions, 


ni 
it is estimated that nearly {22 millions is retained by th 


cinema. How is this hugs 
interests? The tax collector has, as always, 
claim upon it. 
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a, % 
exhibitors and {13 millions paid to the renters. A care a 
computation suggests that the exhibitors’ payments — 4 
running costs—i.c. for outgoings other than film 5 
in the neighbourhood of {10 millions. Denr 4 
iccounts for approximately another {2 millior 
ives about {10 millions for fixed charges and pros. 
The aggregate capital value of all British cinemas . 
be estimated at nearly {80 millions. On this 
allowing for charges, the return comes out ; 
10 per cent. 
How is the renters’ £13 millions disposed of? Pp, 
bably some £2} millions are required annually to def; 
the running costs of their highly elaborate organisat; 
-including salaries, rents, advertising, and so 
Approximately {6} millions are remitted to America {o; 
films. Of the balance of £4 millions, probably over 4; 
millions is required to pay for the cost of the positiy 
prints used in the cinemas and another {1 million ; 
spent on the news reels, About £1? millions to 2 
millions remains for payments to producers of Britis 
films, to which we may add net receipts from sales ot 
British films abroad, which are probably in the regio: 
of {1 million. This brings the total earnings of British 
films to nearly £3 millions. 
We have made no mention of renters’ profits, be 
of the inherent difficulty of giving a precise meaning t 
that term. The American renters remit all their sury 
receipts to their head-offices, where these funds 
merged with all other receipts in determining p: 
The American renters are merely agents, | 
profits cannot be calculated on the assumption that t 
are willing buyers in a free market. The figure of {2} 
millions, mentioned above as the renters’ costs, does 
however, include the profits of the British renters: but 
in the case of theatre companies owning their ow! 
ing organisations, the profits shown in the renters’ books 
do not indicate the actual earnings of the renting 
branches. 
In the light of the facts which have been elicit 
the course of this series of articles, it is clear that t! 
film industry ranks among the major British trades 
Certainly there are few industries whose products reaci 
larger proportion of the total population. And the 
present series of articles suggests that its orgamisatl 
is paralleled by that of no other industry. Understanding 


Shipbuilding Revival 


RITISH shipbuilders may rejoice that their industry 

has emerged trom the greatest slump of modern 
tunes. But many of its leaders are seriously asking 
whether improvement is merely a flash in the pan or 
whether they can look forward to a period of more siable 
acuvity like that of pre-war days. We propose to ex- 
amine the industry's present position and prospects in 
the light of the changes of the past decade. 

*rosperity in shipbuilding is linked with the fortunes 
of shipping and the course of international trade. Before 
the war the volume of world trade increased steadily 
and almost uninterruptedly. Between 1913 and 1923 it 
made, on balance, little headway; but during the next 
five years it resumed its interrupted advance. Another 
serious check, however, came after 1929, and, as we 
showed in The Economist of January 30th (page 226), 
the volume of world trade in 1932 was less than 75 per 
cent. of its pre-depression level. Even after the partial 
recovery of the last four years, the world trade index 
was still nearly 15 per cent. lower last year than in 1929. 
_ Shipbuilding is particularly vulnerable to fluctuations 
in world trade. As shipping capacity cannot be rapidly 


adjusted to changes in demand, every fall in world trad 
is immediately reflected in declining freight rates and 
increasing unemployment of vessels, Moreover, the 
volume of new mercantile tonnage constructed each year 
represents only a small fraction of existing tonnage. 
Orders for new vessels tend, consequently, to declin 
during depression far more than in proportion to 
fall in world trade. Between 1929 and 1932, indeed, 
volume of new orders became, for a time, alinost 
negligible, In any case, there is an appreciable tim lag 
betore the industry can adjust its output to a change 0! 
demand, either upward or downward, since a year ©! 
more is required for the construction of a modern ves*' 

New launchings normally increase for a time, even att 
the world’s shipping position has visibly deteriorated 
and are correspondingly slow to rise during the fs! 
phase of recovery. . 

Before the war these factors were largely obscur d by 
the strong upward trend of international trade. Actual!) 
the lowest annual world output of mercantile tonnage 
between 1903 and 1913 was 1,602,000 in 1909, and the 
highest 3,332,900 tons in 1913. In more recent years, 
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however, the inherent instability of the industry has 
been accentuated by trade fluctuations and by the growth 
of subsidised construction in many countrie s—itself a 
reflection of increased economic nationalism. These 
ndencies are well brought out by the first of the two 
erams annexed. The volume of world trade, it 
vill be seen, has been on the upgrade since 1932. The 
itput of ships only began to turn upward a year later 
t since 1935 it has made rapid ect 
As we have recently pointed out (see The 
January oth, page 53), the omens are now favourable 
to an expansion of international trade. The volume of 
‘Ne tonnage has been reduced to almost negligible pro- 
tions. The demand for new vessels is therefore likely 
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(» continue its upward trend. But the volume of order 
placed in the near future may well be substantially in 
excess of the tonnage suggested by a mere calculation of 
essiry additional capacity. Technical progress has 
cently been so rapid that the expense of running many 
existing vessels is greater than the running costs plus 
pital charges of modern ships. A modern cargo vessel, 
example, is capable of carrying twice as much 
reight, per ton of coal consumed, as a similar ship 
lt either before or during the war, 
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British shipbuilding, however, has problems peculiar 


itself, which arise from the fact that its share of world 
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tonnage construction has tended to decline since the war, 


mainly as a result of subsidised construction abroad. 
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Between 1900 and 1913 the British output of mercantile 
tonnage was greater than that of all other countries in 
the world together. Between 1920 and 1929 it sometimes 
exceeded, and sometimes teil below, tne total con- 
structed abroad. but, as our second chart shows, foreign 
— have exceeded British output in every 
single year since I1g2g. An important factor in this 
seal has undout tedly been the decline in the ee 
of foreign orders placed in this country. As recently 
1930, tor example, the tonnage of new Beitichvanade 
vessels, exported to countries other than the Dominions, 
approached 500,000 tons, valued at {20 millions; while 
at the end of last year the tonnage under construction, 
for registration abroad or tor sale, was only 70,000 tons. 
And there are few indications of any marked expansion 
of foreign orders in the near future. 

It is most important that British shipbuilders, like 
their colleagues in some other constructional industries, 
should not neglect their permanent interests in the 
export markets, even though the outlook for domestic 
orders may be brighter than for many years past. Of 
the latter fact, certainly, t there appears little doubt. It 
is true that the volume of mercantile shipping under 
construction at the end of last year was still below the 
million-ton mark, compared with 1,560,000 tons on 
hand at the end of 1929. But work on naval vessels this 
year will be equivalent to about 500.000 tons of mer- 
chant vessels, and total activit y should therefore regain 
the level of 1929, when only a small amount of tonnage 
was under construction in private yards for the 
Admiralty. Some time, indeed, may well elapse before 
the industry can deal with a further substantial expan- 
sion of el The recent revival has already revealed a 
number of bottle-necks in its organisation, one of the 
most serious being a shortage of skilled | after a 
prolonged period of inactivity. There is a danger, mor 
over, of serious delay in obtaining deliveries of essential 
raw materials, such as iron and steel. Such a shorta 
of materials, if it were accompanied by rising price 


might lead, among other undesirable effects, to a furthe 
diversion of orders to foreign shipyards. Altogether, 


though immediate prospects are most encouraging, there 
is no evidence that, in the long run, the industry will 
be any the less vulnerable to fluctuations in 


in the future than in the past. 





Are Interest Rates Rising ? 


Tue rate of interest looms large in contemporary di 
cussions of Britain’s commercial prosperity. Bankers, 
economists and politicians have expressed var) ing views 
on the practicability of maintaining rates at their present 
low levels, but practically all are “agreed that a serious 
rise would have unwelcome repercussions. The moment 
is particularly opportune, therefore, for publication of 
the results of an inquiry made by The Economist into 
the actual rates at which long-term borrowers have 
obtained capital in the London market in recent years. 

Before we discuss these results, a few words of 
explanation and definition are necessary. We have ex- 
cluded from our computation all borrowings for periods 
of less than twelve months. Regular returns of the 
interest rates paid by short-term borrowers from the 
British Government downwards, for periods from one 
day upwards, will be found in the statistical returns 
relating to the Money Market, published in The 
Economist each week. Our long-term figures are aver- 
ages of the yields offered, on issues of capital by public 
prospectus, by the British Government and by all com- 
panies which have issued fixed interest securities (i.e. 
debentures or preference shares) in every year from 
1920 to 1936. The interest yield on each issue has been 
weighted by the amount of new capital involved, com- 
puted in terms of new money. Issues for conversion 
of pre-existing obligations, in other words, have been 
disregarded. The results shown in detail on page 346 
have been plotted in the chart overleaf. 
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There is no doubt whatever that since the end of the 
Great War the general trend of long-term interest rates 
apart from purely ephemeral fluctuations—has been 
steeply downwards. The British Government paid nearly 
7 per cent. on its new borrowing in 1920, and less than 
3 per cent. in 1936. The rate on new company deben- 
tures was only half as high in 1936 as in 1920. The de- 
cline has been accomplished in three stages. From 1920 
to 1923-24 interest rates were falling rapidly; from 
1923-24 to 1030-31 they showed considerable variation, 
but their general trend was stationary; trom 1930-31 to 
1935 their course was again downward. On the whole, 
the curve of debenture rates has followed that of Gov- 
ernment loans. The two series have run more or less 
in parallel, with about one per cent. between them. The 
curve for preference shares has been much more erratic, 
since it has been influenced by factors of industrial risk, 
as well as by pure interest considerations. 

Has the period of declining long-term interest rates 
come to an end? Clearly, the downward movement last 
year suffered its first serious check since 1930-31. 
Although the preference rate was practically stationary, 
the apparent yield on new Government loans rose from 
2.19 per cent. to 2.85 per cent., and the rate on indus- 
trial debentures from 3.83 per cent. to 4.17 per cent. 
Earlier experience suggests, however, that it may be 
dangerous to read too much into a single year’s fluctua- 
tions. The figures from which our averages have been 
compiled, further, suffer from an unavoidable limitation. 
The rates of interest actually paid are determined by 
considerations like the status of the borrowers and the 
duration of their loans, as well as by those affecting the 
general supply of and demand for new capital. Out of 
4291 millions offered by the British Government in 1935, 
as much as {98 millions had a maximum life of only 
five years, the remainder having a maximum life of 26 
vears. In 1936 the whole of the {61} millions borrowed 
had a maximum life of 21 years. 


PRICE OF NEW CAPITAL, 1920-36 
(Issued by Prospectus) 
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Other evidence suggests, however, that although the 
upturn in interest rates last year may have been slight, 
it was real and perceptible. In the table in the next 
column, we set out the total amounts raised at fixed 
interest by various borrowers, in recent years, together 
with the weighted average rates of interest at which they 
were borrowed. We have added figures for 1913, to afford 
a basis of comparison with pre-war conditions. The sig- 
nificance of these figures may be briefly discussed. It 
will be observed that in July, 1935, a Treasury- 
guaranteed London Electric debenture issue for £32 
millions, with a maximum life of 20 years, was success- 
fully floated to yield 2.70 per cent. to redemption. Last 
month a further {9} millions of the same stock was 
offered on a redemption yield basis of 3.05 per cent. 
Loans issued by British municipalities in the last year or 
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two have been cast, more or less, in a common mould 
with maximum “‘ lives ’’ of 20 to 25 years. But the ro 
millions raised by home corporations in 1935 cost — 
borrowers, on the average, 3.02 per cent., while the 
£42 millions raised in 1936 cost them 3.21 per cent. 

A somewhat more favourable impression js suggested 
by a special computation we have made for the past twe 
years of the new capital raised by the increasingly 
popular technique of Stock Exchange placing, as distinct 
from issue by prospectus. From the detailed tables On 
page 386 readers will discover that, taking prospectu , 


SES 


GOVERNMENT ISSUES 


‘ British Dx "Coloni Tot iH 
Government und Colonial ind I 
Governments G 
Amount | | Amount | Amount 
Alp Per cet Am > ’ Amount 
(2°000) ent. (4°00) a (600) 
1913 None | | 26,290 | 4-15 | 26,290 4-15 
1929 67.000 5-00 26,366 | 4:97 | 93,366 4-4 
1932 . 107,589 3-50 23,761 | 4°60) | 131,350 3-79 
1935 291,000 2°19 2,907 3°02 | 293,907 ».2) 
1936 61,304 2°85 375 3-50 | 61,679 | 2-8 
New Basis} | 
1935 291,000 2-19 2,959 | 3-02 | 293,959 v.97 
1936 } 61,304 2-835 S85) | 3°33 | 62,189 2 


OTHER BORROWINGS AT FIXED INTERES? 


e | Industrial Bonds Debentures 
H Corporation Loans ind Notes+ 
' Amount Per it Ame unt | 
(4 (MM) (4 (wn 
1913 Gy 4-41 O5,086 +4 
1924 S316 4°96 25,844 +48 
1932 28,832 4°75 6,111 S44 
1435 20,000 s-00 24,941 i N4 
1936 41,751 SLi IS,Y1S 417 
New Basist 
1935 20,750 3-07 46,484 
1936 46,942 3-60 SO,N07 


* The above figures exclude the London Electric Transport Finance issue 


teed by the British Government) in July, 1935, of 432,000,000 in 2} per cent 
lebenture stock at 97, to yield £2 14s. per cent.; also the Railway Finance Corporation 
Loan in February, 1936, of £27,000,000 in 2) per cent. Stock at 97 to yield 42 14s. 8d 
percent.; and the £9,300,000 Railway Clearing House 24 per cent. Loan in December 


1936, at 944 per cent. to yield 42 18s. 9d. per cent. 

+ Excluding Issues under Trade Facilities Act. 

¢ Including, in addition to prospectus borrowing, all capital n 
Stock Exchange placing and permission to deal. 


and placings together, some £46.5 millions of industrial 
debentures were raised in 1935, at an average rate ol 
3-95 per cent. In 1936, the total was somewhat lower, 
at {37 millions, but the average rate was unchanged at 
3.95 per cent. On the other hand, while borrowers are 
still finding it possible to convert their maturing obliga- 
tions into new stock carrying lower interest rates, the rates 
‘after conversion ’’ are rising. In 1935 British munici 
palities converted {15 millions of stock on an average 
yield basis of 2.80 per cent.; in 1936, some £20 millions 
of stock was converted at an average level of 3.11 pel 
cent. The amount of industrial debentures converted was 
between £28 and {29 millions in each year, but the new 
stocks were issued at an average rate of 4.00 per cent. 
in 1936, against 3.85 per cent. in 1935. 
We may conclude, therefore, that, so far as capital 
market records go, the downward movement in interest 
rates appears to have been arrested last year. The next 
few months will show whether this was merely a tem- 
porary development or the reversal of a well-established 
trend. Up to the end of last year, certainly, the up ard 
reaction in rates had not gone very far, and in almost 
every case our computations of average interest rates 
were well below the levels of 1934. Since the new year 
opened, however, the market for existing fixed interest 
securities has been depressed, and market values have 
fallen appreciably. This week’s announcement 0! the 
Government's decision to seek power to borrow up 1 
{400 millions for re-armament is obviously not calculat« d 
to help the gilt-edged market. It is reasonable to assume, 
therefore, that a resumption of large fixed interest bortow- 
ings in 1937 may well be associated with a further 
increase in the percentage yields offered to subscribers. 
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Japan's 


Year ot Crisis 


1; was freely prophesied in Japan that 1936 would be a 
vear of crisis. And now crisis has come, though not, 

rhaps, in the way expected. The present struggle is 

it between the Government and the peasant popula- 
tion, nor has it arisen directly over the burden of war 
ind warlike preparations. The issue lies between an 
irmy, Whose dreams are realisable only through the 
restoration of a new Shogunate with dictatorial authority, 
and a financial hierarchy fighting to maintain its influence 
through the political parties which are its governing 
instruments. 

Outside observers have frequently argued that the 
train resulting from Japan's imperialistic policies would 
produce unbearable distress among the peasantry. In 
1030, however, economic conditions were more favour- 
able for the Japanese farmer than in any of the preced- 
ing five years. His income from rice, cocoons, wheat, 
barley and rye has increased. The Oriental Economist, 
indeed, has put the cash value of saleable crops at a 
level exceeded during recent years only in 1929. 
Although Government action has been necessary to 
maintain the price of rice, prices of silk and cocoons are 
likely to rise further, for recovery is rapidly progressing 
in the United States, and the American demand for 
raw silk is increasing. 

A mild attempt was made last year further to alleviate 
the hard lot of the agricultural regions by reducing their 
tux burden and by subsidising the prefectures out of 
national government revenues, which had been increased 
by higher urban taxation. A significant part of the bene- 
tits both of higher farm income and lower taxation will 
doubtless be absorbed by middlemen, merchants and 
landlords, but the farmer will at least not be worse off 
than before. To the extent that the standard of rural 
living recedes from a starvation level, industrial workers 
may also benefit, for industrial wages cannot rise much 
above those of agriculture so long as the ranks of 
industrial workers, particularly of female textile workers, 
can be replenished from a depressed peasantry. During 
1936, indices of industrial wage rates and actual earn- 
ings, calculated by the Bank of Japan, were actually 
lower than in 1935, despite an increase in the number 
of hours worked. The reduction in real wages was even 
more considerable, for retail prices, particularly those of 
commodities of domestic consumption, rose more rapidly 
in 1436 than in preceding years. 

Recent tendencies have not been wholly favourable 
to the large capitalists of Japan. Last year’s increases in 
indirect taxation may well affect the interests of the 
semi-monopolist financial trusts and industrial organisa- 
tions as much as the rise in income tax, if they necessitate 
higher wages to counteract a higher cost of living. The 
concerns are directly interested, not only in 
conditions among their own workers, but in those ot 
he many small workshop and household industries, 
which are frequently controlled by the large groups 
for whom their work is done. 

The most important economic factors, however, 
behind the political events of the past twelve months 
in Japan, have been developments in foreign trade and 
in the financial policies of the Government, which have 
been increasingly subjugated to military ends. Indus- 
trial production is still rising rapidly, particularly in 
the heavy industries, which benefit from armament 
expenditure. But Japan’s foreign trade balance, which 
Was exceptionally active in 1935, reverted to its normal 
passivity in 1936. Exports of cotton textiles, for 
example, decreased slightly last year. Japanese goods 
are continuing to meet increased trade restrictions in 
many of their principal markets. Last year there were 


large 
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are pending for a new agreement with India, which may 
be less favourable than the old. The progress of recovery 
in other countries, and the rising costs of raw materials 
are adversely affecting the competitive power of Japan's 
export industries which, with the major exception of 
silk, rely on imported raw materials. 

It became apparent last vear that Japan could not 
continue to export large amounts of capital to Man- 
chukuo. But the army, directing the Government, 
retused to abate its Manchurian policy or to allow the 
gold reserves to be used for foreign payments. To 
prevent a flight of capital, of which signs were becoming 
evident, drastic control of foreign exchanges was 
adopted. It is claimed that this control will not be 
continued after the middle of the present year, when the 
usual seasonal excess of imports will have come to an 
end. But it would be more in accordance with precedent 
if control were, in fact, maintained for exactly as long as 
the present economic and military policies. — 

The Government has recently reduced the interest 
burden of its rapidly growing debt by a large conversion 
operation. The banks, who are the main holders. of 
Government bonds, benefited by premium payments on 
conversion, but their income will suffer in the future; 
and, in any case, the bond conversion was designed to 
pave the way for a still further increase in the national 
debt. The draft Budget for 1937-38, presented by 
the Finance Minister in the last Cabinet, showed an 
excess of expenditure over ordinary income of 806 
million yen. The deficit, together with a further 155 
million yen for special accounts, was to be raised by 
bond issues. This Budget produced a political storm. 
It has been withdrawn by the new Terauchi Govern 
ment, and certain adjustments are promised in its 
successor. It is most unlikely, however, that the army 
will relax any of its demands. 

So far the army has been able to carry the large 
financial trusts with it, in passive if not active support 
of its foreign policies. Last year, however, the financiers 
showed signs of growing uneasiness. The army coup 
d'état of last February resulted, if not in open victory 
tor the army, at least in the formation of a Government 
more amenable to its persuasions. During the latter part 
of the year there were constant reports that the army 
wished to dispense with the political parties altogether; 
to destroy even such small control over the Government 
as remains to the Diet; to introduce various economic 
monopolies of a Fascist character, and restrict the 
electoral franchise, which is now exercised by some 
12 millions of the Japanese people, to the heads of 
families and to ex-army men. Such policies as these are 
anything but popular with the financial interests, who 
are at one with the Liberals in dishking the company 
into which the army’s foreign policy has brought their 
country, and the consequent abandonment by Russia 
of negotiations for a long-term fishing agreement. They 
would not welcome open armed intervention in China; 
and they are refusing to supply capital to the South 
Manchurian Railroad, which is the army’s instrument 
of economic aggression in North China. 


Friction between the rival powers came to a head in 
the recent parliamentary crisis, which ended with the 
resignation of the Hirota Cabinet and the assumption 
of power by General Terauchi. The latter has declared 
that ‘‘ the army is opposed to the operation of the 
Parliamentary institution along democratic ideas of the 
Western type.’’ If the army continues to destroy the 
feeble remnants of Parliamentarism it will, in fact, 
destroy an instrument of the financial magnates rather 
than an organ of opinion of the Japanese people. The 
financial powers, unfortunately for themselves, are un- 
able to call upon the common people as allies in 
opposition to the army dictatorship, for there is more 
sympathy among peasants for the army than for the 
financiers. But even the peasants may tire of army 
politics. If armies are to rule, they must produce vic- 
tories. And at present the Japanese army is producing, 
not victories, but an increasingly difficult international 
position, economically and politically. Hope deferred 
may make even a Japanese heart-sick. 
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Notes of the Week ; 


Freer Trade or Deadlock ?—The stirrings of anti- 
tariff hopes have so far had no consequences calculated 
to inspire optimism. Our Swedish correspondent warns 
us (on page 358) that little can be immediately expected 
from the meeting of the signatories of the Oslo Conven- 
tion, which has been called at The Hague. He points out 
that the reciprocal concessions which can now be made 
between Holland, the Scandinavian countries, Finland 
and Belgium are very slight; and that real progress can 
only be made through a wider agreement embracing 
other States. The onus of responsibility, in fact, now 
rests—as it has rested for so long—upon the British 
Government. The Oslo Convention might have become 
an effective instrument at Ouchy as long ago as 1932 
had it not been for the agreements of Ottawa. 


* * * 


The challenze has been repeated; and Mr Runciman 
has been to Washington. Questioned in the House this 
week about his American visit, the President of the 
3oard of Trade showed reluctance to make any definite 
statement. He was asked if the time had come for the 
drafting of a trade agreement with the United States, 
and if there was any immediate prospect of the reduction 
of trade barriers between the two countries. He denied 
that he had conducted any negotiations in Washing: 
ton, but confessed to useful conversations. His con- 
clusion was that ‘‘ further exploration will be necessary 
before it can be determined whether there is a firm basis 
upon which negotiations can take place.’’ What is the 
obstacle? Is it war debts? Is it Ottawa? Is it the most- 
favoured-nation clause? Meanwhile the world waits for 
a British decision whose consequences, whatever it may 
be, will be far-reaching for the future of world trade 
and world peace. 

* * * 


World Trade and Peace.—The American Govern- 
ment’s Trade Agreements Act, after its extension for three 
years from next June was approved by the House of 
Representatives, came before the Senate Finance Com- 
mittee on Wednesday. Mr Secretary Hull prefaced 
it with a letter in which he urged its extension. 
To abandon it, he said, would give a fillip to the 
economic warfare which has already played such havoc 
in the world; and its extension might ease the economic 
tension which was driving many nations towards mili- 
tary conflict. ‘‘ In the years that lie ahead,’’ he went 
on, “‘ an adequate revival of international trade will be 
the most powerful single force for easing political 
tension and averting the danger of war.’’ On the same 
day General Smuts launched a cogent plea for relaxa- 
tion of tariffs and trade restrictions in the cause of world 
peace. In this he urged the British peoples, together 
with the Americans, to return to their original way of 
using trade as a civilising medium. The new French 
Minister to Washington, M. Georges Bonnet, also 
pointed out when leaving Paris on Wednesday for the 
United States that if the democracies closed their 
economic ranks they could achieve stability by freer 
trade. These powerful reminders must not be ignored 
by the British Government, or treated with that easy 
optimism which General Smuts deplored. All is not for 
the best in this economically disordered world. 


* * * 


Safety in Mines.—The pit at Gresford where 265 
men lost their lives in September, 1934, is still sealed. 
But that tragic disaster was thrown into stark relief last 
week by the alarming report of the Chief Inspector of 
Mines and his two colleagues. There was some disagree- 
ment between the assessors, but the major findings were 
undisputed. The ventilation of the mine was inadequate 
and precarious; air measurements were improperly 
recorded; to permit of the speeding-up of work, shot- 


. 


n 
firing was too quickly executed; the provisic: ' P 
Eight Hours Act were ignored; the appr: : 
manager were overridden for pure a ‘ : 
siderations. Moreover, the manavement m ‘ 
attempt to conceal the grave facis, and | | 
owners showed no eagerness to assist in i 7 
tion. Nor were the workmen themselves blam 7 
connived at illegal shot-firing, and in \ | : 
law worked double shifts in order to e 
Saturdays. The implications of the report ar e 
Lhe system ol Inspec tion and supers LIS 7] | 
inspection might be more. frequent and mor ti 
if the inspection districts were more efficiently « { 
and if there were more inspectors to do the w : 
price of disregarded regulations is loss of lif nd ¢] : 
sealed pit at Gresford is a mute witness of the cost. J ' 
Royal Commission on Safety in Mines, at present sit : 
cannot fail to take up the challenge of this reno: 
Members of Parliament will voice their ams 
debate announced for next week, But the lessons of thy 
report extend still further, Owners, m  t 
unionists and civil servants have been warned ti 
have those to whom a new Factories Bill was recent 
entrusted. National campaigns for physical fitn: : 
for safety at sea, at work and on the roads, lose n ' 
of their force as long as tragedies like the G: 
disaster are possible, 7 
* * * 

A Fitter Nation.—The last war exploded the myth | 
that the British are physically a decadent people: we d ( 
do not compare unfavourably with any of our neighbou | 
But a comparison of the average physique of boys and 


girls in our elementary schools with that of the 
and daughters of the well-to-do shows a start! 
crepancy. Far more than universal edu 
minimum standards of house-room is needed if ou 
people are to reach the highest attainable standards ot 
health, intelligence and mental and moral equipn 
Not least among these needs is the provision of < 
physical training for all our people. 


* * * 


On Monday, the Government announced its d: 
to set up machinery and allocate money for the em 
agement of schemes of physical training, run b 
bodies and by voluntary associations. The Gov 
is to appoint about thirty persons, as a National A 
Council, under Lord Aberdare, to co-ordinate the 
of voluntary organisations and to advise represe! 
bodies for wide areas of England and Wales. A sin 
Council is to be set up for Scotland, under the Secreta! 
of State. The local committees will examine the needs 0! 
their areas for physical training facilities, instructors, 
creational centres, playing fields, equipment, ct n 
the various local government bodies included 1 
committee’s area will be able to ask for grants-in-aid trom 
special grants committees. The grants commit 
defray the costs of the local committee’s administ! 
and can make grants for capital expenditure up to a 
of about {2,000,000 over a period of about three \ 

A national college for training instructors—men, at! 

-is to be established at Government cost. It was ™ 
clear by the Minister that local government bodies 
voluntary organisations would be expected to pay som 
contribution for the training of their mecess 
instructors; and that grants would only be given to | 
authorities in exceptional cases, if they could not pro 
the required facilities out of rates or existing grants 


} 


t 


* * * 


While all this is certainly welcome, it seems a nebu:ols af 


beginning for a really national plan. It further comp! 
cates a mass of voluntary organisations, and the nw 
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Council has only advisory powers. The Government 
selects its own National Council and its own grants 
committees—to be the repositories of such administrative 
and financial power as the scheme provides. It would 
not be unnatural if the grants committees, thus com- 
posed, proved less amenable to propositions from local 
councils with Labour majorities. The annual amount of 
Government grants may be £667,000, or even less than 
£500,000. There is, moreover, some substance in the criti- 
cism that, laudable as is the aim to improve the physique 
of everybody, the poorest physiques stand in the most 
urgent need of improvement; and to expect the demon- 
strably undernourished 10 per cent. of our people volun 
tarily to engage in, and to profit from, physical training 
is unwarranted, The nutritional problem also needs 
urgently to be tackled; but not in broad general terms. 
It should be tackled ad hoc, locally, where the sub- 
merged tenth of our people are to be found; for this 
tithe of the nation sufters at the same time the most in- 
adequate housing, clothing and nourishment. What is 
ina general way the best for the whole population should 
not be made the enemy of what is the good for the unfit 
10 per cent. 


* * * 


Party and No Party.--\ confused situation lias 
followed the repudiation by the major parties of the Left 
of proposals for United and Popular Fronts. Labour 
candidates receive Communist support against their 
will, Apprehensions of Marxism moved Mr Attlee to 
refuse his support to a meeting on Spanish relief; yet 
he was inspired to telegraph his good wishes to the Left 
Book Club rally at the Albert Hall, where Mr Strachey 
and Mr Pollitt sat cheek by jowl with the Liberal Mr 
Acland on the platform. A considerable body of opinion 
doubtless believes that a more effective Opposition, bent 
on immediate reforms, is constitutionally desirable and 
politically wise. But the somewhat unexpected retention 
of St. Pancras by the Conservatives, small though the 
majority was, reflected the divisions in the Opposition. 
At a time when the unrepresentative disparity of party 
strength in the Commons should if possible be 
minimised, the gathering at the Albert Hall on Sunday 
last revealed that there is a substantial body of opinion 
which is neither effectively led nor adequately repre- 
sented. The Oxford University by-election reveals a 
similar picture. The programme presented by Sir Arthur 
Salter to the electors reflects dissatisfaction with the 
direction in which the two major parties in Parliament 
are travelling, Sir Arthur asks for a policy which shall 
be progressive, informed and independent of any caucus 
or interest; and on the content of his pronouncement 
there would be a great body of agreement. But the party 
reins are held too tightly to permit of its free expression. 
Here is an unsolved problem for our constitutionalists 


* * * 


President and Supreme Court.—-President Roose- 
velt has set the cat among the pigeons again, and on a 
calm day the screams of anguish can be heard across the 
Atlantic. Last Friday, without previous warning, he sent 
to Congress radical proposals for the reform of the 
personnel and procedure of the Federal judiciary. The 
central proposal is that when any Federal judge has 
reached the age of 70} without retiring the President 
shall have power to appoint one more judge to sit with 
the obstinate septuagenarian, The proposal is to apply to 
the whole of the Federal Courts, but its main signifi- 
cance lies in the fact that six out of the nine members 
of the Supreme Court, including all the four consistent 
conservatives who have voted against all President 
Roosevelt’s measures, are over the age mentioned. If 
Mr Roosevelt gets his way he will be able to appoint six 
new judges, all presumably of liberal sympathies, 
and thus convert the present majority of the Court into 
one more sympathetic to his own interpretation of the 
Constitution. This is a most ingenious circumvention of 
the Constitution, That document specifies that there 
shall be judges, and that they shall hold office ‘‘ during 
good behaviour.’’ But it does not specify the size of the 
Court, and there is excellent precedent, from the heyday 
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of the Republican Party under President Grant, for th 
membership of the Supreme Court being enlarged by 
Act of Congress to make it more amenable to the wishes 
of the President. 


* * * 


Mr Roosevelt's message also included a number ot 
excellent suggestions for changes in procedure in con 
stitutional cases, which would have the eftect of speed- 
ing up the process of judicial decision on these matters 
and avoiding the unfortunate delays which now result in 
Acts being found unconstitutional after they have been 
in full force for two or more years. These recommenda 
tions on procedure are generally accepted as reasonable 
and welcome, but they have been largely disregarded in 
the acute controversy which has arisen over the pro- 
posed new appointments to the Supreme Court. To 
understand the intense indignation which this pro 
posal has aroused, it is necessary to appreciate the very 
deep reverence in which the Supreme Court is held not 
only by Americans but by the great majority of foreign 
jurists who have studied its record. Mr Roosevelt has 
been denounced as a would-be dictator; opposition to 
him has been declared even by some of his usual sup 
porters, such as Senators Johnson and Norris; the legis 
latures even of Democratic States such as Texas have 
passed resolutions against the proposal; and the full 
bitterness of Big Business’s hatred of Mr Roosevelt is 
once more vocal. It remains to be seen whether Congress 
will give him what he wants. The present indications are 
that it will; but Congress is an unpredictable body. 


* * * 


The toreigner will have more difficulty than Americans 

(for whom it is a question of religion) in making up his 
mind on the ethics of the controversy. On the one hand, 
the President’s proposal is a clear violation of the inten 
tion of the Constitution, which set up a judiciary indepen 
dent both of the Legislature and of the President. On 
the other hand, the Supreme Court has been ‘* packed ”’ 
before, and by the party which is now most incensed. 
Moreover, wider considerations suggest the retlection 
that it is better to find some way out of the present dead- 
lock than to allow the particular interpretation, which 
five elderly lawyers choose to put upon a 150-year-old 
document, completely to thwart the very clearly 
expressed wishes of 27 million voters. Americans ar 
wont to boast that their Constitution establishes a 
“Government of laws, not of men,’’ but it would be 
closer to the truth to say that it is a Government of 
lawyers, not of men. Constitutions are made _ for 
humanity, not humanity for Constitutions, If the choic 
lies between a change in the opinions held by the 
Supreme Court, however brought about, and a break 
down of the whole constitutional system, even American 
conservatives might, on reflection, prefer the former 
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The Automobile Strike Settled.—A_ settlement 
in the automobile strike in the General Motors plants at 
Flint, Michigan, was reached on Thursday morning. 
l owards the end the real issue emerged very clearly. The 
Union’s irreducible demand was that it should be recog- 
nised as the sole collective bargaining agent for all the 
workers. The Corporation refused, unless a secret ballot 
established support of the Union by a majority of the 
workers. But the Union declined the offer of a ballot, 
saying that the closing of the plants was sufficient 
evidence of its strength. The compromise eventually 
reached was that General Motors will recognise the Union 
as agent for its members only; but on the other hand it 
will not negotiate with any other body for a period of 
six months. It is difficult to pronounce a judgment on the 
rights and wrongs without bearing in mind the back- 
ground of allegations and counter-allegations. The Union 
asserts that there is no other genuinely independent bar 
gaining agency in existence, and that the Corporation's 
system of espionage and victimisation (about which un 
savoury evidence is being taken by a Congressional Com 
mittee in Washington) would render even a secret ballot 
unrepresentative. The Corporation counters with the 
charge that the strike has succeeded in closing the plants 
only because of the picketing methods adopted by the 
Union, and not because of its support by a majority of 
the workers. It is probable that all these allegations are 
true. The real welfare of the workers seems to be far re 
moved from the thoughts of either side, and the collective 
bargaining rights of the workers who are not members of 
this particular Union have been cheerfully jettisoned in 
return for some recognition for itself. One disputant was 
thus aiming at the creation of a powerful organisation, 
which would bring authority and prestige to its officials. 
The other was trying to perpetuate its feudal dominance 
over its workpeople. This was not a labour dispute as the 
term is understood in Great Britain, and the public seems 
with some reason, to have taken the attitude: ‘‘ A plague 
on both your houses! 


* * * 


Activity in Spain.—The struggle in Spain broke 
out with renewed intensity last week-end. The rebel 
force from Algeciras captured Malaga on Tuesday, 
aided, apparently, by German and Italian warships 
which patrolled the coast and prevented the Govern- 
ment’s naval forces from harrying the land operations 
of the rebels. The Malaga defence junta obviously col 
lapsed; they were never strong; and their forces have 
retreated northwards towards Valencia. This is an 
important victory for the rebels, for Malaga can now 
be made a base for the rebel cruisers and the German 
and Italian warships aiding them, from which Barcelona 
and Valencia can be bombarded—perhaps invaded. 
Again, land operations can now begin from Malaga, 
reinforced by landings of rebel or foreign auxiliaries 
there. On Monday the forces of General Franco, under 
cover of German and Italian aircraft and tanks, launched 
a heavy attack south of Madrid, and occupied land along 
the Madrid-Valencia road—the only way still open for 
the retreat from Madrid. It is still not sure what effective 
position has been gained by the rebels; but they have, 
with the aid of their allies, scored two big successes 
this week. 


* * * 


The Non-intervention Farce.—The farce of non- 
intervention is still sedulously being played by the inter- 
national repertory company which meets under Lord 
Plymouth’s gentle presidency. Last week-end a Gibraltar 
message announced that 15,000 fresh Italian troops had 
landed at Cadiz from many ships, three of them liners 
and all with their names blacked out. So the farce pro- 
ceeds, while the London Committee tries to establish 
the international control of Spain’s frontiers to prevent 
intervention. It begins to appear obvious that Herr 
Hitler only agreed to withdraw from Spain and to aid 
efforts at non-intervention because in the meantime 
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General Gocring at Rome had told Signor Mussolini 
take on the job of intervention for a little while. 4,,, 
so are the British and French Governments outwit:,..) ... 
every trick and turn; when the British signed the 
Italian agreement at the new year, Herr Hitler key: yp 
the intervention; when he was asked to give it up, Sienor 
Mussolini kept it going. This week all three Faccie 
Powers, Germany, Italy, and Portugal, have declined 
to allow Portugal's land and sea frontiers to be super- 
vised. The British and French Governments seem inten; 
on tacilitating the victory of Fascism in Spain. The 
iarce of non-intervention will then come off, in fayoyr 
of the Spanish tragedy. 


ed 


* * * 


Dominion Status in Peace and War. 
llertzog's constitutional high-wire act becomes more 
breath-taking at every performance. His only riy 
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that daring young man on the Insh trapeze, Mr 
Valera. Lately we have had trom South Atrica two new 
displays of legal virtuosity. First, there was the strang 
but politically serviceable theory that a demise of th 
Crown was created, not by any act of any Parliament, 
but by the King’s signing of a paper saying that he 
intended to abdicate—a theory riddled with brilliant ease 
in parlamentary debate by one of the General's own 
supporters, Mr Egeland. Secondly, the Union Govern 
ment introduced last week a Bill declaring that the King 
shall take an Oath, either on assuming the government 
of the Union or at his Coronation, ‘‘ the purport of 
which shall be that he will govern the people of the 
Union ’’ according to its laws and customs. Beyond 
‘‘ purport ’’ the Bill does not go, except to provide that 
the Oath may be a joint one for all the nations of the 
Commonwealth. The birth of this premature measure 
seems to have been precipitated by the Prime Minister's 
anxiety to clear such matters out of the way before hi 
himself sails for London; but the result is, to say the 
least, a legislative curiosity. It is doubtful whether 
General Herizog and his advisers have the Athanasian 
genius needful in expressing the Commonwealth consti- 
tution. 


* * * 


A more solid and practical advance in Dominion 
‘tatus is evident in the Australian Government's 
decision to appoint their present Liaison Officer with the 
Foreign Office to a similar post at the Washington 
Embassy. Australia has at present no direct diplomatic 
representation abroad, but she is steadily building up 

-doubtless under Mr R. G. Casey’s inspiration—a 
trained service that will not flounder if and when It 1s 
eventually thrown into the deep water of independent 
diplomacy. There was a noteworthy realism, too, in the 
Ottawa debate last week on Mr Woodsworth’s motion 
declaring in advance that Canada would be neutral in 
a European war. Mr Lapointe, who, in effect, was 
defending the .Government’s programme of increased 
armaments, justly described the resolution as destruc- 
tive, and it was rejected without a division. Internal as 
well as external triangles of political force make It 
necessary for Canada to keep a free hand with regard to 
participation in any war. To strain the Commonwealth 
bond by advance declarations of neutrality would be 
rather like digging a pit under a great building 1n which 
people were comfortably living, on the ground that 
there might one day be an earthquake. 


* * * 


Canadian National Railways.—The rearrangement 
of the finances of the Canadian National Railways may 
pass, at first sight, as a mere book-keeping manceuvTe, 
such as might be made between a strong parent com 
pany and a subsidiary in difficulties. The most important 
elements in it are the abandonment of the Government 5 
claims against the railway for the principal and interest 
on advances to meet deficits to a total of $856 millions, 
and the transmutation of the Government-held debt of 
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$284 millions, lent for capital purposes, into an equity 
without fixed interest. But the adjustment takes on a 
larger significance when viewed against the background 
of the unceasing controversy over national control of 
= railways in Canada. The disappointment of the 
‘o-operative Commonwealth Federation at the last 
aaa election, and the resounding victory of the 
Liberals (who theoretically frown upon Socialist doc- 
trine), show that, so far as State Socialism is a general 
political issue in Canada, it is an unpopular one. But 
the body of feeling behind continued national ownership 
of the C.N.R., reinforced by the widespread distrust of 
big business—ot which the Canadian Pacific Railway 
is held to be an example—is so great that no Government 
would dare to turn the railway back to private control. 
The financial readjustment is obviously regarded in 
Canada as a gesture in the direction of perpetuation of 
state ownership. 


* * * 


Finland to the Fore.—The )’residential elections, 
which take place in Finland next Monday, have acquired 
1 certain degree of speculative interest because of the 
emergence of so many candidates. Through his refusal 
to admit the Socialists t6 power-—they represent the 
largest single party in the Parliament, but have no 
absolute majority—the President, Hr. Svinhutvud, has 
incurred considerable antagonism in the country. Apart 
from this, his chances of re-election would” be un 
questionable. This veteran but remarkably vigorous 
statesman was seventy-five last December; but he has 
always been Germanophil, while many Finns now dis- 
like, and even distrust, the Nazi regime; and he is now 
taced with several powertul rivals. There is the Liberal 
eX-President, Professor Stahlberg, and the Socialist 
leader, Vainno Tanner; while if the popular Governor 
of the Bank of Finland, Hr. Risto Ryti, who has so tar 
declined all invitations, agrees to stand, his candidature 
would perhaps attract a majority of votes. 


* * * 


Owing to the remarkable degree of prosperity and 
internal “stability reached by Finland in recent years, a 
change at the Presidential palace has lost some of its 
former significance. The four years’ boom shows no 
signs of dectine: so there is little room for extremism and 
discontent. Whatever Fascist or Communist tendencies 
there may have been in the past, and whatever President 
Svinhufvud’s personal sympathies for Germany may be 
Finland can still be considered a progressive, democratic 
country—anxious for internal and external peace. The 
Finns want no adve —- - _ the mere suggestion that 
they should participate in, or passively facilitate, any 
attempted German canes ssion against Soviet Russia is 
abhorrent to the vast majority. Against this background, 
the visit of the Finnish Foreign Minister, Hr. Holsti, 
to Moscow this week is symptomatic. Its purpose was to 
emphasise that the Finns will not allow themselves to 
be manceuvred into an anti-Russian position. Indeed, 
they are anxious for better relations with Russia. The 
growth of the German fleet in the Baltic, after the 1935 
Anglo-German Naval Agreement, has made Finland, 
like Poland, very nervous; and despite the rankling of 
the Aland Islands dispute with Sweden after the War, 
Finland is consolidating her position with the Scandi- 
navian bloc. The real poles of attraction for Finland 
are, politically, Scandinavia, and, economically, 
England. The Finns have been able to achieve their 
remarkable expansion of exports and imports, followed 
by a spectacular rise in their standard of living, largely 
by virtue of their profitable trade with this country. 


* * * 


Employment in January.—The seasonal decline 
in employment between December and January was 
less pronounced than usual last month. On January 25th 
the number of insured persons in employment was 
1I,106,000-~a total 26,000 less than in December, but 
715,000 more than in January a year ago. As unfavour- 


able weather conditions affected outdoor employment 
on the day of the count both in December and in January 
last year, comparability is somewhat impaired; but the 
hgures, nevertheless, are most satisfactory. The number 
of unemployed on the registers rose by 60,504 to 
1,689,223, the increase being partly attributable to the 
registration of more than 25,000 juveniles who left school 
at the end of the December term. Compared with 
January last year, unemployment declined by 470,499. 
The unemployment position in various industries is 
shown below: 


' | Jan. 20, | Dec. 14, |} Jan. 25 

Industrial Grou 1936 1936 | 1937 

ein a “ LL NAT HILO EI 
Coal ming a 183,148 | 146,729 138,408 
“poe and steel manufacturing : sie | 34,338 | 22,699 21,979 
Engimeering i | 77,578 | $7,606 $7,736 
Metal goods manufacture =. ; | 49,405 | 29,829 | 43,095 
Shipbuilding and repairing mes 55,694 | 38,954 | 38,846 
Motor vehi in. cycles and aircraft . } 20,730 I; “1 21 8 | 16,319 
Public works contracting ; | 138,387 | 123,259 | = 120,460 
Building . ; | 267,385 {| 17 1 | 173,578 
Electric cables, apparatus, ct ] 14,091 a 612 9,520 
Furniture making, et | 18,062 11,245 15,454 
Cotton 78,008 | 32,270 | 47,942 
Woollen and worsted 20,526 14,294 | 15,822 
Hosier, 12.685 8.428 | 10,976 
Boots ar nd hoes 19.607 18.628 17,146 
Printing and bookbindin | 25,881 17,597 | 20,996 
Agneulture { 25,155 31,706 
Hotel, boarding-house, ete., service 78,286 | 71,400 | 73,442 
Distributive track 240,782 175,402 200,582 
Shipping service bs 43.774 $3.990) 32,981 
Dock, harbour, et: ere 48.881] 42,895 | 44,412 
All persons revgistercd 2,159,722 1,628,719 | 1,689,223 


The aftermath of the C hristmas tr. ade spurt is re reflected 
In an increase in unemployment in the distributive 
trades, furniture making, printing and bookbinding, 
and in hotel and boarding-house service. In agriculture, 
there was a further seasonal decline in employ ment. 
The level of employment was well maintained in coal 
mining, iron and steel manufacture and engineering; 
improvement was shown in the cotton industry, in boot 
and shoe manufacture, and in public works contracting 
London, the South-Eastern and the South-Western ad- 
ministrative areas, the Midlands and Scotland, suffered 
most from the increase in unemployment. 


* * * 


The Army Reserve.—In view of European alarms 
and excursions and of the exigencies of order within 
the Empire, the inability of the Army to secure all the 
recruits it needs remains a serious problem. There was 
a general feeling in the House of Commons on Tuesday 
that the Reserve Forces Bill, introduced by the Minister 
for War, was a very small measure for dealing with a 
very big subject. The object of the Bill is to increase to 
the statutory limit of 6,000 the number of men who, 
having served seven years with the Colours and five with 
the Reserve, are still liable to be called up in times of 
emergency. By increasing the period during which these 
men may serve with the ‘‘ A ’’ Reserve from two to five 
years it is hoped to double the present strength of 3,000. 
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Critics on both sides of the House asked for a clearer and 
more general statement of the Government’s recruiting 
policy. Was the Army required for police purposes 01 
for a major war? Did not the real shortage of men hie 
with the Colours rather than with the Reserve? The 
Government’s approach to these problems was de- 
nounced as piecemeal; and strong exception was taken 
to the assessment under the Means Test of the 6d. 
per day received by the second-line Reservists. While it 
is comtorting to know that the men who were called to 
serve in Palestine are now no worse off, at least, than 
they were when they left their employment, it is to be 
doubted if such a measure as this Bill, and such an 
inducement as the daily sixpence, go far to solve the 
real problems of military strength. 


* * * 


A Population Inquiry.—-NSir William Beveridge 
voiced on Wednesday the disturbing conclusion of our 
demographers: our population is soon going rapidly to 


fall. He pointed out that the people who really mattered 


were the women under 50; that for every 100 mothers 


in this country to-day there would be, unless things 
altered, only 75 in the next generation; and that one 

quarter of our population was therefore likely to dis- 
appear in each generation. He forecast a population of 
20 millions in 2037, and of only 5 millions in 2137. 
Similar figures were freely used that evening when Mr 
Cartland’s motion, which successtully urged the Govern 
ment to set up a Departmental Inquiry, was debated in 
the House. It was suggested that the future well-being 
of the nation was in danger; that the next generations 
of our people would not be able to maintain the houses, 
schools and industrial equipment which we were erect 

ing; and that they would not be able to pay our debts. 


* * * 


It was agreed, however, that surmises might be talsi 
tied by events. Better maternity services might remove 
the fear of childbirth; proper nutrition, better jobs for 
young people, and less fear of war might increase the 
readiness of parents to have children. Sir William 
Beveridge himself suggested at Shefheld that the vicious 
circle might be broken by family allowances and bigger, 
better and cheaper homes. If by these or other means 
the absolute number of female children per family could 
be increased, the dangers of underpopulation would be 
at least postponed, even if the present rate of reproduc 
tion were later resumed. The problem is very serious. 
Statisticians have often been wrong; but they have also 
often been right. And it is fitting that the Government 
should have agreed to pursue this urgent Inquiry. 


* * * 


It is, however, not enough that the existing Depart- 
mental inquiry should just quietly proceed, as Mr 
Hudson said would be the case. There is already in 
existence a Population Investigation Committee under 
the chairmanship of Professor Carr-Saunders, and com 
posed of the leading demographers and experts in this 
country. We trust the Government will economise in 
effort, and utilise the available material and ability 
which the Investigation Committee has brought  to- 
gether. Indeed, we see every reason why the inquiry 
should be public. It is a matter of extreme public 
importance. 


* * * 


New Standards for Roads.—Mr Hore-Belisha has 
just issued to the local highway authorities a lengthy 
memorandum advising new standards for roads which 
are much in advance of existing practice. The objects of 
the memorandum are increased public safety, greater 
convenience of traffic and more effective preservation of 
the countryside. The Minister especially advocates safety 
measures; planning to meet probable changes in the 
amount of traffic; keeping careful map records of acci- 
dents; the limitation of points of access to main roads, 
and the careful regulation, under the Ribbon Develop- 
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ment Act, of new building along them. For ney road 
a minimum curvature and details of banking are &,, 
vested, and the minimum visibility for hills and bends 
is put at 500 feet, with a recommendation that unlex 
this condition is fulfilled the system of three lanes should 
not be adopted. The ideal form of crossing is recognise 4 
to be one at which the roads are at different levels ae 
it is suggested that when new roads are built, land should 
be kept tor the future building of bridges. Consideration 
is recommended for the erection of subways or pedestria; 
bridges at roundabouts. The conditions for cycle track. 
guard rails and signals are defined in detail. — 


Sug. 


* * * 


As to amenities, the Minister advises that redunday: 
and obsolete signs should be ruthlessly removed: tha: 
the position of old buildings should be taken into account 
in planning any improvements; that wherever possib}, 
trees should not be felled, but left on the verges, or th, 
whole road should be deviated; and that planting js 1, 
be encouraged. For rural areas there is the interesting 
suggestion that, ‘‘ because of the tendency of pedestrians 
to step in front of fast-moving vehicles,’’ shrubs should 
be planted judiciously between the footpath and th 
carnage way. Even from this brief summary it may } 
seen that the Ministry of Transport has drawn up what 
is, in effect, a code tor road builders. And since it has 
been prepared in consultation with local officials, then 
Is every prospect that the Ministry’s advice will be take: 
The country is one step nearer to possessing a coherent 
and consistently planned system of roads. 


* * * 


Special Areas Reconstruction.—The Special Areas 
Reconstruction Association was set up last June t 
furnish financial assistance to small businesses in the 
special Areas. Since then, it has approved some ftorty- 
two loans to the value of £243,450. And on Monday 
and Tuesday of this week its operations were exposed 
to the comments and criticisms of M.P.s, when a 
supplementary vote of 410,037 was sought to cover the 
administrative expenses of the scheme. There was 
marked lack of enthusiasm for the work done so far. It 
was argued that there had been overlong delay in the 
granting of applications for loans, and that the condi- 
tions with which applicants had to comply were unduly 
severe, Since the object of S.A.R.A. was originally to 
give help to businesses not in a position to obtain 
assistance from banks in the ordinary way, it would be 
disquietening if its conditions of assistance were mor 
stringent than those of the banks. Certainly the Nuffield 
Trust appears likely to do a great deal that S.A.R.A 
Was instituted to de. 


* * * 


The Standstill Agreements.—Negotiations wert 
opened on Tuesday for a further prolongation of the 
Standstill Agreements between Germany and her credi- 
tors, which date from 1931 and have been more or less 
automatically renewed every year since. The agreements 
originally covered debts totalling Rs. 6,300 millions, but 
as devaluations have occurred in the interim, and many 
creditors have cut their losses and accepted payment In 
registered marks at as much as 50 per cent. discount, 
the total is now only about Rm. 950 millions, the service 
on which is only Rm. 27 millions. British funds involved 
originally amounted to only 25 per cent., but are now 
60 per cent. of the total, with the United States next with 
30 per cent. In view of this fact, some special treat- 
ment for British creditors should be urged. German) 
has a large favourable balance with this country and a? 
adverse one with the United States. This is not to suggest 
that there should be a special agreement with Greal 
sritain, but it is clear that the position has so altered 
that all countries cannot be treated alike. Germany had 
an appreciable export surplus last year; and both this, 
and the free surplus under the Anglo-German Payments 
Agreement is being used for her imports of war materials. 
It is rumoured that there is a strong body of opinion de- 
manding that the agreement shall not be prolonged fot 
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more than six months. This would be only a minor pre- 
cautionary measure; and some more far-reaching change 
in the settlement is by now overdue. 


* * * 


France and the Gold Clause.-In view of the 
recent gold clause case, concerning payments between 
this country and the United States, on which we com- 
mented last week, the decision of the French Govern- 
ment to continue to uphold the gold clause is a matter 
of interest. Article 6 of the original Devaluation Bill 
stipulated that all foreign loans contracted before de- 
valuation should be paid in Poincaré, pre-devaluation, 
frances. On Tuesday the Chamber of Deputies passed 
an amendment stating that only those loans which stipu- 
Jute that payment shall be made in Poincaré francs 
shall be so treated, and that the rest shall be paid in 
francs of the current legal value. Thus the gold clause 
is upheld, but it is not extended to loans which did not 
originally contain it. As outgoing loan payments of 
this kind are at the moment heavier than those in the 
reverse direction, the saving to the French Treasury 
should be substantial. M. Vincent Auriol actually esti- 
mates it at about Frs. 600 millions. The decision will 
necessarily be unwelcome to the creditors affected, which 
include Belgium, Austria, Czechoslovakia and Turkey; 
but the original article was of a generosity which they 
could hardly have expected. The new legislation may be 
another indication of the financial ditheulties with which 
France is struggling, but it is certainly legitimate. 


* * * 
Television Developments. The Postmaster 
General's announcement, to the cifect that only the 


Marconi-E.M.I. system will operate from the B.B.C. 
lelevision Station at Alexandra Palace trom now till the 
end of next year, should provide a much-needed fillip 
to the television industry generally. The dual experi- 
mental service, in which the Marconi-E..M.I. and Baird 
systems were used in alternation, was a necessary evil, 
which owed its inception to the fact that eighteen months 
ago the Television Advisory Committee were unable to 
choose between them. The result has been that manu- 
facturers have had to design receivers for home viewing, 
capable of receiving both standards. The Committee's 
decision has possibly been due to the noticeable absence 
of flicker in the received picture, under the Marconi- 
E.M.1. system, and its superiority in the delineation of 
outdoor scenes. The response of the purchasing public 
to the B.B.C.’s service which has operated since last 
November has been lukewarm, and it is only from the 
sale of sets to the home viewer that substantial profits 
may be expected to accrue from television. The appa- 
ratus can now be made somewhat less complicated, and 
a reduction in prices has already occurred. We discuss, 
on page 369, the effect of these developments on the 
earnings prospects of those television companies in which 
the investor is interested. 


* * * 


It is generally agreed that models costing £50 to £60 
are still beyond the reach of the general public. Profits 
comparable with those made by the ordinary radio in- 
dustry, accordingly, are unlikely to be earned for a con- 
siderable time. The preference shown by the Television 
Advisory Committee for the Marconi-E.M.1. system is, 
of course, a tribute to the company and will doubtless 
have a goodwill influence on their sales of sets. But 
every radio manufacturer can compete in the television 
market, end competition from Baird, G.E.C. and 
Scophony is likely to be keener than ever. The position 
of the transmission of television, in short, has been con- 
siderably simplified; but no one would dare, as yet, to 
predict the corresponding organisation in the field of 
reception. 

* * * 
Science and Industry.——The traditional reproach 


that British industry proceeds by rule of thumb is fast 
losing force. The annual report of the Department of 
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Scientific and Industrial Research, published last Satur- 
day, shows how much careful and exact thought is being 
taken for the morrow. With Government advice and 
assistance many large undertakings have set on foot 
programmes of co-operative research, conducted by 
teams of experts. After five years’ hard work, results, 
both varied and valuable, can be recorded. The com- 
munity has more efficient electric lamps. Great strides 
have been made in television and in the hydrogenation 
of coal to produce oil. Milk is cleaner, and less of it 
is wasted. The loaf of bread has a longer life, and shoes 
fit better. The amount spent by industry on this kind 
of research rose from £167,370 in 1934 to £232,468 in 
1936; and the benefit to the milk industry alone repre- 
sented an annual saving of £50,000. Much still remains 
to be done. The total sum spent is still small in relation 
to the vast field which awaits the attention of the research 
worker, whose efforts are invaluable, not only to parti- 
cular industries, but to the nation at large. The develop 
ment of wireless aids to aerial navigation, the progress 
towards lighter aircraft, and the correlation of hull 
shapes, high speeds and rough water conditions—all 
these have their bearing on the safety and amenity of 
our daily lives. . 


Air Mail to Australia.—!he agreement which 
has at last been reached between the United Kingdom 
and Australian Governments, for the inauguration of a 
twice-weekly air mail service in 1938, follows expected 
lines. Australia will impose a surcharge of 5d. per half 
ounce on outgoing letters, while mails from this country 
will be carried for 13d. She contemplates the abolition 
of the surcharge, however, as soon as the traffics are 
sutficient to justify the financial sacrifice; and it must 
surely go as soon as New Zealand comes into the scheme 

as she intends to do—on the basis of a 13d. charge. 
The Commonwealth Government is to retain operating 
control of the section of the route from Sydney to Singa 
pore, though the scheme as a whole is entrusted to 
Imperial Airways. When Australia first declared her 
objections to the original scheme for a twice-weekly 
ying-boat service, with no surcharge, for Empire air 
mails, there was a tendency to accuse her of petty 
parochialism in the face of a splendid, imaginative 
advance. There may, however, have been more good 
sense than bad publicity behind her reluctance to adopt 
ving boats (fer her own problem of civil airways is 
mainly one of inland routes); her desire to maintain 
control of a section which is strategically as well as 
commercially most important for her; and her canniness 
towards a grandiose plan after many disappointments 
over speed and punctuality under the more modest 
conditions of the past. The revised scheme is probably 
the better for Australia’s original hesitation. 


Volume of Oversea Trade.—-Britain’s oversea 
trade last vear was characterised by a marked rise in 
imports and by stagnation in exports. This tendency 1s 
reflected in the indices of the volume of goods exchanged 
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between the United Kingdom and other countries, pub- 
lished in last week’s Board of Trade Journal. The 
volume of retained imports last year was considerably 
higher than in 1929 and 1930. The quantity of goods 
exported during 1936, on the other hand, was still 6.9 
per cent. smaller than in 1930, and about 24 per cent. 
below the pre-depression level. While the average prices 
of exports in 1036 showed only a slight rise, those of 
retained imports rose by 4.7 per cent. 


VoLUME AND VALUE OF IMPORTS AND EXPORTS 

















Retained Imports I:xports of Domestic Produce 
Pe ee ti —— aa gecsneniaeiina nieiinneaiaiaiieie 
Index of | Values bina x of, Values | Index 
Period | Declared! Average in terms |Index of | Declared] Average | in terms of 
Values | Valu of 1930 | Volume | Values | Values | of 1930 | Voluine 
Values { Values | 
1930 1930 { 1930 | 1940 
f Mill ii | £ Millior 100 ¢ Millior 100 | ¢ Million) 100 
| | a | 
1924 ) 1,137 135-0 842 88-0 sul 120-8 {| 663 | 116-2 
1930. | 957 jimeen 45 lime 571 1o0-0 571 | 100-0 
1931 797 Siew 984 102-8 391 |} 89-4 437 | «=76°5 
1932 } 652 75°3 S67 90-3 365 S4°3 438 76°8 
1933... j 627 71-3 N7S 91-7 367 81-9 447 78:7 
1934 681 73-3 #20 4-9 396 82:2 | 482 } S44 
1935 702 74-8 936 97:9 426 S1-7 | 521 ; 91°3 
1936 789 78-3 1,008 105-3 441 82-9 {| 531 | 93-1 
1935 | 
Ist qtr 164-4 74-1 1-4 92-8 15-5 S1-t 129-2 90-6 
2nd 166-1 73-1 9-0 Lolo oe | 124-4 87°3 
3rd 168-4 74-3 44° 105-3 82-0 128-3 90-0 
41} “U1L-6 ai-4 aad 10y-0 lle S82 134-8 97-2 
1936 | 
Ist qtr. | 184-5 76-6 | 240-7 100-6 106-1 82-1 129-2 | 90-5 
2nd , 185-9 76-7 242-3 101-3 101-8 S2-7 0 | 123-1 | 86-3 
3rd ,, { 192-1 77-6 247-6 103-5 112-2 83-2 134-8 | 94-5 
4th ,, 226-0 81-7) | 276-6 115-6 | 120-6 83-6 144-3 101-1 





Owing to the continued expansion of production for 
the home market, the demand for raw materials showed 
a marked increase in the past year, when imports of 
these products were 13.3 per cent. higher than in 1935. 
The volume of retained imports of commodities classi- 
fied as articles wholly or mainly manufactured rose by 
9.9 per cent., but the quantity of food, drink and 
tobacco purchased abroad last year was only 3.3 per 
cent. bigger than in 1935. Smaller shipments of coal, 
non-ferrous metals, iron and steel, and oils, fats and 
resins were mainly responsible for the relatively poor 
showing of exports in 1936. While exports resumed 
their upward trend in the second half of last year, 
imports rose in volume throughout 1936. Moreover, the 
indications are that imports will continue to increase 
faster than exports during the current year. 


* * * 


World Production of Iron and Steel.—During 
the past year world production of crude steel rose above 
the pre-depression level. In continuation of recent trends, 
however, the output of pig iron increased more slowly, 
and, in 1936, was still about 10 per cent. below produc- 
tion in 1929. Production of crude steel in the principal 
countries, as estimated by the British Iron and Steel 
Federation, is shown below : — 


Output oF CRUDE STEEL 
(In millions of tons) 


Germany World 


(incl (incl. other 

U.K Saar France Belgium U.S.A. covntries) 
iDiS ... 7-7 15:1 6-7 2:4 31-3 75:1 
1929 9-6 18-2 9-5 4-0 56°4 118-4 
1934 .... 8-8 13-6 6-1 2-9 26:1 80-6 
1935 .... 9-7 16-2 G-2 2-9 34-1 96-3 
1936 .... 11-7 19-0 6-6 3-1 46-9 120-3 


Output in Belgium, France and in the United States 
last year was still smaller than in 1929, but both the 
United Kingdom and Germany produced more steel 
last year than in the pre-depression year. The indications 
are that the demand for steel will continue to expand 
in most countries during this year. And, since supplies 
of iron ore and iron and steel scrap are none too plentiful 
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even now, there is some anxiety lest there may pe a 
scramble for these materials, accompanied by a hectic 
advance in prices which might endanger the orderly 
progress of the industry. ; 


¥ + ¥ 


Wholesale Price Movements.—Wholesale prices 
are a little steadier now after last autumn’s rapid rise, 4 
fortnight ago there was a definite check, but the advance 
has now been resumed, although at a slower rate. For 
England, the complete Economist index number has 
risen by 0.6 per cent. and that for primary products by 
1.3 per cent. In the United States, the primary products 
index number has fallen by 0.1 per cent., while the 
complete Irving Fisher index number remains stationary, 
The French wholesale index number is a little lower and 
the German one a little higher. 


SEPTEMBER 18, 1931 = 100 


The Economist Indices 





camel Italy, Ger. 

: Price of | U.S.A.,] Statis- | Milan | Many, 
rimary Products} Gold Irving | tique | Cham- | Statis- 
________] (sterling)| Fisher | Gen- | ber of | tsches 
érale Com- | Reichs- 
merce | amt 


Date British | : 
Complete 
Index 
(sterling) 
! 





British 


American) 
(sterling) 


(dollar) 














1932 
July 27th | 99-5 | 103-5 | 841 | 136-9 | 88-3] 91-3) 885) 884 
1933 
July 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100-9 | 89-7 | 86-2) 86-6 
1934 | 
July 18th | 109-5 | 124-8 | 136-7, 162-4 | 113-2 | 81:4 | 83-2 91) 
1935 | 
July 3ist | 112-7 | 126-7 | 146-2 | 165-6 | 120-2 | 75-9! 98-2 93-9 
1936 | 
Jan. 29th | 118-1 | 131-7 | 145-7 | 165-6 | 121-8 | 82-3 | 95-1 
Feb. 26th 117-4 | 132-8 | 145-0) | 166-0) | 120-7 | 85-2 | 95-2 
Mar. 25th 117-4 | 133-9 | 144-3 | 165-8 | 119-6 | 85-2 | 95-3 
Apr. 29th | 117-3 | 132-8 | 143-2 | 165-8 | 119-2 | 85-0 | 95:3 
May 27th | 115-5 | 130-1 | 140-5 | 164-3 | 117-7 | 85-2 95:4 
June 24th | 116-2 | 133-2 | 147-0 | 163-2 | 119-8 | 84-1 | 95-5 
July 22nd | 118-7 | 140-4 | 157-2 | 163-4 | 120-6 | 86-6 | 95-7 
Aug. 19th | 119-4 | 141-9 | 163-2. | 162-7. | 121-9] 888)... 96:1 
Sept. 30th | 121-8 | 144-5 | 159-6 | 165-0 | 121-8 | 96-4] |. | 95-9 
Oct. 28th | 123-6 | 145-7 | 161-1 | 167-1 | 122-5 | 102-1 | 95:8 
Nov. 11th | 125-0 | 148-9 | 167-8 | 167-7 | 123-7 | 105-3 | 95-9 
Nov. 25th | 126-3 | 150-9 | 172-0 | 167-2 | 124-8 | 108-9 | 95-9 
Dec. 9th | 128-2 | 157-0 | 179°5 | 166-7 | 125-6 | 108-9 | 96-3 
Dec. 30th | 131-3. | 163-9 | 187-3 | 166-7 | 128-8 | 113-0 | 95-4 
Jan, 13th | 133-6 | 165-1 190-2 166-6 |: 131-5 | 115-5 | 96:7 
Jan. 27th | 134-2 164-2 | 184-5 | 167-0 | 131-0 | 115-9 95-7 
Feb. 10th | 135-0 | 166-3) | 184-3) | 167-2) | 131-0%) 115-7* 439° 








* These figures refer to Feb. 3rd. 


Details ot the British price index show that movements 
are still irregular. The cereals and meat group 1s 
stationary, while advances in ‘‘ other foods ’’ and 
minerals are offset by a fall in textiles :— 
The Economist INDEX 
(1927 = 100) 


Sept. 18, 9 Jan. 13, Jan. 27, ‘Feb. 19, 


1931 1937 1937 1937 

Cereals and meat... 64-5 88-2 88-3 88 3 
Other foods ......... 62-2 65-2 67°38 68: / 
BINDS  havccvevavss 43-7 69-4 69-2 68 8 
DEROTOES sc csccnsesses 67-4 98-0 97-2 gy 4 
Miscellaneous ...... 65-8 82-3 82-2 $2:8 
Complete index 60-4 80-7 81-0 81-5 
1913 = 100......... 83-1 111-0 111-4 12-2 
1924 = 100......... 52-2 69-7 70-0 40°95 


Numerous primary product prices continue to fall, 1n- 
cluding foreign wheat, maize, jute, and the non-ferrous 
metals. Barley, oats, potatoes, beef, tea, coffee, cocoa, 
sugar, butter, cotton are among those that have msen. 


* * * 


Shipping Freights: A Correction. —We regret 
that, in a Note in our last week’s issue, our index of 
shipping freights for January, 1937, was given as 119.9 
(1898-1913 100) and 102.2 (1913 100), instead of 


135.6 and 116.5, respectively. As the original figures 
and the comment based upon them were alike mislead- 
ing, Owing to an error in compilation, we ask our readers 
kindly to note this correction. It will be observed that 
the average level of freight rates did not decline, but 
continued to rise during January. 
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United States 


The Legacy of the Crown 


New York, February 2.-—The judgment delivered 
recently in London by the Judicial Committee of the 
Privy Council, nullifying certain Acts ot the Canadian 
Parliament, illustrates the genealogy of our own consti- 
tutional practices. Prior to American independence, the 
several American colonies not only shared in the British 
Constitution, but were specifically organised under 
Roval Charters, which were the supreme law of the 
and, Appeal was often made through the Courts to the 
Royal Charter in the event of conflict with acts of the 
Colonial Administration, and the capacity of the Courts 
to resolve such disputes was probably never contested. 
Qur written Constitution is the historical descendant of 
the Royal Charter; but (a) no Royal Charter had ever 
been granted to the thirteen colonies as a unit, and 
b) the Constitution was conferred on the Central 
Government by authority of the People and not of 
the Crown. But the capacity of the Courts to interpret 
the Constitution, and to invalidate laws in conflict with 
it. was not created by the Constitution; rather it was 
perpetuated by the Constitution in a political society 
iccustomed to living within the framework of a formal 
instrument, whether Royal Charter or written constitu- 
tion. The genealogy of the Canadian case is almost 
dentical. 


Is There a Boom ? 


Our economy is “ like Cerberus, three gentlemen at 
mee.’ We are in a boom in consumer goods industries, 
is a consequence of the generous extension of consumer 
credit; we are, or were, on the verge of a boom in the 
motor industry, when, before the strike, there was a 
reasonable prospect of a production of well over five 
million cars in the year, and in steel and some of the 
factory equipment industries; but, at least by com- 
parison with the past, we are very far from a boom in 
building, either residential or non-residential. 


FEDERAL RiisERVE BuSINESs INDICES, 1923-5 = 100 
ADJUSTED FOR SEASONAI 
Dec., Nov., Dec.., 
1935 1936 1936* 
Industrial production (total) 101 114 121 
Manufactures ............ 101 115 122 
MN Biss Secccngcurnas 102 111 115 
uilding contracts (total) 68 58 61 
| 26 40 40 
PRETO oswikesnccccassec 103 72 77 
lactory employment ...... 88-6 96-0 98-2 
lactory payrolls ............ 77-4 90°5 94-5 
lreight car loadings ...... 71 80 86 
Department store sales ... 83 93 92 


* Preliminary 


The following table shows the unadjusted December 
udices of the highly active industries : — 


SRN UNE, osviccadccccacevecasceseesvecus 125 
eit ba cacc vdavadcawaianoscasans 132 
PU oi cc cantyeniveinsanncdwews 147 
PE tn os AN a rea eaals cad 153 
07 sae ahdale ac eniaans 155 
Leather and shoes .........sccscccccccscasess 112 


* November. December figures not yet available. 


These figures are in sharp contrast to the unadjusted 
ndex of 34 for residential building. In the recent 
ymposium of economic opinion on the state of 
ngland, there appeared to be unanimity of opinion 
that there is no boom in that country. It is question- 
ible if such categorical agreement would be ex- 
pressed about conditions here. Taken as a whole, our 
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economy could not be described as booming; in detail, 
We certainly have no stock market boom directly 
financed by credit, and no building boom financed by 
credit; but we have something which some persons 
would describe as a boom in consumer goods, financed 
by consumer credit. 

The December index of production was 121, only 
5 points below the May peak of 1929, and 2 points below 
September, 1929, the month when the boom collapsed. 
The average for the last six months of 1936 was the 
same as that tor 1928. Since 1928, our population has 
risen by 7 per cent. On the other hand, 1928 was defi- 
nitely a boom year. Such comparisons provide no real 
answer to the question whether there is, or likely to be, 
a boom in 1937. 


The Changing Balance of Trade 


The foreign trade figures for December 1935 and 19306, 
emphasised the change in our trade balance, particularly 
in the past two years: — 


FOREIGN TRADE OF U.S. (S000,000 


Merchandise Silver Gold 
I-xports Imports k:xports Import Import 
Dec., $ s 
1935 223 186 0-769 iS 190) 
Dee 
1936 229 244 0-236 2 a 
6 358 46 133 


The new policy of the Stabilisation Fund was in 
augurated late in December, and it is possible that it 
affected the gold import figures. Presumably gold bought 
by the Stabilisation Fund and imported would be 
reported as an import; but gold (if any) held abroad 
would, of course, not figure in these statistics. The total 
gold reported by the Treasury in its ‘‘ inactive account "’ 
is close to $120 millions, only a little of which was 
acquired in December. The Fund has made no statement 
as to whether or not it transfers all gold purchased. 

The December imports of goods were unusually large, 
and supply a clue to the vigorous price movement in 
primary commodities which marked the last two months 
of the year. It did not alter the general trend of our 
trade balance; rather, it emphasised it: 

MERCHANDISE TRADE OF U-S. ($000,000 


Exports Imports 
1934 neue 2,133 1685 $48 
i si 2,283 2,047 + 235 
BIN ssnaivisdeerses . 2,453 2,419 » 34 


A variety of explanations is offered for this abrupt 
change, including the drought, Secretary Hull’s treaties, 
the price movement, the vigour of the American 
recovery, etc. 


Reducing Excess Reserves 


On January 30th the Federal Reserve Board 
announced an increase of reserve requirements of 50 per 
cent. of the base rate, or 33} per cent. of present require- 
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ments. It is to be applied in two equal steps—on 
March 1st and May 1st: — 


RESERVE REQUIREMENTS—®,. DEMAND Deposits 

Class of Banks Present Mar. 1-Apr.3 May 1 
Central Reserve City ...... 194 22 26 
EROREEO GHEY oeciss.ssn~sens 15 174 20 
SE epcnieenencisss sists 104 12} 14 


For time deposits, in all classes of banks, the base rate 
is 3 per cent., and the present requirements of 4$ per 
cent. will be raised to 5} per cent. on March Ist and to 
6 per cent. on May rst. It is officially estimated that the 
action will absorb $1,500 millions of excess reserves. 
The system will thus be rendered more responsive to 
open market operations. This step, with the recently- 
adopted policy of the Stabilisation Fund, disposes of 
the problem of excess reserves. The Board of Governors 
is placed within reach of control over the credit system, 
or, more precisely, over the volume of credit supplied 
by the Federal Reserve system. 

The flood has approximately reached its peak along 
the lower Ohio, and while there are apprehensions about 
the Mississippi they appear less grave than a week ago. 
Estimates of the numbers of persons driven from their 
homes have run as high as 900,000, and estimates of 
the property damage as high as $400 millions. In the 
magnitude of destruction and in the numbers of persons 
affected this may be rated as the largest flood in our 
history, and very likely one of the greatest national 
disasters, 





France 


Opposition Demand for Economy 


Paris, February 11.—The English credit, a loss of 
Frs. 3,000 millions in the gold stock of the Bank of 
France, and the unexpected raising of the rediscount rate 
of the Bank provoked a financial debate in the Chamber. 
Members accused the Government of resorting to infla- 
tion, and of mortgaging the gold of the Bank, after 
putting the embargo on it to impede its outflow. M. 
Vincent Auriol replied that he was not borrowing more 
than his predecessors had done. His statement of the 
needs of the Treasury for 1937 was as follows:— 


Irs. 
millions 
estimated deticit ......... Fcdkks CREA WERE 4,600 
Miltary and public Works .......2..00000-s0000 13,685 
POON ONG oo ckidbksesexeke ss aces eeakucreae 2,200 
Public undertakings ............ RERREEAa ies IZ. 2/2 
IMT RING oon kkanGdhskochuse Ve kacokinbaens 3,370 
36,127 


Some Frs. 8,000 millions of this total have been already 
met, and the Treasury needs only Frs. 28,000 millions 
against Frs. 30 millions last year. 

This statement did not, however, take into account the 
reimbursement of the English loan of Frs. 4 milliards; 
thus the Government will need to borrow Frs. 32,000 
millions at least. The exact figures are uncertain, and 
the adversaries of the Cabinet are making even higher 
estimates (Frs. 32,000 to 42,000 millions). They maintain 
that this extravagant expenditure is sapping public con- 
fidence. Economy is the watchword of the Opposition. In 
the Senate, M. Caillaux added that the Finance Com- 
mittee would in future refuse to vote new expenditure 
which was not accompanied by actual economies. M. 
Auriol replied, however, that confidence would soon be 
restored by the success of the Government’s economic 
policy; this was already shown, he said, by the increase 
in fiscal receipts. M. Auriol maintains that the Budget 
will be balanced in the second half of the year. 


Rising Prices and the Popular Front 


The difficulties of the Treasury are actually of 
secondary political importance, compared with the rise 
in prices; public opinion is very alarmed. ‘‘ What is the 
increase in wages worth, if it is absorbed at once by the 
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rise in prices’”’ is the slogan invariably heard In th. 
streets, when a further increase in the price of bread, or 
wine, or butter occurs. The Popular Front is anxious 
and the organs of the Left demand that the rise in prices 
should be checked at once. The leaders of the Trad 
Unions are urging their followers to be patient, to 
‘‘ digest ’’ the labour reforms, and to safeguard th: 
victory of the Popular Front. But their patience will yo: 
last very long. 


The Government’s Difficulties 


The stipulations of the 40-hour week have been fy; 
ther relaxed in order to increase production and ty 
diminish imports. These imports increase the impor 
surplus, and render the task of the Equalisation Fund 
more difficult. It is rumoured, moreover, that the Goy 
ernment intends to take steps against those wholesalers 
who are shifting the entire cost of the new social lays 
and the rise in prices to the shoulders of retail consumers 
And it is suggested that the Government will also lowe: 
tariffs and suppress new quotas, in order to increase thy 
competition of foreign products in French markets. 

These efforts, and the declaration of M. Auriol that h 
was opposed to a further devaluation and would remain, 
true to the tripartite agreement, restored confidence som: 
what. French difficulties are not only the consequence ot 
the new social policy, but also of other causes; such as 
the rise in world prices and a certain dislike of a Socialist 
Government. Yet the Government has made importan: 
concessions to liberal and capitalist doctrines (with th 
exception of the incomprehensible taxation of gold). |: 
is now hoped that the Paris Exhibition in May wil! 
further revive business and restore confidence. But it 
appears to many observers that the present uncertainty 
cannot last much longer. Five months after devaluation 
France must make headway, or decline. 





Germany 


Propaganda for the Plan 


Berunx, February to.—Although no programme 0! 
output under the Four-Year Plan has been published 
and it seems, indeed, that none has been compiled, th 
recently created Office for Raw Materials 1s now supe! 
vising all new enterprises. A certain measure ol ¢ 
ordination is therefore assured. Independently of th: 
special powers given to General Goering as Director o' 
the whole plan, the Ministry of Economy can regulat 
production under its old powers. It can authorise 0! 
forbid the raising of industrial capital in the market 
and prohibit the expansion of existing concerns. The 
Nazi Press strongly advocates the compulsory inves! 
ment of industrial profits in plan undertakings. Indus 
trial concerns are willing enough to invest if, wher 
market conditions themselves do not ensure profits, Us 
Reich will give its already promised guarantees. In 
general, industry holds that it is burdened sufficiently. 
The Corporation Income Tax, which yielded onl 
Km. 106 millions in 1932-33 and was last year increased 
is estimated to yield Rm. 1,100 millions in the prese™ 
financial year; and the new tax on exchange-depreciauon 
profits will hit hard those great companies which still 
have substantial foreign debts. Although production 1 
general has regained the best pre-depression volume, 
industrial net profits have not fully recovered. The 
Party Press stresses the substantial company prom 
which were not paid out in dividends, and which 
indeed, were mostly not disclosed at all. The plan }s 
being given an ever more anti-international and at 
Jewish character. The Director of the Labour Front 
Dr. Ley, promises that it will ultimately cheapen builc 
ing materials, housing, clothing, and fuel; but othe 
authoritative utterances admit that the particular pre 
ducts to be turned out under the plan will be very dear. 
at least at the beginning. 
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Uncertain Debt Position 


fhe Reichsbank announces a prolongation until 
20, 1937, of the Conversion Fund regulation for 
service ot foreign debts. The provisions of Clearing 

Payment agreements will not be affected. A confer- 
ence is to be held this week in Berlin to discuss the 

standstill Agreement. At the Conference of February, 
:036, interest rates were left unchanged, and the only 
mnporti int change was the est iblishment of a ‘‘ travel 

ark ’’ within the registered mark system. The Stand- 
till we which was Rm. 6,300 millions in 193I, Was 
‘xed at Rm. 1,003.7 millions at the end of 1935. The 
reduction of debt in ‘the year 1935-360 was estimated at 


| ine 


t 


ktm. goo millions; the known vedeeiien in March- 
Hecember, 1935, was Rm. 357 millions. This week’s 
inference will probably report the debt at about 


ktm. 1,000 millions. No expli ination has vet been given 

of what became of the estimated Rm. 1,000 millions 

surplus on trade and shipping services in 1936, Frag- 

mentary figures which have been published of the debt 

service transfers, travel allowances, the repayment of 

trade debts, and losses of various kinds, do not account 
r more than about two-thirds of the surplus. 


In 1936, exports of most manutactured articles, and 
heavy metals and chemicals, increased very 
considerably, with a few exceptions. A curious feature, 
view of the shortage of materials and of the decline 
imports was the sharp rise in the export of yarns 


<0 of coal, 


nd cloth: 
I xports 
in millions of Rm¢ 

1935 1936 

lron and iron ygoods......... 729 852 
\lachinery (not electri al) 362 484 
lectrical machinery 206 235 
Coal and coke ......... 367 389 
Chemicals and dyes 541 565 
WIIIUE ciikexiiter'sascn ; ve 102 
Yarn and cloth..... 295 394 
Paper and paper good: 147 168 
oe a ee ere 120 137 
PN SS cxsda<iverusen eines 51 54 
Musical instruments, clocks, et 102 117 
(Leather and leather goods ................. : 97 86 


[he quantity of exports increased rather more than 
the value, although for some articles export prices in 
1930 were higher than in 1935. 


Better Conditions for Farmers 


According to the Bureau of Statistics, agricultural 
prices (to first producers) in the farming year 1935-36 
had recovered to 77.1 per cent. of the 1928-29 level, 
atter being as low a 58.8 per cent. in 1932-33. Prices 
of materials used in farming were in 1935-30 78.6 per 
cent. of the level of 1927-28, having risen from 74.4 
per cent. In 1932-33. It follows that the ‘* price-scissors ”’ 
Which was so widely open to the disadvantage of farmers 
i 1932-33, has almost entirely closed. Sales of agricul- 
tural machinery last year reached Rm. 330 millions. 
or 38 per cent. more than in 1935. E ol increased 
{2 per cent. The value ot agricultural production in 
(435-36 is returned at Rm. 11,600 millions; of this, 
Km. 2,285 millions was consumed by the producers. 

[he steel industry continues active. The syndicates 
‘cport that prices exceeding those of the International 
Cartel are being offered for the speedy delivery of ex- 
ports. The industrial use of gas over long distances is 

ucreasing rapidly. The Ruhrgas A.G., of Essen, reports 
delivery for all purposes in 1936 of 2,027 million — 
metres, which is an increase of 21 per om. over the 193 
sure, Of this quantity approximately 4o per cent. went 

‘o Iron producers, 40 per cent. to iron consumers, and 13 
per cent. to municipalities. The Siemens und Halske 

ind Siemens Schuckert companie s have each increased 

their dividends (for 1935-36) by 1 per cent. The turn- 
overs of both companies show large increases. 

[he New Company Law is intended to facilitate capital 
‘licreases by existing concerns. A company may decide 
to increase its capital in favour of the holders of bonds 
convertible into shares, or in order to prepare for a 
erger. The increase will only come into effect when the 
option to convert is exercised. 
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Sweden 


A Move Towards Freer Trade 


February 10.——The question of closer 
economic co-operation between signatories of the almost 
forgotten Oslo convention of 1030 has so far not 
advanced beyond the stage of preliminary discussions 
and somewhat platonic official declarations. After a visit 
which a Dutch delegation, headed by the Minister of 
Commerce, Mr Gelissen, paid to Sweden, Mr Sandler, 
Swedish Foreign Secretary, went with the King to 
Brussels. He then went on to The Hague to see Dr C olijn, 
the most active personality in the move for the revival 
of the Oslo instrument. The Dutch Government has now 
made known its intention to call at the end of February, 
at The Hague, an informal meeting of representatives 
of the signatory States. i.e. the three Scandinavian 
countries, Holland, Belgium and Luxembourg. 

A certain scepticism is shown in business quarters 
about the possibility of reaching positive results by 
vitalising the Oslo Convention. While there hardly exist 
any trade barriers in Sweden and Norway, Denmark is 
certainly not in a position to abolish her import and 
transfer restrictions, and Holland will hardly take any 
such step without compensation. And neither Norway 
nor Sweden has any further tariff concessions to grant. 
The move must therefore be regarded as the beginning 
of negotiations for removing trade restrictions, on a 


wider scale than within the frame of the Oslo agreement. 
Rapid Rise in Prices 
The boom follows its normal course; business con 


tinues to expand. The only disturbing factor is the 
almost hectic rise in wholesale prices which has recently 
taken place. The general wholesale price index ot 
Protessor Silverstolpe, regularly published by the Board 
of Trade (100 = average 1913/14) showed for January a 
jump of not less than 6 points, i.e. from 125 to 131; it 
had remained unchanged at 113 during the first. part 
of 1936. A striking increase was recorded by metals 
which rose from 121 to 144 after having been at 100 
in July, 1936. This rapid rise in prices has inspired 
rumours of an early reduction of the sterling rate in 
Stockholm. But the Minister of Finance, in an inter- 
view, stated that the Swedish Government has at its 
disposal sufficient means to check the price advance. He 
admitted that the most effective of these was a lowering 
of the sterling rate. But such a step, the Minister stated, 
would certainly not be undertaken without very mature 
consideration; and only if the price advance in Great 
Britain were to continue at a disquieting pace. 


Boom in Pulp and Paper 


Industrial production continues to cxpand. Market 
reports for the main Swedish staple articles have been 
satisfactory. Sales of wooden goods have been brisk, 
particularly on account of better demand from Great 
Britain, and rising prices. Pulp sales have been favour- 
able. Great liveliness is reported from the paper mills; 
and the Scandinavian Kraft paper cartel, Scancraft, 
recently increased its prices by 17 shillings per ton for 
Great Britain, and by 20 shillings for other markets. 
The metal industry is working at full capacity, though 
the works are increasingly suffering from lack of raw 
of semi-finished goods, and particularly of 
pig iron. The shortage of pig iron, which has caused an 
abnormal rise in pig iron prices, is due largely to the 
inadequate supply of charcoal. 

Unemployment showed in December a seasonal mse; 
the number of unemployed rose from 28,700 to 31,000 
against 58,000 for December, 193 There was a shortage 
of skilled labour in the mish and machine trades. 
Unemployment in building rose slightly. During 
December, money was plentiful, and deposits at the 
joint stock banks rose from Kr. 3,790 millions to 
Kr. 3,833 millions; total advances increased from 
Kr. 3,971 millions to Kr. 3,991 millions. 
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Italy 


Falling Birth Rate 


Turn, January 30.-—The number of Italians} living 
in Italy, which increased from 37,947,000 in 
December, 1921, to 41,176,671 on April 21, 1931, 
reached 42,528,000 on April 21, 1936 (the census date). 
It was estimated at 42,764,000 at the end of 1936. Dis- 
regarding territorial changes, marriages, births, deaths 
and the excess of births over deaths (per 1,000 inhabi- 
tants) changed as follows: 


Excess ot Birth 


Marmiages Births Deaths over Deaths 
1872-75 7-9 36°38 30-5 6°3 
1891-95 7:4 36 25:5 10-6 
1911-14 7-4 31-7 19°] 12-6 
1922-25 S-4 29-5 17-3 i2-2 
1926-30 7°3 26-8 16-0 10-9 
1931-36 6°38 23-8 14-1 ¥-8 
1936 7:2 22-2 13°5 8-7 


The encouragements which have been given to new 
and large families have not been able to arrest the 
decline in births; the increase of population is due to 
improved sanitary conditions and consequent lower 
mortality. The natural increase in population was 
lowest in the north; in Piedmont there was an excess of 
births over deaths of only 0.7 per 1,000 inhabitants. 
Ihe increase was largest in the south (Calabria 16.8, 
Lucania 15.2, Sardinia 14.5 per 1,000). 


The Growth of Rome 


Internal emigration was highest from agricultural 
areas. In the Venetian provinces there was an excess of 
43.932 emigrants over immigrants, in Marche of 5,497, 
in Abruzzi of 6,142, in Puglie of 6,479, in Calabna of 
9,300, in Sicily of 27,883, and in Sardinia of 12,774. 
The greater part of the rural migrants moved into the 
industrial and trading regions: Piedmont had a surplus 
of 2,073 immigrants over emigrants, Liguria of 10,264 
and Lombardy of 12,937. The largest quota went to 
Latium. The capital city took over 30,142. This is a 
highly significant index ot the movement towards cen- 
tralisation which is taking place in Italy. Rome has fast 
become the largest city in Italy. In 1935 and 1936 the 
excess of immigrants over emigrants in Rome was 
34,915 and 34,331 respectively; 28,535 and 33,604 in 
Milan; 20,380 and 15,104 in Turin; 6,040 and 8,534 1n 
Naples; 8,185 and 6,920 in Genoa; and 9,625 and 9,829 
in Bologna. At the end of 1936 Rome reached a peak 
of 1,198.023 inhabitants; the population of Milan was 
1,130,142, of Naples 886,952, of Turin 642,179, and 
of Genoa 631,202. The growth of the Corporative State 
has tended to make Rome, not only the political capital, 
but also the real centre of all the banking, industrial and 
trading interests of the country. Economic life depends 
more and more on decisions taken in the capital, and 
the capital is theretore bound to grow relatively bigger 
and bigger. 





U.S.S.R. 


World Revolution and the United Front 


Moscow, January 31.---The Soviet Government finally 
has succeeded in persuading sceptical observers that it 
has had to reckon with a serious opposition, led by 
members of rival factions, into which the ruling Com- 
munist Party split after Lenin’s death in 1924. Stalin 
and his associates struggled openly with these factions 
for five years, and then suppressed them by force. They 
were faced with the alternative of accepting Stalin’s 
programme and leadership, or fighting against them in 
secret. 
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According to the testimony in the second of 
conspiracy trials which began last August, 
of all rival Communist factions had united on 
plattorm in which the principal plank was Stalin's oy T 
throw. Even sceptical observers, while unable 
accept the testimony at face value, were conyiny ed that 
an opposition movement had crystallised Within the 
Communist Party, and that Stalin had been compelle: 
to act swiftly to break up the opposition before jt har 
fairly started. = 


a Series Of 
the leader. 
a COmmor 


These trials, which will continue for some time, }y.. 
international implications. Trotskyism, as Opposed 1 
Stalinism, has become a considerable factor in the inte 
national revolutionary movement. The Trotskyists hay, 
interfered with Stalin’s efforts to combine foreign 
Communist parties in a United Front with other ay: 
Fascist groups. Claiming to be the only ‘‘ pure "' rey, 
lutionaries, the Trotskyists argued that the Unit« 
Front is. side-tracking world revolution. Stalinis. 
contend that the immediate task is to preserve th 
Soviet Union, while the Red Army is being expanded 
to the point where it can not only defend Russia, by 
also help revolutionary uprisings in other countrie. 
Both groups aim toward world revolution, but disagr. 
on the means to attain it. 


So far as Russia is concerned, the ‘‘ myth of wor! 
revolution "’ has retarded the country’s development 
The inter-Party struggles, whether conducted openly o: 
in secret, preoccupied the attention of Communist leader. 
who held key positions in Soviet industry, agricultun 
etc., and the inefficiency of many industries may |) 
largely attributed to the political and theoretical di: 
tractions of those who should have been devoting 
their time to executive work. 


A Middle-Class State 


3ut the present ‘‘ purge ’’ may be salutary. Stal 
has discovered that veteran revolutionaries are }s 
trustworthy than members of the dispossessed classt- 
For more than two years the political police have bee: 
busy clearing out political malcontents from the vas' 
State machine, and almost all of those implicated wer 
Communists. The prestige of veteran revolutionaries ho: 
declined at the same time that that of former “ cla> 
enemies |’ has risen. 

As a result of the present ‘‘ cleaning,’’ it appears ! 
some observers that a new kind of middle-class stat 
is emerging in Russia. At the top stand Stalin and Is 
closest associates, men who picked him as a winner 
the Party struggles. Just below this group stand th 
executives of the ‘‘ one vast syndicate ’’ which Sovie' 
Russia has become. At one time these executives wer 
drawn largely from the Communist Party and from mc 
of proletarian origin. They are now selected by 
loose merit system, without regard to social origins, an 
form a new kind of upper middle-class. Below them 
stand the superior workers and peasants, who have an 
honoured position in the State bureaucracy. The whole 
structure rests on the broad mass of workers anc 
peasants, closely organised and controlled by the bureau 
cracy, who are persuaded by every device of moder 
propaganda that they are important cogs in the Stat 
machine. 


This political, economic and social system dille's 
from all others in that it tolerates no  individua’ 
‘‘ capitalists ’’; the State has a monopoly of the meats 
of production, and well-paid executives may invest thei! 
surplus earnings only in personal property and Goverl: 
ment bonds. But material and social rewards are NO” 
sufficient to impel ambitious men and women to struss' 
for advancement. This system promises to become mor 
efficient and practicable than the earlier system, © 
which most of the key positions were given to a 
revolutionaries or to untrained ‘‘ proletarians. But t ; 
system requires absolute loyalty to the Party dictator: 
ship; the political police must detect and root 0" 


malcontents. That is the purpose of the present series 
of trials. 


mm ee 


tamer 
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Letters to the Editor 


Bankers, Boom and Budget 


tO THE EDITOR ©} THE RCONOMIS|] 
IIs 


Si! The answer to your question is easy and should be 
wious. If, subsequently, the desire of the public to hold 
ile balances 1s diminished, the excess can, in such circum 
tances, be withdrawn without detriment to the rate of 
nterest 

It is not easy to become accustomed to the idea of trying 

avoid booms and slumps But it is a necessary first 
tep in this direction to get accustomed to the notion that 
the supply of idle balances should not. be kept constant 
respective of the fluctuating impulses of the pubhe to 
old them 

Yours, et 
J. M. NWeEYNES 
King’s College, Cambridge 


1O THE EDITOR OF THE ECONOMISI 


Sit Is not Mr Weynes in some danger of misinte rpreting 
us own analysis, and of treating two exactly opposit 
ituations as though they were mere variants of the save 
ituation ¢ 

the price of gilt-edged securities may sag because on the 
balance their holders, including banks, are desirous. of 
becoming more liquid, te. of increasing their holdings of 
hat seems to them (according to their several standards) 
to be ‘ cash Or the price of gilt-edged securities may sag 

iuse on the balance their holders, including banks, are 

rous of becoming /ess liquid, Le. of increasing, directly 

r indirectly, their investment in commodities or equipment 

lhe latter is surely the predominant reason for the tendency 

f gilt-edged prices to sag during the later phases of a track 
very, 

In the former case it may well be proper tor the Central 
\uthority to counter the public's shift fowards liquidity by 
creasing its own willingness to hold gilt-edged securities 
But it by no means follows that it is proper for it in the 

‘ond case to reinforce the public’s shift) away from 

juidity by taking the same course. For to take this course 

to neutralise the check which the tendency of gilt-edged 
prices to sag, 1.¢. of the rate of interest to rise, Imposes upon 
the growth of the public’s appetite for imvestment in 
commodities and equipment 

Phe danger of attempting to kill two such dissimilai 
pigeons with one verbal shot is well illustrated by) the 
crucial sentence of Mr Wevnes’ second letter, which 

reproduce with inv own italies 


If the public is deprived of its novmal supply of wdle 
lances by the demand for active balances, or it it gets 
lervous about the prospects of the gilt-cdged market, 
then | feel strongly that, unless we deliberately desire 
to raise the rate of interest, this demand tor idle balances 
should be satistied for the time beme, ¢/ virad idl 
lances being subsequently withdrawn as a change ti 
‘nos phere y in the circumstances permuts 


Lhe phrases which | have italicised seem to suggest that i 
iter on a recession of trade develops, so that less money 1s 
quired for the conduct of business and more becomes 

ulable to satisfy the desire for idle balances, the Central 
\uthority should contract the basis of credit. Is this really 

poliey which Mr Keynes will advocate in the next 
lump ? 

We may see no reason for apprehension in the trade 
ctivity and the accompanying price movements if so, 

well and good. Or we may be confident that we are strong 
ind clever enough to control them by direct action, in spite 
of our own endeavours to prevent the rate of interest from 
responding in the usual manner to an enhanced demand for 
loanable funds if so, again well and good. But let us 
at least be clear that for the Authority to supp rt the gilt 
edged market @ outrance during a boom 1s not an action 
of the same kind as to support it @ outranc during a slump, 
but an action of the opposite kind. For the second is to 
move in opposition to the movement of the public along 
the scale or spectrum of liquidity, the first 1s to move m 
conjunction with it. The second therefore 1s compensatory, 
‘first inflammatory. 
: Yours, ct 
D. H. ROBERTSON. 


lrinity College, Cambridge. 


Mr Runciman in Washineston 


S 
TO THE EDITOR OF THE ECONOMISI 


Stk, —In your note of the week (January 30th) on M: 
lXunciman’s visit to Washington you raise a very interesting 
and important question. Discussing the possibility of a 
trade treaty with America you say “‘ it is well, however, to 
realise the limited scope of such a treaty. According to 
\merican law it must be reciprocal; that is, the concessions 
ottered by either party must be approximately equal.”’ 

| suggest that the guid pro quo to be offered by this 
country for a very material reduction of the barriers to 
British trade should be the continuance by this country of 
Most Favoured Nation treatment to America . 

\part from the question of the rates of the American 
taritt Which are in many cases prohibitive, the Commercial 
Counsellor of the British Embassy at Washington reported 
about two years ago that the administrative and sanitary 
restrictions regarding imports into the U.S.A. were such 
that © rather than face these impediments foreign exporters 
and American importers often give up the attempt to trade.”’ 

Vhe policy of the British Government has been stated 
as follows: this country ‘ will certainly not be prepared 
to continue indefinitely to accord full Most Favoured 
Nation treatment to countries which show themselves 
unwilling to meet the reasonable requirements of this 
country in regard to the treatment of United Winedom 
eoods.”’ 

I believe that if this stated policy of the Government 
were followed to its logical conclusion, it would permit a 
considerable reduction in the British tarifi either through 
an agreement with America, or if negotiations were un 
successtul because it would be no longer necessary” to 
extend such reduction to imports from America 

Yours faithfully 
|. LOGAN STRANG 
1 North Charlotte Street 
edinburgh 








Basic Facts about the 


CANADA LIFE 


90th YEAR 


NEW BUSINESS .. .. £9,648,900 
RECEIPTS .. ..  .. £8,063,000 
PAYMENTS .. .. .. £5,431,600 
ASSETS... .. £51 ,886,200 


(Including special reserves 
and undivided  surpius 


totalling) .. .. .. £1,870,600 


‘Safety and Stability are, first and foremost 





the Keynotes of our traditional policy’ 


CANADA LIFE 


Assurance Company 


Tn porated in Ganada as a Lamited Liability Compan 
ESTABLISHED 1847 


( hie Office fo the Britis} Isles . 
2 ST. JAMES’S SQUARE, LONDON, S.W.1 
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ECONOMIS1I 


Sirn,—Having read with interest the first 
The Economist on “‘ A Road and Rail Controversy, 


rO THE EDITOR OF THE 
article in 


I had 


looked forward to the reply from the railway point of 
view. But I must confess to disappointment and to 
a complete inability to see what 1s indeed the railway 
Case. 


It seems to me the 
article has failed to answer this 
dismissed as being “ finally 
Even if Parliament 
structure, there 


On what ar 
writer of the second 
question. Kailway rates are 
determined by statutory restraints.” 
is made responsible for the railway rate ' 
must be some basis on which it is built. Furthermore, 
whatever the origins il basis may have been, it can hardly 
have achieved “ finality ’ if 69 per cent. of railway freight 
revenue is derived from exceptional rates and ‘ agreed 
charges.’ And if this figure 1s accurate, it must tend to 
make railway rates, as a whole, approximate more and 
more closely to ‘ cost of service.” 

The railway reply would have been more convincing if 
some attempt had been made to show that this and other 


railway rates based ? 


figures adduced in the ‘“ Road Transport Case were 
inaccurate. Instead, it confines itself to blunt contra- 
dictions, which, without proof, fail to answer the road 


arguments. Epithets are not evidence. If the figures 
produced in the first article are wrong, and it must be 
emphasised that no evidence is given to prove them to be 
so, it is a pity the railway reply did not include a statistical 
statement showing the true position. If they are not wrong, 
the alleged reply merely evades the issue. 

Again, why does the exclusion of overhead costs invalidate 
the road argument—rightly, as it seems to me, based on 


haulage costs alone? Certainly stations and permanent 
way must be maintained, but their cost must be spread 
over all traffic; its allocation is mainly a matter of 


book-keeping. 

Is it possible that the writer of ° The Railway Reply 
cannot answer the * Case for Road Transport " except by 
the time-honoured method of abusing the plaintift’s 
attorney ? 


Yours faithfully, 
H. FE. CRAWFURD. 
3ush House, Aldwych, 
London, W.C.2 
Hawker Aircraft 
10 THE EDITOR OF THE ECONOMIS1 
Sir,—On November 28, 1936, the chairman ot Hawker 


Aircraft, Ltd. (the “ Aircraft Company "’) intimated to the 
ordinary and © A” ordinary shareholders of the company 
that the Hawker Siddeley Aircraft Company, Ltd. (the 
“ Siddeley coer ’) oftered to exchange four ordinary 
shares of 5s. each of the Siddeley Company for every five 


ordinary or “ ‘A ordinary shares of the Aircraft Company. 


ECONOMIST 


in cea 


A Road and Rail Controversy 


ebruary 13, 1937 


The prices at the close of business on November o-, 
were: Aircraft Company ordinary, 3ls. 9d. (2 
the day), Siddeley Company, 36s. 6d. (6d. down On th, 
day), the latter being just ex a one in ten free ae 
Taking the four to five ratio on the Siddeley Compar 
price of 36s. 6d., the ofter was equivalent to a_ price 
29s. 2d. per share to the Aircraft Company ordinary share 
holders. On November 30, 1936 (ce. after the annoyn; 
ment), the price of Aircraft Company ordinary shares ¢ 
2s. to 29s. 9d., while Siddeley Company ordinary shares we: 
6d. better at 37s. 

[It is not as if the price of the Aircraft Company's shares 
had been forced up in the market, in anticipation of ¢} 
otter, faster than the rise in the Siddeley Company’s shar 
What are the facts? Siddeley Company ordinary wer, 
issued in July, 1935, at 15s. Aircraft Company ordina; 
were then about 28s. When the merger was foreshadowed 
by the chairman of the Siddeley Company (and incidental) 
of the Aircraft Company, too) on June 4, 1936, the relatiy, 
prices were: Siddeley Company ordinary, 26s. 34 
Aircraft Company ordinary, 27s. Between the latter dati 
and November 27, 1936 (the eve of the actual announcem 
of the offer), Sidde ‘ley Company ordinary had risen 13s, a) 
per share (cum the one in ten bonus declared on Novem)» 
11, 1936), while the Aircraft Company ordinary had o; 
risen 4s. 9d. per share. : 

In my experience it is almost unprecedented for an ott 
of either cash or securities to be made for the shares of a 
company on such terms as would give a holder a poore; 
value than the current market price. In this particula: 
case the Siddeley Company already held 50 per cent. of th: 
ordinary shares of the Aircraft Company, and some 80 per 
cent. to 85 per cent. of the outside shareholders accepte 
the ofter. All shareholders must be presumed to have been 
aware that the marketability of their holdings would t» 
jeopardised if they did not accept. And those shareholders 
a in fact, did not, now find themselves practical! 
without a market. 

in the circular to shareholders, the chairman pointed 
that the profits of the Aircraft Company were hkely to 
less than those of the two previous years, and stressed this 
factor as a strong argument for acceptance of the Siddel: 
Company's offer. bkurther, a second circular was issued 
December 16th reiterating this point and extending 
the date of the otter. It also stated that the otter \ 
entirely voluntary, and that shareholders could refuse 
accept accordingly. There was, however, no warning adc: 
as to the result of refusal on the question of marketabilit 
Now when a holder of some shares feels or knows that t 
company is facing lower profits, he generally tries to sell 
shares. So, if the board of the Siddeley Company 
so sure that the Aircraft Company's profits would be low 
would it not have been better business tor them to o! 
their own Aircraft Company holding to the public by 


~/ 


Ss. down 


offer for sale, rather than to acquire thi publicly-I 
remainder of the capital ? 
the main point which, however, emerges trom 
experience is the very weak position in which a mu 
sharcholder can be placed. 
Yours ftaithfulls 
Eouil 


Books and Publications 


Preparing tor the Next War 


5S 
Tuts book* differs from most of the many other books 
recently published in Germany on industrial mobilisa- 
tion for war; it ignores policy and organisation and 
concentrates on statistics. The statistics, analysed 
adequately in the text, are grouped under three 
headings: the need for industrial mobilisation; the 
basic problems of industrial mobilisation; and industrial 
mobilisation and the economic structure. Readers will 
find a great quantity of useful data about past wars; 
about the cost of armaments in the various European 
States, in Japan, and in the United States; and about 
their capacity to produce armaments. But they will find 
nothing regarding Germany, except certain known facts 
about her industries. If power in war is relative, it is of 
little use to know how much munitions Great Britain 





* “Tndustrielle Mobilmachung ; 
Konjunkturforschung.”’ 
Rm. 3-60. 


Bearbeitet vom Institut fiir 
Hanseatische Verlagsanstalt, Hamburg. 


produced in 1935, and Russia even in 1930, If one KNOWS 
nothing at all about Germany. oe 
Nevertheless the book is useful. It brings out cleats 
as a reason tor preparing for industrial mobilisation, th 
vital importance of the time factor. In this respec: 
indeed, the term ‘‘ industrial mobilisation ’’ is a ™> 
take. It seems that a vast supply of war material oug' 
to be available at the outbreak of hostilities, to > 
mobilised only in the sense that soldiers alread) 
available are mobilised. This is the logic of th — 
ment by the Director of the Defence Economic Stall 
the Reich War Ministry that attack on the enemy > 
country will begin be fore war is declared. In me last 
war, time often moved very lazily. Eighteen mo! ith 


is stated, were needed by Great Britain for the me 
facture of a particular gas; and of all the guns produced 
in the United States after she declared war, 
reached the front. : 
It is plain that no accumulation of arms and — 
tions in advance would suffice for even a short wat 
as in 1914-18, existing armaments factories woul’ 
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in able to meet the current demand. Of the three 
possible ways ot creating in advance a reserve pro- 
luction capacity only one, it appears, really counts. 
ihe development of armament industries for export is 
limited, and the establishment of reserve munitions fac- 
ories, Which would lie idle in peace time, would be too 
costly. In effect, therefore, industrial mobilisation 
means the transformation of peace factories into war 
tactories. This will be enforced by the State. The last 
war proved that high prices alone were not a sufficient 
ncentive to manufacturers to adapt their plant. 
the book gives due prominence to the labour 
roblem. The ‘* domination ot material ’’ in modern 
war has not, in fact, replaced men by machines. 
Qn the contrary, it has massed skilled workers behind 
he machines. Some illuminating figures are given of 
he number of men behind the lines necessary to keep 
eoing a tank or an aeroplane at the front. The 
reserve of labour is, however, already very consider- 
able, for an ever smaller proportion of the German popu- 
lation is occupied in producing really indispensable 
peace-time goods. Germany, in the last war, saved 
enormous quantities of materials and labour by sus 
pending domestic construction. In 1913 she added 
200,000 to her total number of dwellings: in 1918 only 
» 800. It is implied that at the outbreak of war some 
nemployment might be an advantage; Germany with 
“> per cent. of her industry employed (1935) is pre- 
wnted as being better off than Russia, which has a 
ereater Industrial capacity, which is, however, practi- 
cally fully employed. 
lhe compilers calculate that Russia and Japan are 
vich producing 18 per cent. of the world’s total output 
of war maternals, which is double the share of Great 
hritain. They admit, however, that, finding Russia’s 
own return of her expenditure on war materials un- 
convincing, they summarily increased it by 65 per cent. 
This book rejects the Nazi view that countrymen 
ike the best soldiers. It emphasises the superior skill 
{ the townsman in the handling of machinery. 


Shorter Notices 


‘A Simple Theory of Capital, Wages and Profit or Loss.’’ 
By E. C. van Dorp, LL.D. P. S. King. xix+290 
pages. 12s. 6d. 

In the introduction to this book, the author makes the 
welcome remark that ‘tthe dragon of scholasticism must 
ie killed.”” It is a pity, therefore, that only thirty pages 
are devoted to her own positive theory, while the bulk of 
the book consists mainly of rambling and often polemical 
criticisms of the theories of others. The author's chief 
quarrel is with the marginal productivity analysis. This 
seems to be due largely to an apparent failure to grasp 
its mathematical basis, and to a confusion between static 
and dynamic conditions. 

Dr van Dorp’s own theory of wagés is a naive form of 
the wages fund theory. Wages depend, not on what is 
being produced, but on the amount of consumption goods 
left over from the previous period of production, which 
citvepreneurs decide not to consume themselves. ‘ How 
much the capitalist will consume is a datum for economic 
theory’ (page 77). This fixes the wages fund. The 
problems of working-class savings, and of the accumulation 
and decumulation of stocks of consumption goods, are 
nowhere referred to. It is indeed astounding that the 
author, who has evidently an extensive knowledge of 
economic writings, should have thought that this simple 
thirty-page exposition was adequate as a new theory. 

English readers of this book will feel that the critical 
ection suffers badly from too little attention to Marshall, 
who is dealt with in seven pages. This accounts for many 
of the misunderstandings in the much longer analysis of 
Keynes's new theory. The long discussion of BOhm-Bawerk 
sa typical example of the scholasticism which the author 
deplores, but it may be of interest to a few specialists. 
Taken as a whole, the only merit of this book is that it 
draws attention to the perplexities of the problem of profit 
and interest, and to the necessity of examining wages and 
Profits together; but it cannot be said that any original 
contribution is made. About practical issues the author's 
>»uggestions are also very simple—since all our ills are due 
to the interference of governments and trade unions, all 
our exertions must be directed to restoring free economy. 





——- 





“Forward From _ Liberalism.” By Stephen Spender. 
Gollancz. 295 pages. 7s. 6d. 


This is an interesting and curious book by a young 
intellectual and poet who wants to call himself a 
communist. It is a curious book because it makes 
quite clear that Mr Spender is in fact a_lhiberal. rhe 
things he beheves in—with an immediately recognisable 
sincerity—are freedom, justice and equality. But he is 
determined to be known as a communist, and the 
whole book trying to resolve the problem. Finally, the 
truth is out: “ lam acommunist because | am a lberal.”’ 

Mr. Spender’s convictions shine so brightly through his 
book that one is unwilling to quibble over labels. One is 
only left wondering what trick of taste or fashion it is that 
has made him so anxious over labels himself 


** Spain.’ Report of an All-Party Group of M.P.s. 
Lawrence and Wishart. 15 pages. 3d. 

Three Umionist, two Labour and one’ Liberal M.P.s 
visited Spain and entered into relations with the Spanish 
Government in| Madrid in) November—December. Their 
Report emphasises the terrible sufferings of the Madrid 
civilian population; denounces aerial bombing of this 
population; urges its evacuation with the aid of foreign 
motor transport; and exhorts both sides to more humani- 
tarian treatment of prisoners. The Report says Franco’s 
forces are much less than those of the Government, and 
describes one Itahan prisoner captured from the rebel 
forces as having informed the M.P.s that he and his fellows 
had been serving soldiers in a Rome artillery regiment, and 
had been sent to Spain. It also urges the need of gas-masks 
in Madrid. The M.P.s had an interview with M. Blum on 
their way back, when the French Prime Minister agreed to 
help in the international task of evacuating the Madrid 
population. The Report itself is an interesting document, 
free from any taint of party bias, constructive, and (for its 
small size) most informative. 


Books Received 


fo -ltlas of Eimpo By J. b. Horrabin Gollancz 160 pages 
3s. 6d 

The Gold Clause. Vol. Il. By A. Plesch London, Stevens and 
Sons, Ltd 106 pages No price stated 

[nternational Aftau Vol. AVI woe; J January-February 
1937 The Roval Institute of International Afttatr 2s. 6d 

lericultuval Prrce By Fk. 1. Thomsen McGraw-Hill. 471 
pages. 24s 

The Slavonic and East Kuropean Review Vol x%V.. No. 44 
January, 19387.) Evre and Spottiswoode 65. net 

Lyvansportation Development in the United State Proceedings of 
the Academy of Political Scven Columbia University 

Les Pyrincipauy Aspects dw Probleme de la Balance des Comptes 
dans l Economie Général By EK. Barbev Lausanne and 


Paris. 274 pages. Irs. 6 

Gyvencen des Staatskredit By Warl Burkhetset 3ank-Vertag, 
Berlin km. 4 

The Economic Record December, 1936 kconomic Society of 
Nustralia and New Zealand Oxford. 5s. 

Soviet Export By M. Zhirmunski. Mezhdunarodnaya Kniga 
No price stated 

Probleme des Deutschen Wirtschaftsleben Deutscher Institut 
fiir Bankwissenschaft und Bankwesen. Walter de Gruyter. 
860 pages. No price stated 

Our Money. By W. H. Coates. The Institute of Chemistry. 


24 pages 


Official Publications 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 
Department of Overseas Trade : Report on Economic and Commer- 
cial Conditions in Brazil, September, 1936. 3s. net. 
Department of Scientific and Industrial Research : Report for the 
' year 1935-36. Cmd. 5350. 3s. net. 
Statistical Abstvact for the United Kingdom, 1913 and 1922-1935. 
Cmd. 5,353. 6s. 6d. net. 


Department of Overseas Trade : Report on Economic and Commer- 
cial Conditions in Turkey, 1936. 9d. net. 


: ; 1 , iy 

Civil Estimates: Supplementary Estimate, 31st March, 1934, 
9d. net. 

' a ‘ 

? andl { Ria rf ae / ch 

Post Office Commercial Accounts for the year ending 31s! larch, 


1936. 9d. net. 
Civil Appropriation Accounts foi the veay ending March 31, 1936 
7s. net. 
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Brazilian Exchange 


It is nearly three years since Brazil presented her long- 
term overseas creditors with a cut-and-dried debt scheme 
which arbitrarily graded their securities in tiers tor 
interest-paying purposes, and greatly reduced the total 
volume of payments. Betore the end of September the 
whole position is to be reviewed, in order that a fresh 
scheme may run from April 1, 1938, so that Brazil's 
present exe hange position 1s of interest. 

“Although exchange control was introduced into Brazil 
in May, 1931, the present exchange arrangements date 
from February 11, 1035. All exports, with a few minor 
exceptions, must be sold in the “‘ free’ exchange 
market to authorised banks. The latter then deliver 
35 per cent. of the resultant exchange to the Bank of 
Brazil at a stipulated official rate (57 milreis to the 4) 
and the balance ot 65 per cent. is left tor the ‘* free ”’ 
market. By a ruling of June, 1935, these quotas were 
maintained, but the authority of the Exchange Control 
was required for all remittances abroad, even though 
they were made through the “‘ free ’’ exchange market. 

In March, 1935, an Anglo- Srazilian Payments Agree- 
ment was arrived at, in order to make provision for the 
liquidation of blocked commercial debts, due to the 
United Kingdom for goods imported into Brazil before 
February, 1935. The Agreement was implemented a 
year later. Only small cash payments were forthcoming, 
the majority of the debts being funded by the issue of 
Brazilian 4 per cent. Sterling Stock, redeemable within 
about five years. Similar arrangements were made for 
the liquidation of blocked American funds. This was 
the second occasion within a few years when Brazil 
resorted to funding arrangements for the settlement of 
foreign commercial credits. 

Brazil’s visible trade balance deteriorated rapidly 
between 1931 and 1935, as the following table shows: 


Imports Exports I: xport Surplus 

(4 gold (4 gold) (4 gold) 
1931 ae 28,755,694 19 543, 866 20,788,172 
1932 socee «= E27 36,629 594 14,885,297 
cn Lctacvedscs 28,131,911 35,790,080 7,658,169 
1934 25,467 306 35,239 611 9 772,305 
1935 27,431,141 33,011 848 5,580,707 


As a result, largely, of the reduced export surplus, 
and the consequent shortage of foreign cover, the 
‘“ free ’’ exchange rate depreciated steadily to a level 
of 933 milreis per 4 at the end of July, 1935. During 
1936, however, the trading position improved, and the 
latest available statistics show that between January 
and November, 1936, exports were valued at 
$35,234,240 (gold), against £30,057,887 (gold) in the 
same period of 1935, and imports at {27,120,300 
(gold), against 424,907,830 (gold). Thus, the recorded 
export surplus for the first eleven months of 1936 was 
£8,107,940 (gold), against only £5,090,057 (gold) for the 
same period of 1935. 

The appreciation in the “‘ free ’’ market value of the 
milreis, in terms of sterling, has been further assisted by 
the adoption of the United States dollar as the basis of 
milreis quotations, last October, after the devaluation of 
the franc. At the end of December, 1935, the sight rate 
on London was Rs. 89$900 per f£, but it had improved 
by the end of 1936 to Rs. 82$500. It has subsequently 
appreciated steadily to a present level of about 
Rs. 808000. The improvement partly reflects temporary 
factors, such as the transfer of funds from France 
before the devaluation of the franc, and the influx of 
capital from abroad (particularly from North America) 
to finance new cotton production. The main factor, how- 
ever, is undoubtedly the improved trading balance. 


The most encouraging feature of recent returns js 
greater diversification of the products which have been 
exported from Brazil. This factor has compensated for 
the steady decline in Brazil's proportion ot the we rld’s 
shipments of coffee, which was only 59.51 per cent 
between January and November, 1936, against 64.36 
per cent. tor the same period of 1935. Although th 
volume of Brazilian coffee shipments was lower i 1926 
than in 1935, their aggregate value was slightly higher 
largely as a result of official intervention after the con 
clusion of the Bogota Agreement with other American 
coffee-producers, Nevertheless, as Brazil’s economy 
must continue for many years to depend mainly on th 
fortunes of coffee, there is widespread criticism in Brazil 
of the present valorisation policy. Artificial support ot 
prices may certainly give a specious appearance ot 
immediate prosperity, but the production of cotfee fo 
eventual destruction obviously cannot possibly be mad 
the basis of a permanent policy. If the industn 
is to be restored to a sound basis, either a reduction 
in production or a substantial increase in consumption 
is essential. 

Meanwhile, Brazil's cotton-growing industry is rapidly 
increasing in economic importance. The value of cottor 
exports Is now about 45 per cent. of that of coffee ship 
ments, and Brazil's export surplus is now _ largely 
bound up with the fortunes of the raw cotton industry 
This industry, which is mainly carried on in the Stat 
of Sao Paulo, was practically non-existent before 1934. 
Last year’s Sao Paulo cotton crop approached 200,000 
tons—a record figure. But former hopes of a 250,000 
ton crop are being nullified by bad weather and pest 
A crop ot about 250,000 tons would, at present 
prices, produce a return of more than {12 millions 
sterling. Further expansion, however, may be limited by 
shortage of labour, unless the limitations imposed on 
immigration by the Constitution are modified. 

A favourable visible trade balance of £8,108,000 (gold 
tor January to November, 1936, is equivalent for the 
complete year to, say, 8,845,100 (gold), or £15 millions 
sterling. Allowing for the fact that certain classes of ex 
ports are very frequently undervalued, the total 1s 
not far short of the {18 millions sterling at which 
3razil's overseas requirements are generally computed 
under present conditions. The actual balance is, how- 
ever, affected by the existence of a ‘ compensation 
agreement with Germany, under which the Govern 
ment’s percentage of 35 per cent. of exchange arising 
out of exports to Germany is deliverable in blocked 
currency. Further, it is impossible to say to what 
extent the position is, or may be, modified by the 
movement of capital from abroad. At present, how- 
ever, the exchange market at Rio de Janeiro is easel 
than it has been for some time past. There Is 4 
plentiful supply of export bills, and none of the delay 
in remitting funds, which was in evidence up to quite 
recently, is now being experienced. Altogether, there 
appears to be little likelihood of any further accumula- 
tion of blocked commercial credits. : 

What light do the figures throw on the bondholders 
problem? On the basis of eleven months’ figures, the 
total value of Brazil’s exports for the complete year 193° 
should approach {65 millions sterling. The 35 per ce" 
of the resulting exchange which has been delivered to the 
Government should thus represent £22,500,000 st rling. 
It is generally considered that from {13 millions to £15 
millions sterling is required by the Government for all 
expenses abroad, including {9,000,000 for the present 
debts scheme. The authorities would appear, therefore, 
to have a comfortable margin, on the right side, in 1939. 
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The Money Market.—!It lias been « quiet week in 

Financial Notes the money market. The payment of the second instal 
ment of the French credit on Friday 3th made mone, 

fairly usable throughout the week. Conditions have re 
Germany and the B.L.S. Ihere has recently mained fairly comfortable, however, as nearly all 
been a strong belief in some quarters that Herr Treasury bills were being paid for on Friday 12th, since 
Hitler’s announcements, in his speech on January 30th, these mature on May 12th, the date of the Coronation, 
ot the final removal of all international restrictions on and will thus run an extra day. As the third instalment 


al status of the Reichsbank would entail the with- 
drawal of the German members trom the Board of the 
Bank for International Settlements. The fact that the 
meeting of Central Bank governors in Basle last week- 
end was somewhat prolonged lent support to the rumour 
that Dr Schacht was about to announce the withdrawal 
of the Reichsbank. This interpretation, however, was 
strongly disclaimed in banking circles, and on February 
Sth the B.1.S. issued an official statement which put an 
end to all rumours. The statement affirms that no 
changes are contemplated in the relations between the 
B.1.S. and the Re ichsbank. This, of course, is not 
incompatible with Germany's equality of status, which, 
indeed, is all that Herr Hitler claims. Germany could 
obtain no possible advantage, either of finance or of 
‘“‘face,’’ from the abandonment of yet another means 
of international co-operation. 


' EF 
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* * * 


Bank of Nova Scotia Meeting.—A —. 
survey of recovery in Canada was made by Mr J. 
McLeod, President of the Bank of Nova Scotia, in his 
presidential address. Unlike most other countries, 
Canada’s recovery began with, and still depends on, 
the export trade. Rising prices for primary products 
have been the most powerful agent, but the trade agree- 
ment with the United States has also been helpful. 
Canada still suffers, however, from unemployment, un- 


balanced budgets, and an _ inadequate agricultural 
income. The first of these evils, which can only be 


slowly eradicated, is a heavy drain on the Dominion’s 
resources, for about 9 per cent. of Canada’s population 
is still in receipt of Government relief. The second 
results largely from the method of dividing taxing power 

between the federal, provincial and municipal govern- 
ments. The position of the farmers is improving, but their 
net income is still 40 per cent. below the 1925-29 average. 
In a discussion of monetary conditions, the General 
Manager, Mr Patterson, showed that the cheap money 
policy has not yet resulted in a recovery in the building 
trade; and it cannot, unfortunately, affect the funda- 
mental problems of agriculture. It is clear that recovery 
in Canada, as elsewhere, is far from uniform. But 
recovery stimulated by foreign trade may be healthier 
than recovery de pe ndent entirely on the home market. 

On these grounds it is certainly possible that Canada may 
outstrip some other countries in the near future, in spite 
ot the unsatisfactory position of agriculture. 


* * * 


The Foreign Exchanges.—There have been more 
movements of rate than usual during the past week. 
lhe trance has fluctuated somewhat, but has definitely 
strengthened, and on Thursday there was no adverse 
pressure at all. This is due very largely to the talk of 
stabilisation of the franc at a definite gold content, 
which, whatever the measure of devaluation decided 
upon, would be bound to hold the rate steady. It is 
certain that the franc crisis has for the moment passed. 
[he guilder has been heavily offered and has gone to 
Kl. 9.00, owing, it is understood, to purchases of dollars 
to cover repatriation of funds. Rumours of a French 
loan in Amsterdam may also have had an anticipatory 
effect. The dollar has also weakened, and Swiss francs 
have been offered up to Frs. 21.48. The past week’s 
movement of exchange rates is indicative of a series of 
capital movements which are on the whole in the direc- 
tion of the countries whose currencies were recently de- 
valued. And for the first time for weeks France is not 
excepted. 








ot the French credit also falls due on Friday, a temporary 
stringency may develop. Rates remain unchanged 
Jan. 21, Jan.28, Feb. 4, Feb. 11, 
1937-1937 1937 1937 
7 ea ra A 
RO WAR. cesta tintccscwnene 2 2 2 2 
Clearing banks’ deposit rate 4 + : 4 
Short loan rate : 
Clearing banks ............ $-3-1* §-3-1* $-j-1* $-}-1° 
CEIIG ais ccidiccncceceeivncccese . } + 4 
Discount rates :— 
wreasury Oils i. i..5s65<055< 4 4 4 j 
Three months’ bank bills #- 4j-% 44—¥% 44-5 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity ; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 


Defence Loan on Thursday 
afternoon was taken very calmly by the market. What- 
ever may be the ultimate effect on interest rates, it is 
felt that there will be no immediate changes in monetary 
conditions 


The announcement of the 


* * * 


The Bank Return.— The note circulation has 
fallen this week by £2.3 millions, which is normal con 
sidering the recent expansion. It is offset by an equal 
increase in the reserve. Bankers’ deposits have risen by 


{3.1 millions, and public deposits have fallen by 0.5 
million. 
BANK OF ENGLAND 
Feb. 12, Jan. 20, Jan. 27, Feb 3, Feb. 10, 
1936 1937 1937. 1937 1937 
£muill. £ mill. £ mill. £ mill. £ mull. 
Issue Department :— 
REED Sidtcncndiviccaaweres 200-5 313-7 313-7 313-7 313-7 
Note circulation ...... 399-3 450-5 452-3 457-3 455-0 
Banking Department :— 
WOON UO asc. ccascssscdacass 61-9 63-6 61-8 56-8 59-1 
Public deposits......... 11-0 13-6 12-1 12-2 11-7 
Bankers’ deposits...... 103-6 100-3 98-4 %6 1 99-2 
Other deposits ......... 36-3 37-6 38:°4 38-3 ap 
Government securities 79:2 74-9 786 80-4 81-2 
Discounts and advances 13-4 8-9 8 0 8-5 6°5 
Other securities ...... 14-6 22:1 18-7. 18:9 19-5 
PROMOTION. 0......000605. 41-00% 42-0% 41°4% 38-7% 39°8% 


a fall of {2.0 
rise of {0.8 


interest are 
and a 


The only other changes of 


millions in discount and advances, 


million in Government securities and of £0.6 million 
in other securities. 
” * + 


January Clearing Bank Averages. [he January 
returns of the eleven English clearing banks show some 
substantial changes compared with December, Cash is 
still high, although it has fallen £6.2 millions from the 
December figure. Owing to a combination of seasonal 
influences, deposits have dropped for the first time since 
last March, being {7.4 millions below December’s record 
high figure. Advi nces have decreased by £4.4 millions, 
but the February returns should show an increase follow- 
ing the transfer of the £40 millions French credit. The 
heavy increase of {22.9 millions in discounts shows that 
after the New Year had passed and the need for cash 
reduced, the banks have been taking up bills freely. This 
is offset by a fall in call and short loans, as the market 
has necessarily secured less bills. Investments have again 
increased. Our usual comparative table will be found on 
page 386. 
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THE STOCK EXCHANGE 





Gearing : Some Practical Conclusions 


SUCCESSFUL investment is essentially a matter of measur- 
ing risks. Since the war, fluctuations in national income, 
industrial activity, prices, protits and share values have 
been far wider than before, and, simultaneously, the 
outlook of investors has undergone a perceptible change. 
It is now generally recognised that neither preference 
shares nor even debentures confer immunity trom 
economic vicissitudes, since any security whose income 
depends on industrial carnings must needs carry an 
industrial risk. 

The series of articles which we have recently pub- 
lished, on the ‘* gearing ’’ of ordinary shares, gains 
significance from the modern tendency, even among 
conservative investors, to argue that, if an industrial 
risk is to be taken at all, it is better to secure the positive 
long-term equity inherent in an ordinary share than to 
put one’s faith implicitly in a debenture or preference 
share, whose income ts sharply defined in good times but 
has no limit, short ot zero, in bad times. It is less widely 
realised that the existence of these latter types of 
security tends significantly to heighten the risks of the 
ordinary share. If all industrial company capitalisations 
were in ‘‘ straight ’’ ordinary shares, holders could face 
even depressions like that of 1932 with comparative 
equanimity. Between 1920 and 1932 the total business 
activity of Great Britain, as shown by The Economist’s 
index (annual averages), declined, after all, by no more 
than 15 per cent. But, as every investor knows, the 
decline in ordinary share values was much more abrupt. 
lhe investor in ordinary shares who desires to secure 
more than an average gain in income and capital when 
profits are rising, and to suffer less than an average loss 
when profits are falling, may be strongly advised to bear 
three factors constantly in mind. First, some industries 
are notoriously subject to extreme fluctuations, even in 
a normal trade cycle. Secondly, some industries have 
heavier overhead costs than others. Thirdly, the equity 
carnings of any given company may fluctuate owing to 
the quite arbitrary factor ot fixed interest capitalisation. 
As we have shown in the two preceding articles, the 
interposition of a fixed corpus of prior payments for 
debentures and preference shares, magnifies the risks 
attaching to equity shares. We may proceed to examine 
cach of these factors in turn. 

The importance of the first point may be appreciated 
from the following table, which shows the percentage 
increase in productive activity in a number of industries 
between the third quarter of 1932 and of 1936, accord- 
ing to the Board of Trade’s index. 


VOLUME OF INDUSTRIAL PRODUCTION 


(September Quarter Figures) 


Change Change 
1936 | 1936 
compared compared 
Industry 1932 Industry 1932 
s (90) (%) 
Iron and steel . 142} 9 Mines and quarries + 30} 
Textiles + 634 | Leather, boot and shoe + 25 
Non-ferrous metals 53} | Chemical and allied trades t+ 21% 
Engineering and shipbuilding 47 | Food, drink and tobacco . + 16 


The immemorial advice to buy low and sell high 
obviously has special relevance to shares of companies 
operating in industries like iron and steel, which are 
peculiarly susceptible to cyclical trade influences. The 
profits of such concerns, further, are liable to fluctuate 
even more widely than their productive activity. Com- 
panies in most industries which produce capital goods 
normally have considerable fixed plant and, conse- 
quently, large overhead expenses, which cannot. be 
greatly reduced if production and profits fall. The ‘‘ net 


profit’ item disclosed in company reports is invariably 
a residual figure which is arrived at after the deduction 
of many such items of expenditure. In other words 
every published profit is subject to an invisible 
vearing factor whose incidence can be only a matter of 
very broad estimate, so long as British company lay 
does not insist on the disclosure of comprehensive figures 
of gross, as well as net, receipts. 

All conclusions, however, are liable to be completely 
upset by the fact that even if two companies, operating 
in the same industry, and paying the same fixed charges. 
were to show an identical percentage rise or fall in total 
net profits, the percentage charges on their ordinary 
share earnings would be altogether disparate if on 
happened to have higher fixed charges than the other. 
Now, the incidence of this gearing-factor is a matter of 
pure mathematics. The investor who is considering, at 
any given moment, whether he ought to buy or sell a 
particular equity share knows: first, how much th 
company in question earned in its last year of operation 
and, secondly, how much the company requires to pay 
its fixed charges. Subject to any changes in capitalisa- 
tion, etc., subsequent to the date of the accounts, it is 
possible to state what percentage rise or fall in ordinary 
share earnings will follow every I per cent. rise or fall 
in total net earnings. On page 244 of The Economist ot 
January 30th last we published a table of relevant 
figures for eight well-known British companies, whose 
capitalisations illustrated every stage between high 
gearing and no gearing. A simple arithmetical operation 
based on those figures shows that a rise or fall of I per 
cent. in present total earnings would produce the tollow- 
ing percentage increases or decreases in the equity shar 
earnings of each company: — 


Company . 4 Company 
Staveley 1-00 Austin Motor 1-7) 
J. and P. Coats 1-20 Vickers 2 1b 
Imperial Chemical Industries 1-31 | Allied Newspapers 2°69 
Bass Ratcliff 1-45 | Lever Bros. bat 


* Subject to any adjustments for taxation. 

Sooner or later there will be a check to the upward trend 
in industrial profits which has now lasted for four years. 
Whenever its occurs, its first onset will be the signal tor 
a switch—broadly—from high-geared equities in pro 
ducers’ goods industries with heavy overhead charges to 
low-geared equities in consumers’ goods trades with 
small overheads. Liability to extensive changes 1n carn 
ing power is a virtue in a boom but a vice in depression. 
Even over a short period, the high-geared share will 
tend to fluctuate in value much more violently than the 
low-geared share. For that reason (and for many others) 
high gearing is wholly inappropriate for new companies 
whose shares have still to prove their investment worth. 
The notorious shilling deferred share of the 1925-29 
boom was an instance of the deliberate exploitation ot 
high gearing, to produce exaggerated market activity. 
No one can well maintain that new company finance, 
even during the past few months, has been wholly tree 
from this objectionable feature. 

It is precisely because gearing is an arbitrary and non 
economic factor that its effects deserve the investor s 
unremitting attention. It is the more to be regretted, 
therefore, that, with the growth in the number of hold- 
ing companies in every branch of industry, the ability 
of the investor to calculate the true gearing ratio ot the 
securities he holds has been seriously diminished. There 
can be no question that the development of the holding 
company has increased the instability of British equites: 
The extent to which fluctuations in industrial earns 
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power may be magnified, when they are expressed in 
terms of the ordinary shares of a holding company, is 
not widely realised. It may be appreciated, however. 
from the following example. The figures relate to a 
hypothetical holding concern which, through an inter- 
mediate company, holds a majority interest in three 
operating Companies: 


HOLDING COMPANY GEARING 


Intermediate Final 
| Operating Companies Holding Holdin, 
Company ( nv 


Oompa 
\— (Holds 60 (Holds all 





of Ord. Cap. Ord. Cap. of 
A I ( of A, B and | Intermediate 
| ( Company 
| ¢ ce 4 
| 
Presumed Amount of 
Annual Fixed Charges 500,000 500.0000) S00 000) se) OD Lown 
Latest Results : | 
rnings of Operating Co.’s | TOQGQ000 | 800,000 | BOO 000 
b ornings for Ord. in each Co. | 500,000 | 300.000 Loon J 4 ny 140000 
Let Earnings of Operating | 
Co.'s Fall 10°,* 
harnings of Operating Co.'s | 900,000 | 720.000 540,000 | 
bt anungs for Ord. in each Co, | 400,000) | 220,000 40,000 | 46,000 | Dr tage 
Change in Ord. Earnings | 20% | a I a | 80°, bas! 
Let Earnings of Operating | 
Co.'s Rise 10%,* | | | 
( hange in Ordinary Earnings aa) 27 Ww Bur 103 
} i ¥ ; 
* From present level, in each case, 


lhe formation depicted in the above table is simple, 
as holding company relationships go. Compared with 
some of the groupings in the American utility industries, 
for example, it is simplicity itself. Yet, on the basis of 
the figures shown, a 10 per cent. increase in the earnings 
of the operating companies would be sufficient to double 
the earnings available for the ordinary shares of the 
parent holding company; while a drop of 10 per cent. 
would reduce the parent company’s equity earnings to 
less than nothing. Normally, the investor in a holding 
company sees none of the intermediate figures set out 
in our table. The law requires the parent company 
merely to disclose its own profits. Even the meagre 
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requirements of the Companies Act of 1929—relating to 
qualifications in auditors’ reports on subsidiaries and the 
method of bringing subsidiary profits and losses into 
parent companies’ accounts—do not apply to the operat 
ing companies, A, B and C, in our table. These com 
pamies are not subsidiaries but sub-subsidiaries of the 
parent concern, and the Act makes no provision what- 
ever for disclosure in the case of sub-subsidiaries. 

The present series of articles, therefore, reinforces the 
plea for wider disclosure in holding company accounts, 
which has been made, time and again, in these columns. 
Until ordinary shareholders have, as a matter of right, 
a complete consolidated income statement tor every 
holding company group in which they are interested, 
they will lack information which is indispensable to a 
correct understanding of the investment risks they 
shoulder by the purchase of holding company shares. 





Investment Notes 


Re-armament Finance Repercussions.—[he im 
mediate Stock Exchange reaction to Mr Chamberlain's 
announcement of a 4400 millions re-armament finance 
programme was to quote lower and wider prices for gilt 
edged, home rails and leading industrials—the tradi- 
tional response to a matter whose serious import is 
not to be assessed in a moment. It is now clear that 
neither Mr Keynes nor the bank chairmen were wholly 
responsible for the sagging in gilt-edged stocks, which, 
in fact, started on the day after circumstantial forecasts 
of the Government's policy first appeared in the week 
end Press, four weeks ago. We discuss the general issues 
at stake in our opening leading article. The investor, 
however, is necessarily interested in the size, time and 
form of the prospective borrowing. Under the first 
heading, it may be reasonable to suppose that the 
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‘‘ Budget surpluses '’ which are to be employed as an 
alternative, so far as they go, to borrowing new capital, 
will be interpreted in the widest sense, and will, presum- 
ably, include such ultimate windfalls as the profit trom the 
Exchange Equalisation Account, and the eventual profit 
if and when the gold reserve is revalued. The balance ot 
these factors suggests that the demand upon the gilt- 
edged market may be less than the total borrowing 
powers taken. On the question of dates of issue the 
Chancellor was silent, but the White Paper issued on 
Thursday evening shows that borrowing powers will 
extend over five years from April ist next. Issues will 
presumably be made as necessity—and opportunity 
serve, but the consensus ot City opinion on Thursday 
was that any major operation betore next autumn Was 
unlikely. As regards the form of the new borrowing, in 
vestors can only seek for inferences from the method ot 
provision in the Defence Votes. These will be charged 
with interest at 3 per cent. per annum on the capital 
sums voted up to 1942, and thereafter annuities will be 
set up on the Votes to repay the sums issued with in- 
terest at 3 per cent. per annum in a period of thirty 
vears. These provisions, being of an internal nature, 
within the Budget, do not determine the form ot borrow- 
ing. The sums so provided, however, will be respectively 
available for meeting an equivalent amount of interest 
on the National Debt and for debt redemption as the 
Treasury may determine. If the new loans are devised 
to fit these requirements, questions of accounting prin- 
ciple will surely be involved, for it cannot be pretended 
that the ‘‘ assets ’’ to be financed will enjoy a 30-year 
life. A 15-year loan with a heavy sinking fund would be 
far preferable——and would prove much more acceptabl 
to the investor. 


* * * 


Tithe Redemption Stock.—Ihe publication m 
certain sections of the Press of a report that a very 
considerable amount of Tithe Redemption stock would 
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Tt 
shortly come on the market caused early selling of o:), 
edged this week. It is worth while making the 
clear. Under the Tithe Act of 1936 it was attaneed 
that about £70,000,000 of stock, at 3 per cent. wit 
a Government guarantee, should be issued to tithe. 
owners in place of the tithe-rent charge, lithe 
payers were to pay, first’ to the Tithe Redemption 
Commission (a temporary body) and later to the Inlang 
Revenue, a half-yearly instalment of redemption. Th, 
first instalment is due on April Ist next. But there 
nothing to warrant the belief that the stock will be issu: d 
in part or whole at that date. Nor, of course, will it 
issued to the market: it will be issued to the tith, 
owners, With accrued interest, when their claims hay, 
been dealt with by the Commission. The Commissio; 
has obviously an immense mass of claims to adjudir at 
before it can hand over any convenient portion ot the 
stock. It has, in tact, been officially stated that littl 
will be ready until about May, when it will be announced 
in the ordinary way in The London Gazette. The whok 
operation will probably not be finished within two or 
more years. Moreover, by far the greater part of th 
stock—about {60,500,000--goes to the Church, and 
neither that, nor indeed any of the remaining {10,000,000 
which goes to lay owners and Cambridge and Oxford 
Colleges, is likely to be exchanged for speculative securi 
ties or for cash in significant quantities. Tithe Redemp 
tion stock, in short, can have at most the very slightest 
effect upon the gilt-edged market. 


IS 


* * * 


Wall Street and the Law. —The President 5 pro- 
posals for rejuvenation of the Supreme Court have pr 
cipitated great political controversy, but Wall Street 
once the first shock was over, seems to have taken a 
philosophical view of the matter. The investor sliould 
have nothing to tear trom the inclusion of a number of 
judges whose attitude towards modern social problems ts 
not confined to the legal concepts of a hundred years ago 
Nor need the investor fear evil consequences trom 
the President’s proposals to speed up procedure in the 
Federal Courts throughout the country, and to prevent 
the use of spoiling injunctions intended to handicap and 
destroy Federal legislation. In themselves, the measures 
are intended to provide a more efficient and _ elastic 
legal system. Criticism of the proposals is really meant 
for the remaining New Deal policies, which may receiv: 
more friendly hearing if the legal changes are adopted 
Many of these are hardly inimical to the investor, but 
specific fears concern a revival of N.R.A. and a no 
quarter fight with the utilities. The N.R.A. clauses deat 
to the President deal with labour, but there is no sug 
gestion that the ‘‘ codes '’ should be reconstituted, and 
even these benefited big business rather than the small 
man. Utilities are more obviously a matter for concern, 
but utility shares are not likely to suffer more than at 
present. The general attitude of the investor to American 
recovery need not be changed. By mid-week, indeed 
Wall Street had recovered all of its lost ground, and 
after the General Motors settlement, prices were highe! 
than on the eve of the announcement of the Suprem: 
Court proposals. 


* * * 


A Code for Property Societies.— Those wiios 
duty it is to criticise national financial developments ™ma\ 
be permitted a measure of self-congratulation when 
their words strike root. Some months ago the fixed trust 
movement (as it then was) formed an association te 
check certain practices which had become widely Teco’ 
nised as undesirable. It is now the turn of the property 
societies, recently formed under cover of the Industria! 
and Provident Societies Acts (and not, therefore, subject 
to the rigours of the Companies Act), to get together 
for the protection of the public. To act as one’s ow! 
arbiter of good behaviour, and at the same time as agen 
for the investor and as an interested principal, implies 20 
objectivity of outlook which is not, alas, too common I 
the hard world of affairs. But until such time as Ul 
President of the Board of Trade can introduce his B 


for controlling unit trusts (which will presumably 
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ncorporate some provisions for dealing with certain 
ompanies registered under the Industrial and Provident 
societies Acts) a self-imposed code has its own merits. 
rhe activities of the Association of Property Societies, 
ttd., which has been created to regulate property society 
susiness, Wil, theretore, be watched with considerable 
terest. The Association reports that some fifty societies 
ive made inquires regarding membership, which are 
being serutinised by an ‘* applications committee.’ The 
Council lays down the principle (surely a rather self 
-vident starting point) that “the greatest measure of 
protection '’ for the investing public will be secured by 
oe of the public offer of loan capital which, 
yr providing for prior charges, is in excess of the 
society’s available assets. The Council goes on to claim 
that its own standard of information, which will be avail 
ible for public examination, far exceeds the require 
wnts of the Acts. At present only eight societies are 
nembers of the Association. It remains to be seen, there 
ore, how widely its writ may run. 


* * * 


Capital Issues in January. -llie new — issue 
narket has quickly regained its stride atter the end- 
year lull. It the £61 millions of new money tor the 2? 
er cent. Funding Loan in the December total is ex 
cluded, the January business is comparable with that 

onth. The amount of subscriptions for recent months 


. shown below: 


(QO0's Omitted) excluding Conversion 


\lionthly Average United British Foreign 
(Old Basis) Kingdom Possessions Countri lotal 
4 4 / 4 
1933 17,520 2429 449 20,398 
1934 11,474 2,494 125 14.093 
1935 ..... ; 18.388 1,270 21 19,679 
1936 19.195 2 035 58 21,288 
New Basis 
1935 ... ; . 27,233 2 443 “7 27.733 
1936 . 84,340 2,823 464 $1,157 
Monthly Total cn “~ —_ 
(Old Basis Govt Other 
November, 1935 Drv.150 6AA8 2,375 Nil 8,673 
November, 1936 61,254 11,335 3,338 60 75,987 
December, 1935. Drv.50 PALOS8 1,304 Nil 95,362 
December, 1936 Dry.50 18588 2,173 53 20.764 
january, 1936.. $50 30,760 2.495 Nil 33,705 
iuary, 1937 400 23.361 1.214 Nil 24.875 
New $ucsas) 
November, 1935 Dy.150 14,475 5,997 192 20,514 
vember, 1936 61.254 26,799 3,955 157 92,165 
December, 1935.... 86,950 13,695) 1,448 519 102,612 
December, 1936.... Dr.50101,663 5,519 4,088 111,220 
Junuary, 1936... 450 42.864 3,055 1,299 47,668 
January, 1937...... 300 32,778 5,061 96 38,235 


[he principal offers of the month were of {9,000,000 
London Electric Transport debentures for tube exten 
sions in N.E. London, followed by £5,700,000 (net) ot 
hichard Thomas convertible debentures. 





Company Notes 


Home Rails: Southern Dividend. [his weeks 
me rail dividends have run extraordinarily close to 
the form book. The Southern Railway has resumed 
vidends on its deterred stock (after a lapse ot five 
Vears) at the generally anticipated rate ot 3 per cent. 
[he London, Midland and Scottish ordinary stock 
CCelves 14 per cent.—the first eclnageng since 1931 
nd the Great Western, from whom 3 per cent. Was 
conhdently expected, has covered this rate with a margin. 
lhese rates, which fit very closely to the earnings esti- 
mates given in The Economist ot January 2nd, could 
only disappoint the inveterate optimists, and even they 
were Warmly surprised by the excellence of the Great 
Western statement. The Southern announcement on 
Monday showed an increase of £751,042 (3.2 per cent.) 
iN gross receipts for 1936, and otf {£153,863 (2.5 per 


cent.) in net revenue. The } per cent. distribution, there- 
fore, was fractionally short-earned. In computing the net 
revenue figure, the company has charged rates and 
contributions to the Freight Rebates Fund on the revised 
basis. Since the further rating saving in 19360 compared 
with 1935 was of the order of £75,000, the margin 
between gross and net increases has been largely 
absorbed by increased operating costs. The half-yearly 
statement last July showed that practically the whole of 
the inerease in railway receipts had been absorbed by 
working expenditure. In the second halt, receipts, in 
cluding ancillaries, increased by 4585,000, and net 
revenue by {171,000, with the increased wages costs 
(from August 1oth) roughly cancelling out the reduced 
rating provision (which was contined to the second halt 
of the year). This saving of gross to net is some- 
what lower than the deferred stockholder might have 
hoped tor, particularly in relation to the certainty of 
higher costs for wages, coal and stores in the current 
vear. These reflections appeared to check the market 
tor the deferred stock, even at 23% otters a small yield 
and, so far as the preliminary figures can be relied 
upon, less expansive prospects than, say, L.M.S. 
ordinary at 30% 


* * * 


L.M.S. Statement. — [he L.M.S. results coincided 
with a ond trathc, but tailed to stimulate the market, 
despite their satisfactory nature. Railway receipts were 
{2,805,000 (4.6 per cent.) higher and railway working 
expenses 41,690,000 (3.4 per cent.) higher in 1936. 
Ancillaries. and miscellancous receipts showed a net 
fall of £94,000 so that net revenue was {1,021,000 (7.8 
per cent.) higher. Each vear since 1932 has thus brought 
an increase of more than {1,000,000 in net revenue. The 
1} per cent. ordinary payment is covered, in fact, to 
the extent of 1.2 per cent. Calculation of the second 
half-vear’s working (which eliminates the effect of Leap 
Year) shows that increased expenditure absorbed 62 pet 


cent. of the increase in receipts against 58 per cent. for 
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the first half of 1936—a result which appears reasonably 
satisfactory, since the extra saving in rates compared 
with 1935 (when the greater part of the saving was 
brought into the accounts) is roughly balanced by the 
1} per cent. wage cut restoration. But the further sums 
receivable for rates over-paid during 1931-34, amounting 
to £3,180,000, will be allocated to reserves for mainten- 
ance and new works—a decision which was foreshadowed 
by Sir Josiah Stamp’s speech last February, and is 
obviously to be commended. 


* * * 


A Surprise from Paddington.— The Great Western 
provides the most spectacular of this week’s railway 
statements. A 3 per cent. dividend was anticipated as a 
matter of course, but few expected it to be fully covered 
by earnings. Gross receipts, including ancillanes, in- 
creased by {074,411 (3.3 per cent.), but gross expendi- 
ture was a mere {22,217 (0.1 per cent.) higher. In 
consequence, net revenue is increased by £864,271 (15.8 
per cent.). This truly impressive result is in part due 
to special features in the Great Western accounts. For 
1935, no rating relief was allowed for, but in 1936 
between {360,000 and {370,000 was contributed towards 
the reduction in expenditure. But the second half-year’s 
working appears none the less satisfactory, irrespective 
of the rating saving. Despite the increased wage charges, 
some £535,000 out of the £565,000 gross increase appears 
to have been saved net. It is particularly fitting that 
the G.W.R. should place the whole of the {1,737,800 
recoverable for excess rates during the 1931-35 quin- 
quennium to reserve, for during the lean years the 3 per 
cent. ordinary dividend has been maintained at the cost 
of {4,210,000 from contingencies and general reserves. 
Investors may, perhaps, presume that further surpluses 
earned over the 3 per cent. dividend will find their 
way to a similar home, and at 62} the stock may best 
be regarded as a fixed-interest security, subject to the 
general context of rising costs in which the railways are 
placed. 

* * * 


Progressive Store Results.—-If this week's store 
results and dividends can be regarded as representative 
of the industry, the rate of recovery in retail trading is 
now expanding vigorously. The net profit of Harrods, 
Ltd., for instance, at £800,320, shows an increase of 
£70,889, or 10 per cent., which is higher than for any 
post-depression year. The 16 per cent. dividend paid 
for the two previous years is supplemented by a 2} per 
cent. bonus, comfortably covered by equity earnings of 
23.8 per cent. against 20.4 per cent. One contribution to 
this improvement lies in the higher dividend of Dickins 
and Jones, who pay 12} per cent. against 10 per cent.. 
after earning {120,504 against £114,143. Selfndge and 
Company also report substantial progress. Total profits 
of £485,086 compare with £414,190, and are the highest 
for ten years. The dividend is again raised, from 10 per 
cent. to 15 per cent., and the preliminary statement gives 
the profits for the whole group at {£830,000 against 
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£723,000. Lewis's, Ltd., are maintaining their deferre, 

7 aryv < 1daenh¢ < > Oe ; < > "e . 
ordinary dividend at the same rate of 275 per cent. I 


though protits, atter debenture interest. show a subst 
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Yorkshire Electric Report.— Although most electri be 
supply companies have shown relatively small iner, ta] 
. ae . . oe dSt's ~ta 
in earnings available for ordinary capital during the Jas r 
five years, Yorkshire Power has achieved a very substa; thy 
tial increase in its profits in the period. Five or six yea; 
° ° ° a nae 
ago the ordinary earnings, if allowance had been mad, pre 
for depreciation on our customary standard rates woul sak 
have been inadequate to cover the dividend paid. Th | 
figures for 1936, on the same basis, show that th, It] 
ordinary dividend, which has been maintained throye! mis 
out at the rate of 8 per cent., is now covered by a hand 
some margin. The following table shows the progr | les 
over the last three years : — ma 
1934 1935 193 trl 
Units sold (millions)— ] 
To company’s consumers.... 269 06 28K 
Increase over previous year ..........  13°9% 13°7% 19:5! : 
To Central Electricity Board .... 149 134 O) 
ERE CG CS Seen ee oa a 418 440 45¢ Pel 
£ £ { cle’ 
RMN NORIO 56cu sisonsn saan ub ius cenuas 922,917 1,015, 418 1,137 45° 
Plant renewals, contingency fund 
and depreciation and reserve 
RE eG an te iG a 230,000 = 270,000 305 (iv 
Ordinary shares— 
TNE Sc cebbSbhuKeeas ado keakws 160,472 157,821 166 374 \) 
Fe ee reek ie 155,000 155,000 152 50 \1 
Depreciation on standard scale 178,000 195.000 215.00 : 
frayvned for ovdimary on adjusted mn 
DON As. ianuGa pea Rhekenuerassecuaeene ess 212,472 =6—6932,821 = 356,33 WI] 
PEP AOD: cccakunntesssnassvs thane eee 11-0 12-0 1j-4 We 
The progressive decrease in the sales to the Centra! 
Electricity Boar 5 ; ‘ . " | 1) 
-lectricity Board is probably due to the fact that th , 


company expanded its generating plant in advance of its 
own requirements, and was able to find a satisfactor 
market for the surplus in sales to the C.E.B. Th: 
demands of the company’s consumers have taken up 
good part of the slack, but the report indicates that 
further substantial extensions are in hand. These will 
no doubt provide the C.E.B. with a new surplus fron 
the company’s efficient generating stations. The £1 
ordinary stock units are quoted at 44s. 6d. xd to vield 
{3 11s. gd. per cent. 


es 


* * * 


Lancashire Electric Results. -—— Despite tl 
moderate improvement in the cotton industry last yea 
the progress of the Lancashire Power Company 1s 
yet, less impressive than that of the Yorkshire Pow 
Company. Sales to general consumers increased by 12.1 
per cent., against increases of g per cent. and 8 per cet! 
for the previous two years; but the 1936 earnings do not 
appear to cover the ordinary dividend, after providing 
for depreciation at our computed ‘‘ standard rat 
Electrification of cotton mills has notoriously lagse’ 
behind other industries. Under present conditions mor 
rapid progress in the installation of modern power trans 
mussion may be expected. The following table summ irises 
the principal features of the report :— 

1934 1935 936 


Units sold to general consumers 


millions 303 330) 


‘ 


90.500 = 100,500) 119,00" 


Depreciation provided 
Ordinary shares : 
Earned after pref. participation... G2513 105,607 
Paid , P ; 93.000 46 SSI 
ee CF CE Ba cas asiininnsnciecnn sas 73 73 
Depreciation on Standard Scale ... 148,000 160,000! 
Earned for ordinary on adjusted 
basis 35,013 


46,177 
The accounts show that the total provision for incom 
tax last year (all interest and dividend payments being | @ : 
on a net basis) was under £30,000, out of total earns» 
of nearly £430,000 before depreciation and interest. This } : 
may suggest that the revenue authorities accept a molt : 
conservative view of the necessary replacement provisio! | & 
than the published accounts suggest. ; 























































Television Finance.—-Television as an entertain- 
ment opens up intriguing possibilities for ‘‘ viewers ’’ 
nder the new regime (as we show on page 353); but 
is early to explore the investment prospects of the 
ndustry. The record ot the radio industry provides suffi 
ient warning that, during a period of rapid technical 
change, the investor cannot hope for adequate earnings 
stability, despite the fact that some eight million set users 
sive been supplied in a decade. Television is. technic 
lly, in an early stage of development. No lay investor 
judge whether new discoveries will challenge the 
present methods. The intricacies of the patents position 
ust be a closed book to him. And profits will depend 
reely upon the volume of sales of television receivers, 
though heavy technical costs are incurred in trans 
mission, Where, incidentally, the further development 
{ programmes may involve a large outlay for specially 
designed cables. Meanwhile, the struggle in the receiver 
market is in full swing. Both Electric and Musical Indus 
tries and General Electric have introduced price cuts of 
12 per cent, for receivers, Which are now to cost 60 
suneas. By this means, a considerably larger potential 
irket will be tapped, but, with the experience of the 
dio industry in mind, some potential ‘* viewers 7’ may 
decide to postpone their purchases for the time being. 


* * * 


Electric and Musical Industries, through its associa 

tion with the selected transmission system, will presum 
bly be most favourably situated in the receiver market. 
\nd this concern already has a considerable element of 
iidustrial diversification through its radio, house equip 
ment and Rudge-Whitworth interests. It has regularly 
written off television development expenditure and is 
well furnished with cash resources, General Electric, 
which is interested in television receivers only. has too 
many other interests to rank as a television share proper. 
Baird Television has not been denied a share in the 
future development of the industry. The selected system 
pplies only to the London station; there may be further 
provincial stations, and = the Baird system may be 
dapted to the London standard. Meanwhile, the com 
pany will produce receivers suitable for both systems. 
For the moment, however, Baird shares must rank as a 
speculative holding, tor they carry a high degree ot 
technical risk 


* * * 


Investment Trust Progress Continued.— -lurther 
WiVvestment trust results show a mottled combination ot 
vecasional outstanding improvements coupled with a 
omparatively moderate buoyancy of profits for the 
roup asa whole. The full effect of recovering industrial 
earnings is not shown in trust dividends until one and a 
half to two years later, and there are signs that the time 
lag is still operating. An analysis of the latest reports of 
nine large trusts shows that only two companies, General 
Investors and Scottish American, achieved a 10 pet 
cent. increase in revenues, and for the rest the recovery 
Was in no case higher than 6 per cent. But there Is 
common improvement in capital values. The accom 
panyving table shows that eight companies are paying 
increased dividends (and usually preserving their margin 
of undistributed earnings). Debenture Corporation, 
whose holding of ordinary shares is only 17 per cent. 
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: Ordinary or Defd. Stock 
| App'n or | } | 
Dep'n of = i. 
serertaeents | Earned | Dividend | } Yield 
mpany |} Price | ) 
as oumawl — — | 
| 
Prev. | a Prev. | Latest} Prev. | Latest} 
| | 
year | year | year | year | year | year | 
' 1 ' 
| — ‘ 
British Inv. < “9 11-0 | 12-0 mf we | 320 38 
_ebenture Corpn. ? ?> 1431-4 112-0] 10 10 2525 | 4:0 
ror. and Colonial 2 | 17| 5:51 6-4 | 4 44 1094 | 4-1 
(en. Inv. & Trstees 2} 110-3) 13-9] 10 1 262 4:3 
Rly. Deb. & Gen. 5 | 6:5 6-8) 5 53 129} 4-4 
Niv. Share Trust... ? ? 7°5 8:6 y a 1405 | 4 : 
seott. Amer. Inv. 3 >} 60] 99 5 | 6] 60 2: 
OS eeu cecnds co 2/47] go] 98! 6 | 6h] 1764 | 3-7 
‘5. and General | — § | 6| 6:8 79) 6 7 | 1624 | 4:3 
| | | | 
SSSR 


+ Per £1 Stock. 
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of the total, however, resumes reserve allocations with 
a provision of £15,000, although the carry forward 
had previously been increased by £10,000. The posi- 
tion of the portfolios shows a turther improvement. 
At the beginning of last) year depreciation had 
usually been reduced to modest dimensions, but in 
each case an appreciation—usually of undisclosed 
amount—is now reported. Only a handful of these com- 
pamies provide an analysis of their holdings, and firm 
conclusions regarding portfolio changes are difficult to 
reach. General Investors shows a slightly lower propor 
tion of equity securities. Although continued revenue 
recovery may be looked for, most trusts are some way 
from repeating their pre-depression dividends. Present 
share prices discount reasonable recovery prospects for 
the current vear. 


* * * 


Oldham Cotton Shares.—1 he improvement in the 
Lancashire cotton industry has brought an active 
demand for cotton mill shares on the Oldham Stock 
Kxchange. During the last two months, many shares 
have risen substantially, as the tollowing tabie shows: 


«) ¢ 


1 1) ¢ bud ) LY 


i) | ; 5 6 
| $ M 4 gS ¢ 
4 9 ‘ ’ 1 Ww Ne 1 44 ss @ 
| , ; l Oot , $ en) 
Durban (45, 4218 17 6 42 6 Palbot Ut 5 HO 6 
I | S | | | 4! 
( su 1} oN? ‘ 1 ty 
( 1» 1 Ss ‘ mW rn 
Irish (44 > 1s 54 


Much ot the buying has been speculative and some 
Operators have already taken their considerable profits. 
Patient shareholders have obtained good bids tor many 
shares which, but a short time ago, were almost unsale 
able. Further encouragement has tollowed the resump 
tion of dividends by some companies after many years’ 
absence from the dividend list, It is anticipated that the 
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ANNUITY 


with CAPITAL RETURN 
at death 


™ HAT investment do you advise?” is 
a question often asked. To the 
ageing, the best return combined with 
security is the Annuity, but everyone is not 
prepared to surrender their entire capital 
and so deprive their heirs of legacies. 
The new 6°, Annuity Scheme solves this 
difficulty in a very satisfactory way. On 
capital invested there is allowed 6°% inter- 
est for the life of the Annuitant. At death 
a generous return is made. Have particu- 
lars of this new and attractive Scheme by 
you. A supply of prospectuses will be 
sent to you upon request. 


LEGAL « GENERAL 
ASSURANCE SOCIETY LTD 


10 Fleet Street, London, E.C.4 


Established 1836 Assets exceed £36,000,000 
General Manager: W. A. WORKMAN, F.L.A. 
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stocktaking results at the end of June will be the best 
since the post-war boom of neon Many concerns, of 
course, have large adverse balances which must be 
extinguished before dividends can be resumed. Some 
fantastic reports of quick fortunes have been put about, 
but the recovery is so recent that they must obviously 
be unreliable. Market opinion, however, holds that the 
upward movement in share values has not yet reached 
the top. 


Gas Light and Coke Meeting.—lIn the terminology 
of the hustings, Sir David Milne-Watson gave the stock 
‘holders of Gas Light and Coke a fighting speech at the 

nd of last week. The company has entered the 125th 
year of its existence (for which, unfortunately, the 
English language provides no celebratory title) with all 
the contidence ot second youth, Progre ss is. best 
measured by the striking particulars of new installations 
which Sir David disclosed —an increase of £900,000 in 
the value of appliances sold last year, when nearly 
/ 750,000 app iances were Issued; and an increase ot 
£1,000,000 in appliance revenue from all sources. Having 

decided that the di iy of the black stove is past, the com 

pany has made modern appliances available on hire- 

purchase or rental, and last year issued nearly 43,700,000 
of new capital mainly to finance them. As we pointed 
out last week, sales of gas have increased by no more 
than 3 per cent. since 1929, but rentals from appliances 
are no less than 30 per cent. higher. The increase in gas 
sales—last year it amounted to 3.69 per cent. 
modest than it appears, in relation to the company’s 
total output, but under modern conditions the locking- 
up of substantial capital in appliances and hire-purchase 
contracts is essential if gas consumption is to be main- 
tained and increased. Even tor the largest companies, 
however, rising costs, particularly for coal, are becom- 
ing increasingly pressing. Meanwhile, the scope for 
adjusting gas charges is limited by the basic price system, 
under which dividends are controlled by selling prices. 
Pending the decisions of the Joint Select Committee on 
gas tariffs, it is at least justifiable to regard the best gas 
stocks as fixed-interest securities. For those less fortun- 
ately placed, slight reductions in dividends have already 
occurred and may well become more trequent. 


-1S le ‘SS 


* * * 


Rhodesia Railways Merger.—-lhe scheme for the 
Rhodesia Railways merger and debenture conversion, 
which was approved on Thursday, will greatly clarify 
the capital structure of the two systems (the separate 
existence of which is by now an anachronism), although 
it will still leave the new company with record capital 
gearing. Rhodesia Railways has four and Mashonaland 
Railway three issues of debentures, all of which are to 
be converted into 4} per cent. stock. Some £23,925,000 
of the stock is to be created, of which [21,750.01 0 will 
be required for the conversion. The balance of {2,175,000 
will remain in reserve, and British South Africa Com- 
pany has undertaken to find subscribers for the stock 
on demand from the railway company. At present, 


( ™~ 
ADVICE ON AMERICAN STOCKS 


Recognizing the demand of both private investors and 
financial institutons in Europe for first-hand advice 
regarding American securities and the cyclical trend 
of the American Stock Market, Major L. L. B. Angas 
of 301 Park Avenue, New York City, who is now es- 
tablished as Investment Counsel in America, is 








pre- 
pared to accept enquiries regarding this service. 
Accounts managed ; portfolios supervised 
PUBLICATIONS : Coming Rise in Wall Street 
(Apr. 1933) Coming American Boom (Aug. 
1934). The American Boom Begins (May 
1935) Investment for Appreciation, etc. 
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Rhodesia Railways has a share capital of no more thy 

{8,o00, and this is to be augmented to £350,000 “heey } 
capitalisation of £342,000 from reserves. Th, Mashor 
land undertaking will then be acquired for 150,000 i 
shares of the Khodesia Company. These shir rats 
actions, however, are not of direct public conser cn 

lor the two operating companies are controlled} 
Rhodesia Railways Trust, whose ordinary capital 
turn, is largely held by British South Africa Comp, 


trans 


Mpany 


Between November, 1932, and May, 1935 debent 
~ . ’ LLUTe 

inoratorium schemes were in force, but the Rhod 

company showed a substantial surplus of protits ne 


debenture service for the year to September, 192: 
the Mashonaland company covered its require ments with 
a small surplus. The depression ¢ earnings record pa 1 
the dependence of the two systems upon the a 
mining industry. Their delayed earnings recover 
tact, has placed the companies rather late in the : 
Version queue, and it is unfortunate for the new con 
pany that the market’s present form is hardly auspicio 
for an issue of this size without some concession In the 
terms. 


Rho slat 
Ct)! 


IClOUS 


Isslle 
* * * 


Abbey Road Building Society.—!he bacest Abbey 
Road report shows that the customary progress has bee: 
maintained. Total mortgages, standing at 4 42,715,084 
are 6 per cent. above the previous year, when a similar 
rate of increase was revealed, and properties mortgaged 
now number 82,997, against 77,127 and 70,138 at th 
end of 1935 and 1934 re — ‘ly. New advances ar 
still more progressive, for the 47,506,680 lent was 3 pet 
cent. above the level of the ae vious vear. During the 
year there has been no change in rates or rebates t 
borrowing members, or in the rate of dividends and 
interest paid. The numbers of shareholders and dk 
positors are still rising, but a marked rise in new shar 
subscriptions (from {2 


137 2,052 
with a small fall in new deposits. 
results may still be 


movement. 


to f 3,602, Q42) Compares 
The Abbey Road 


regarded as a model for the 


* * * 


Company Results of the Week.— | hx 
42 other companies, including 


protit and 
further 
interesting investment trust 


loss accounts of 


gas company results, some 
good industrial recoveries, 
discussed under the 


on the same page. 


reports and several 
on page 387, and 


‘ Shorter Company 


appear 
I s 
are heading 


Comments’ 
* * * 


Company Meetings of the Week. On later pages 
of this issue will be found the reports of the following 
company meetings: —Gas Light and Coke Compan} 
Sterling Trust, Standard Trust, and Olympia. 51! David 
Milne-Watson’s address to Gas Light and Coke Com 
pany stockholders is discussed in a Note on this pase, 
At the Sterling Trust meeting, Baron Emile d’Erlang' 
expressed agreement with Mr J. M. Keynes re; gardin; g the 
wisdom of putting a brake on municipal developme! 
schemes during years of activity, so as to have them in 
hand in the next depression. Mr Alfred Shepherd ex 


plained to Standard Trust proprietors that the lowel 
lag el\ 

holdings of bonds and preference shares were due Tsu) 
to the ability of companies to borrow more cheap!y al 
ates or to 


therefore to compel trusts to accept lower 
take repayment. At the Olympia Limited meeting 
Louis Nicholas outlined the various improvements ths 
company is undertaking. Special expenditure of £20,002 


Mr 


has already been incurred. 


- 
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THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 
SETTLING DAYS 
rICKET: FEBRUARY 16 ACCOUNT: FEBRUARY 18 


| market's testing time has come this week Each day, 

for a small mid-week recovery, has found. gilt edged 
values forcibly dragged down to lower levels, until the ¢ ulmina- 
ting blow on Thursday. The Chancellor's stateme nt, in which 


he outlined his proposal to take powers to borrow up to 
(400 millions for re-armament, produced the invariable response 
to serious and far-reaching news —wider and lower prices 
| statement is discussed in a leading article on page 341, 
{ some market implications are reviewed in an investment 
on page 365. 
Dealings in the last half-hour on Thursday were extremely 
iit in gilt-edged and, to give only one example, jobbers 
called War Loan 103—§, compared with the usual } turn 


Phroughout the week, except for some moderate support on 
Wednesday, dealers have been averse to taking comparatively 
mall sales of gilt-edged on their books War Loan fell is on 
Monday, 2 on Tuesday, but recovered on Wednesday 


Comparable falls were registered by the irredeemables, and 
the blight attected the whole gamut ot redeemable stocks 
Indian loans, and Dominion issues. 

\mong foreign bonds, Chinese bonds opened well, and some 
demand was evident (and was maintained on Thursday) for 
Brazilian Fundings. German issues were sold at the opening 
of the Standstill negotiation Some mid-week buying of 
Greek issues was reported, and Japanese issues appreciated 


on quict supporting orders. 
Home rails, after showing weakness tollowime the deadlock 
the locomotive engineers’ dispute, found plenty of distraction 


in the dividend announcements. Southern Deferred reacted 
on the } per cent. payment, though one per cent. was unlikely 
while the Preferred weakened in sympathy. The market 
generally sagged on Thursday in response to the decline in 
gilt-edged. The G.W.R.3 per cent. and the L.M.S. 1} per cent 
dividends, though ot the exper ted amount in both cases, met 
with different responses : G.W., Ordinary rose sharply, as the 
payment, though no higher, had been fully earned. L.MLS 
Ordinary ralhed a little on the announcement, but fell back 
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atterwards. Argentine rails enjoved a good week on. the 
Whole, and though they shared in Tuesdav’s dullness improved 
considerably on the trattics. Canadian Pacific Preference was 
a poor market on the disappointing dividend, and the common 
stock reacted slightly from its somewhat optimistic level. 

the uneasy conditions in the gilt-edged market have not 
spared the industrial markets this week, and prices generall\ 
moved against holders, although the volume of business was 
small. In the iron and steel section, apart from general dullness, 
l. W. Ward were lower on disappointment with the interim 
dividend, and Chinese Engineering were about the only issu 
to improve steadily. Coal shares have been fairly well 
supported on various good dividend announcements. There 
Were signs of a slight improvement in the motor section im 
mid-week, but Tilling were subjected to profit-taking, and 
Standard were also a little lower; conditions in the aircratt 
section were equally uninteresting. At the beginning of th: 
week there was a good demand for leading electrical equipment 
shares, with Associated and Crompton Parkinson prominent, 
but interest was not maintained later. County of London 
showed a modest improvement among electrical supply shares 

Fextile issues have been firm most of the time, on good 
trading reports, and in the stores section Harrods wert 
supported on the mereased dividend and bonus, although 
profit-taking became evident later Breweres showed signs 
of life in mid-week, although Guinness were unchanged on the 
mMaintamed interim dividend. One of the outstanding point: 
of the week was the fall in Bowater ordinary ; various rumours 
Were In circulation, and the market was obviously troubled 
Phe muscellaneous industrials section was dull, with prices 
moving against holders in most cases. Outstanding for then 
resistance were Consolidated Signals on the increased dividend, 
and British Aluminium on a good trading report 

Atter a tirm opening session, the oil market shared some 


ot the weakness in gilt-edged stocks which on Tuesday spread 
to other sections Phursday's street market was active on 
5d. increase in petrol prices. The demand for leading issues 


continued good throughout, the main features being Anglo 
franian and Trinidad issues generally. Eagles were neglected 

Until mid-week, rubber share prices were quict though firm 
numerous but small improvements in quotations having given 
wav to uninteresting conditions. Belief that some countries 


(Continued on page 37) 
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READY RUBBED 
in 20z. Pocket Vacuum Tins 
and | oz. Airtight Tins 
FLAKE FORM 
in 2 oz. Vacuum Tins 
and | oz. Packets 


ILLS*CUT GOLDEN BAR 


GOLDEN MOMENTS 
Hockey 


A fast run, two backs cleverly beaten, and he 
drives the ball home for a brilliant goal—victory 
for his side and a Golden Moment for him. 

But even he can't buy a better tobacco at a 
shilling an ounce than ‘‘Cut Golden Bar.’’ But 


it must be Wills’s. 
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REDEMPTION OR CONVERSION OF ALL EXISTING DEBENTURES 


THE RHODESIA RAILWAYS, LIMITED 


(formerly the Bechuanaland Railway Company, Limited) 


THE MASHONALAND RAILWAY COMPANY, LIMITED 
THE RHODESIA RAILWAYS, LIMITED 


7 4] ene fx. 00 RP 4 24 
(Incorporated under the Companies Acts, 1862 fo 1890 


REDEMPTION OF 5 PER CENT. FIRST MORTGAGE DEBENTURES. 


NOTICE IS HEREBY GIVEN that pursuant to the provisions of a Trust Deed dated 16th September, 1896, and the Trust Deeds supplemental 
thereto, the £1,831,800 5 per cent. First Mortgage Debentures of the above-named Company now remaining outstanding will be REDEEMED by 
the Company at £105 per cent. plus accrued interest (less Income Tax) on the 13th August, 1937, after which date interest will cease to accrue, _ 

Holders of the said Debentures are offered the right to convert their holdings into new 4} per cent. Debenture Stock of the Company, 

The principal moneys, premium and accrued interest in respect of Debentures not converted will be paid on or after the 13th August, 1937, 
on presentation of such Debentures (which must be left three clear days for examination prior to payment and must have attached coupon No, 78 
and all subsequent coupons) at Erlangers Limited, 4, Moorgate, London, E.C.2. 

By Order of the Board: R. E. FITZGERALD, 


127) February, 1937 London Manager and Secretary of The Rhodesta Ratlwayvs, Limited 


THE RHODESIA RAILWAYS, LIMITED 


(1 oe ypor ited under the Companies Acts, 1862 to 1890.) 


REDEMPTION OF 3 PER CENT. GUARANTEED MORTGAGE DEBENTURES AND 4 PER CENT. GUARANTEED MORTGAGE 
DEBENTURES. 


NOTICE IS HEREBY GIVEN that pursuant to the provisions of a Trust Deed dated lst June, 1900, and the Trust Deeds supplemental thereto, 
the £252,870 3 per cent. Guaranteed Mortgage Debentures and the £3,996,333 4 per cent. Guaranteed Mortgage Debentures of the above-named 
Company now remaining outstanding will be REDEEMED by the Company at £107 per cent. plus accrued interest (less Income Tax) on the 14th August, 
1937, after which date interest will cease to accrue. 

Holders of the said Debentures are offered the right to convert their holdings into new 4} per cent. Debenture Stock of the Company. 

The principal moneys, premium and accrued interest in respect of Debentures not converted will be paid on or after the 14th August, 1937, on 
presentation of such Debentures (which must be left three clear days for examination prior to payment and must have attached coupon No. 70 and 
all subsequent coupons) at Erlangers Limited, 4, Moorgate, London, E.C.2. 

By Order of the Board: R. E. FITZGERALD, 


12th Februar 19337, London Manaver and Secretary of Lhe Rhod t Natlwavs, Lomited 


THE MASHONALAND RAILWAY COMPANY LIMITED 


(Incorporated under the Companies Acts, 1862 to 1890.) 


REDEMPTION OF 5 PER CENT. FIRST MORTGAGE DEBENTURES. 


NOTICE IS HEREBY GIVEN that in the event of a special resolution for the voluntary winding-up of the above-named Company for the 
purpose of amalgamation with The Rhodesia Railways, Limited (which will be submitted to an Extraordinary General Meeting of the Company to 
be held on the 3lst March, 1937), being duly passed, the £1,795,100 5 per cent. First Mortgage Debentures secured by a Trust Deed dated Ist March, 
1898, and the Trust Deeds supplemental thereto, and now remaining outstanding, will become redeemable on the 3lst March, 1937, and will be 
REDEEMED at £105 per cent., plus accrued interest (less Income Tax) on the 3lst March, 1937, after which date interest will cease to accrue. 
ss —— of the said Debentures are offered the right to convert their holdings into new 4| per cent. Debenture Stock of The Rhodesia Railways, 

imited. 

Subject to the above-mentioned special resolution being duly passed, the principal moneys, premium and accrued interest in respect of Debentures 
not converted will be paid on or after the 3lst March, 1937, on presentation of such Debentures (which must be left three clear days for examination 
prior to payment, and must have attached coupons Nos. 79 and 80) at Erlangers Limited, 4, Moorgate, London, E.C.2. 

By Order of the Board: R. E. FITZGERALD, 


ler Fehruary, 1937. SN« 


retary of The Mashonaland Railway Company, Limit 


THE MASHONALAND RAILWAY COMPANY, LIMITED 


(Incorporated under the Compan {ifs, 1862 to 1890, 
REDEMPTION OF 5 PER CENT. GUARANTEED MORTGAGE DEBENTURES (1905). 


NOTICE IS HEREBY GIVEN that in the event of a special resolution for the voluntary winding-up of the above-named Company for the 
purpose of amalgamation with The Rhodesia Railways, Limited (which will be submitted to an Extraordinary General Meeting of the Company to 
be held on the 3lst March, 1937), being duly passed, the £2,560,000 5 per cent. Guaranteed Mortgage Debentures (1905) secured by a Trust Deed 
dated the 14th June, 1905, and the Trust Deeds supplemental thereto, and now remaining outstanding, will become redeemable on the 31st March. 
—— and will be REDEEMED at £105 per cent., plus accrued interest (less Income Tax) on the 3lst March, 1937, after which date interest will cease 
o accrue. 


ss ee of the said Debentures are offered the right to convert their holdings into new 4} per cent. Debenture Stock of The Rhodesia Railways, 
mited. 

Subject to the above-mentioned special resolution being duly passed, the principal moneys, premium and accrued interest in respect of Debentures 
not converted will be paid on or after the 3lst March, 1937, on presentation of such Debentures (which must be left three clear days for examination 


prior to payment and must have attached coupon No. 64 and all subsequent coupons) at Erlangers Limited, 4, Moorgate, London, E.C.2. 
By Order of the Board: R. E. FITZGERALD, 


12th February, 1937. Secretary of The Mashonaland Ratlway Company, Limited. 


THE RHODESIA RAILWAYS, LIMITED and THE MASHONALAND RAILWAY COMPANY, LIMITED 


(Incorporated under the Compantes Acts, 1862 to 1890.) 
REDEMPTION OF RHODESIA AND MASHONALAND RAILWAYS 6 PER CENT. CONSOLIDATED DEBENTURES. 


_ NOTICE IS HEREBY GIVEN that in the event of a special resolution for the voluntary winding-up of The Mashonaland Railway Company, 
Limited, for the purpose of amalgamation of that Company with The Rhodesia Railways, Limited (which will be submitted to an Extraordinary 
General Meeting of that Company to be held on the 31st March, 1937), being duly passed, the £10,000,000 6 per cent. Consolidated Debentures of 
the two Companies which are secured by a Trust Deed dated 12th May, 1927, and the Trust Deeds supplemental thereto, and now remaining outstanding, 
will become redeemable on the 31st March, 1937, and will be REDEEMED at £101 per cent., plus accrued interest (less Income Tax) on the 31st March, 
1937, after which date interest will cease to accrue. 


se of the said Debentures are offered the right to convert their holdings into new 4} per cent. Debenture Stock of The Rhodesia Railways, 
Subject to the above-mentioned special resolution being duly passed, the principal moneys, premium and accrued interest in respect of Debentures 
not converted will be paid on or after the 31st March, 1937, on presentation of such Debentures (which must be left three clear days for examination 
prior to payment and must have attached coupon No. 20 and all subsequent coupons) at Erlangers Limited, 4, Moorgate, London, E.C.2. 
By Order of the respective Boards of the above-named Companies : 
R. E. FITZGERALD, /.ondon Manager and Secretary of The Rhodesia Railways, Limited, 


2 h; bri 137 " > amnited 
12th February, 1937, and Secretary of The Mashonaland Ratlway Company, Limited. 


” TERMS OF CONVERSION | 
The Rhodesia Railways, Limited, is issuing £21,750,000 44 per cent. Debenture Stock at £98 per cent. for the purpose of providing for the 
conversion and jor redemption of the outstanding Debenture Capital of the Company and of The Mashonaland Railway Company, Limited, exc 
the 3 per cent. Guaranteed Mortgage Debentures of The Rhodesia Railways, Limited, which in so far as they are not converted, will be repa 
of an unsecure d advance to be made by The British South Africa Company. ; 
Holders of the existing Debentures of The Rhodesia Railways, | imited, and The Mashonaland Railway Company, Limited, are give! the 


until $.30 p.m. on Wednesday, the 24th February, 1937, to convert any of their Debentures into the said 4} per cent. Debenture Sto tai 
Rhodesia Railways, Limited. 





ub 


se Eve ry holder of existing Debentures who exercises the right of conversion w 

- +f = cent. Debenture Stock, carrying interest from Ist April, 1937, equivalent to the nominal amount(s) of existing Debentures surren™ 
) imi ior NVersic 2 » . . r 5 rrenderey, 
ao " . I _— r ; mn and an immediate cash capital payment representing (a) the premium payable on redemption of the Debentures so surrenes™ 
ae aiscount of <2 per 


: edi ; , mount 
b) the r cent. being the difference between par value and the issue price of the 4} per cent. Debenture Stock, and (c) an am a 
equivalent to the appropriate adjustment of interest. _ 


ill receive fully paid Letter(s) of Allotment for the nominal au prvi 
j 


given below The cash capital payments appropriate to the several classes of existing Debentures 
é h below, 





£1 
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a Conversion Offer, together with Forms of Conversion Acceptances, may be obtained on and after Saturday, the 18th February, 1937, on application to: 


ANGERS LIMITED we 
OSTMINSTER BANK LIMITED 
BANK OF SCOTLAND... ... ain 
ULSTER BANK LIMITED... 
CAZENOVE, AKROYDS & GREENWOOD & CO. 
PANMURE GORDON & CO... 


4, Moorgate, London, E.C.2. 


10, Old Broad Street, London, E.C.2. 
1, St. Michael’s Alley, London, E.C.3. 


Prospectus giving full particulars of the £21,750,000 4) per cent. Debenture Stock of The Rhodesia Railways, Limited, and comprising 


New Issue Department, 9, Old Broad Street, London, E.C.2, or Branches. 
The Mound, Edinburgh, and principal Branches in Scotland. 
Waring Street, Belfast, and College Green, Dublin. 


or to the Registered Offices of The Rhodesia Railways, Limited, and The Mashonaland Railway Company, Limited, 2, London Wal! Buildings. 


London, E.C.2. 


Holders of Debentures who wish to accept the Offer of Conversion must lodge their Forms of Acceptance, duly completed. accompanied by the 
relative Debentures for cancellation, with ERLANGERS LIMITED, 4, MOORGATE, LONDON. E.C.2, or WESTMINSTER BANK LIMITED, 
NEW ISSUE DEPARTMENT, 9, OLD BROAD STREET, LONDON, E.C.2. or Branches, not later than 3.30 p.m. on Wednesday, the 


94th February, 1937. 
— 


Brokerage at the rate of 5s. per £100 nominal of stock will be paid to recognised Stockbrokers, Bankers, and other approved Agents on 


nade in respect of conversion acceptances bearing their stamps. 


PARTICULARS OF ALLOTMENTS AND CASH CAPITAL PAYMENTS IN RESPECT OF 


CONVERSION ACCEPTANCES. 
£1,831,800 5 per cent. First Mortgage Debentures of The Rhodesia Railways, Limited. 


For every £100 nominal of the above Debentures surrendered for conversion the holder will receive - 


(a) Fully paid Letter of Allotment in respect of 4} per cent. Debenture Stock of The Rhodesia Railways, [imited, « 


interest from Ist April, 1937, for the nominal amount of ... 


(b) Cash capital payment of ... 
being :- 


(1) Premium payable on redemption 


(2) Discount, being the difference between par value and the price at which the 4} per cent. Debenture Stock is issued 
(3) Amount equivalent to mterest on existing Debentures at the rate of 3 per cent per annum (less Income Tax at 


4s. 9d. in the ¢) from Ist November, 1936, to 8Ist March, 1937 
(4) Amount equivalent to interest at the rate of } of 1 per cent. per 


Debentures converted and 4} per cent. per annum on the new Debenture Stock issued in exchany 


£252,870 3 per cent. Guaranteed Mortgage Debentures of The Rhodesia Railways, Limited. 


For every £100 nominal of the above Debentures surrendered for conversion the holder will receive 


(a) Fully paid Letter of Allotment in respect of 4} per cent. Debenture Stock of The Rhodesia Railways, Limited 


interest from Ist April, 1937, for the nominal amount of ... 


») Cash capital payment of ... 
being :— 


(1) Premium pavable on redemption 


(2) Discount, being the difference between par value and the price at which the 44 per cent. Debenture Stock 


(3) Amount equivalent to interest on existing Debentures at the rate of 3 per cent. per annum (less Income 
Pax at the rate of 4s. 9d. in the 4) from Ist November, 1986, to 31st March, 1987 
Less Interest at the rate of 1} per cent. per annum (less Income Tax at the rate of 4s. 9d. in the 4 
from Ist April, 1937, to 14th August, 1937, being the difference between the rate of 3 per cent. per 
annum on the Debentures converted and 4} per cent. per annum on the new Debenture Stock issued 
in exchange ' 


£3,996,333 4 per cent. Guaranteed Mortgage Debentures of The Rhodesia Railways, Limited. 


For every £100 nominal of the above Debentures surrendered for conversion the holder will receive 


1) Fully paid Letter of Allotment in respect of 44 per cent. Debenture Stock of The Rhodesia Rathwa muted 


interest from Ist April, 1937, for the nominal amount of 


Cash capital payment of . 
being 

(1) Premium payable on redemption 
2) Discount, being the difference between par value and the price at which the 4} per ! 
$3) Amount equivalent to interest on existing Debentures at the rate of 4 per cent. per annum (less Income 
lax at the rate of 4s. 9d. in the /) trom Ist November, 1936, to 8Ist March, 193 

Less Interest at the rate of 3 of I percent. per annum (less Income Tax at the rate of 4s. 9d. in the 4 
from Ist April, 1987, to 14th August, 1987, being the difference between the rate of 4 per cent. per 
annum on the Debentures converted and 4} per cent. per annum on the new Debenture Stoel 
issued in exchange 


/ 


£1,795,100 5 per cent. First Mortgage Debentures of The Mashonaland Railway Company, Limited. 
For every £100 nominal of the above Debentures surrendered for conversion the holder will recess 
(a) Fully paid Letter of Allotment in respect of 44 per cent. Debenture Stock of The Rhodesia Railways, | 
interest from Ist April, 1937, for the nominal amount of ... 
b) Cash capital payment of ... 
being : 
(1) Premium payable on redemption 


(2) Discount, being the difference between par value and the price at which 
] 


t 
(3) Amount equivalent to interest on existing Debentures at the rate of 5 per cent. per annunt (less Tneom 


4s. 9d. in the /) from Ist October, 1936, to $lst March, 1937 


£2,560,000 5 per cent. Guaranteed Mortgage Debentures (1905) of the Mashonaland Railway Company, Limited. 


For every £100 nominal of the above Debentures surrendered for conversion the holder will receive 


hye +} per cent. Debenture Stocl 


umrvineg 


He] ut nnum (less Income Tax at 4s. 4d. in the £) from 
Ist April, 1937, to 13th August, 1937, being the difference between the rate of 5 per cent. per annum 


on the 


(a) Fully paid Letter of Allotment in respect of 4} per cent. Debenture Stock of The Rhodesia Railways, Limited, carry 


interest from Ist April, 1937, for the nominal amount otf 


(6) Cash capital payment of ... a oo ea bo a ne us eee see ees eee eee 
being : 


(1) Premium payable on redemption 


(2) Discount, being the difference between par value and the price at which the 4} per cent. Debenture Sto : . —— 
a Al € 


(3) Amount equivalent to interest on existing Debentures at the rate of 5 pet cent. per annum (less [Income 
rate of 4s. 9d. in the £) from Ist January, 1937, to 3lst March, 1937 ... vee 


£10,000,000 Rhodesia and Mashonaland Railways 6 per cent. Consolidated Debentures. 
lor every £100 nominal of the above Debentures surrendered for conversion the holder will receive : 


(a) Fully paid Letter of Allotment in respect of 4} per cent. Debenture Stock of The Rhodesia Railways, Limited, carrying 


interest from Ist April, 1937, for the nominal amount of ... 


(b) Cash capital payment of ... 
being :— 


(1) Premium payable on redemption sit : 


(2) Discount, being the difference between par value and the price at which the 4} per cent. Debenture Stock is issued 
(3) Amount equivalent to interest on existing Debentures at the rate of 6 per cent. per annum (less Income Tax at the 


: rate of 4s. 9d. in the £) from Ist February, 1937, to 3lst March, 1937... 








Dated 12th February, 1937. 
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_ Notre.—Holders of existing Debentures for fractions of £100 nominal who exercise the right of conversion will receive proportionate Allotments 
of the new 4} per cent. Debenture Stock and proportionate amounts of the appropriate cash capital payments mentioned above. 
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-LONDON ACTIVE SECURITY PRICES AND YIELDS 


In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued 
. » t ° yhie 
are definitely redeemable at a certain date the yield includes any profit or loss on redemption; wh 


taken when the stock stands at a discount and the earliest date when the quotation 1s above pat 


since the last date of payment, less income tax at the stand wd r 


dividends, account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield on “ cum 


Prices, 
Year 1937 
Pric es 
, : an. I to 
Year 1936 _ 10, 
inclusive 
High- | Low- High- Low- 
est est est est 

87} S28 8443 $1 

116g 1123-0118 1104 

1024 100 101 & 98 

105} 103% 103% 100 

108% 104f 1064, 104i 

111¢% 107 108 107% 
21% | 1163 1174) 115; 
954 92% 924 89: 

1044 101 1018 98} 

1194 115} 1163 1134 

17S, 113; 1143-112} 

108%) 104} 1054¢8 103} 
98 O42 96H 924 

103$ | 1014 olg 101 
76% 703 72 6H 
S94 e3¢ 85} 79 

100 Yn Yaz 93 

1208 116 1194 116 

107 104 105} 1u05 

1138 1093 «109% )——-1078 

1064 102% lUudsg 104 

118g 114 116$ 1158 

1144 108 109g) 1074 

109% 106} 1073 106} 

117g | 1133 114 113 

os 100, 97 
102 90 101g 98 

43 g2 ww 4} 
723 714 73 7% 

97 953 YS. Yb 

27 14 26§ 25 

83 654 BS 84} 

234 16 28 23% 

S84} dH Ss Si¢ 

95} sO Yo 934 

12 95; WS = 106} 

lw 98 100 96 

70 57 de 61 

106} 102 105! log 

25 17% 18 7% 

Ho} 53 61 53 

46 34 43] 35 

40 29 363 30 

454 354 443 38 

52 394 55 47% 

40} 793 8ijz 77% 

974 83 89 834 

1444 105 118$ 9 1104 
534 41 56 524 

934 60 83 77 
153 8 203 13 

160 110 lly 117} 

116 112 116 114 
923 79 45} 91 
27} 22 24} 22 

119g 116 118 116} 

1 117 liv 118 
S4 64 82 71 

1213 1174 119; 118} 

1064 103 103% lO] 
974 934 953 su 

1064 854 101 974 
Prices, 

Year 1937 Last tw 
Jan. 1 to Haltf-yearly 
Feb. 10, Dividends 
inclusive 

High-  Low- (a) (®) (c) 

est est . 

1203 1143 24 24 

1233 118 2 2t 

135 28} 24 24 

109 1064 23 23 
25 120 2s 2 
99} 954 924i ldla 
99} 935 1 ik 

121 | 138} 2h 24 
65} 60R Ha) 2810) 
03 5 Nil Nil 
12% 19} Nil Nil 

1g 99} 4nic) 4c 
29g 24 Nil Nil 

794 74 34 34 (« 
354 31 Nil(c) 14 
824 77% 4(c) 4c) 
92% 86} 2(a) 2(b) 
27% 23% Nil(c A ¢ 
984 96 lia 4(t 

125g) 11S} 2t(a) 24 
9 26 Nil Nil 
17k 13 Nil Nil 
35 29% Nil Nil 
304 254 Nil Nil 
334 26% Ni Nil 
14 s Nil Nil 
17% 148 Nil Nil 
913 893 ] l 
37 354 «(¢ 2(c) 
18 14 Nil | Nil- 
46 338 Nil Nil 
9 6 Nil Nil 
62/6 589 Nil Nil 
93 So $23 ( t2(a) 
28/9 | 23/13) 2c) 1(c) 

54 3 Nil Nil 
(a) Interim dividend. ( 


; " b) Final dividend. 
(a) Yield on 33% basis. 

(p) Vie id worked on redemption at par on December 1, 1952. 

(0) Paid in Australian currenc y. 


British Funds 
Consols 24 

Do. 4°, Red. 
n or after Fel 


24°, 1944-49 


at par 


1957 (n 


( 










onversn 

Do. 3%, 1948-53 

Do. 34°, after 1961 (s 
Do. 44°, 1940-44 . 
Do. 5 1944-64 
Funding 24 1956-61 
} ling 3 1959-69... 
bur ng 4°, 1960-90 
Victory Bonds 4 
WarlLn34°, after1952(f 
Local Loans 3 ° 
Austria 3°, 1933-53 
India 24 

Do. 3% . 

Do. 3} 

Do. 44°5 1958-68 


U.K. & Arg. 494A (1947) 
Dom. & Col. Govts. 
Australia 5°, 1945-75.. 
Canada 4% 1940-30... 
Gold Coast 44% 1956 . 
Nigeria 5% 1950-60 
N. Zealand 5°, 1946... 
Queensland 5% 1940-60 
>. Africa 5°64 1945-75 
Foreign Governments 
Argentine 44°, Str. Bds 
Austria 7° 1957 ....... 
Do. 44°, 1934-59 . 
B. Aires (Prov.) 33°)... 
Belgian 4°, red. by 1970 
Bulgaria 74°, Loan.. 
Brazil 5°, Fund. 1914 


Chili 6°, (1929) ... 
China 5°, (1912).... 
Do. 5°, (1913) ... 


Czechoslovakia 8°, . 

Danish 3°. 

Danzig 6$°% . 

Egypt Unified 4° ... 

French 4°, (British). 

German 7°, Dawes Ln. 
Do. 54°, (Young Ln.) 

Greek 6°, Stab. Ln. 
Do. 7°, Refugee 


Hungary 78° .. 
Japanese 53°, 1936-65 
Do. 6°, (1924) red 1959 


Norwegian 4°, 1911 
Peru 74°, 1922 
Poland 7 


Roumania 4° Con. 1922 
Swedish 33°, 1908 
U.K. & Argentine 1933 


54°, B. Certs. (1951) 
Do. C. Certs. (3°4 Max.) 
Corporation Stocks. 
Berlin 6° 1932-57... 
Bmgham 5°, 1946-56 
Bristol 5°4 1948-58... 
Danzig 7°, 1935-45 
E. London 5% 1960-70 
Johannbg. 5$°¢ 1937-52 
LAA. 3% « 

Seine (Dpt of) 44°, 1952 


Public Boards 
Central Elec. 5%,1950-70 
LONDON PASSENGER 
TRANSPORT Boarp— 


44% “A” 1985-2023... | 
5% “A” 1985~-2023.. 
44° “T.F.A.” 1942-72 


5°, “B” 1965-2023.. 
“C"’ 1956 or after 
Met. Wat. Bd.“B” 3% | 
Pt.ofLndn.5% 1950-7u., | 
British Railways 
G. Western Ord. Stk. 
L. & N.E’st’n Def. Stk. 
Do. 5°, Pref. Ord. 
Do. 5°, Pref. 1955 
Do. 4°, 2nd Pref. Stk. 
Do. 4% Ist Pref. Stk. 
L.M.S. Ord. Stk. .. 
4% Pref. Stk. 1923... 
4% Pref. Stk. 
Southern Def. Stk. .. 
Do. 5°, Pref. Ord. Stk. 
Do. 5°, Pref. Stk.. 
Dom. & Foreign Rys. 
Antofagasta Ord. Stk. 
B.A. & Pacific Ord. Stk. 
B.A. Gr. Sthn. Ord. Stk. 
B.A. Western Ord. Stk. 
C. Argentine Ord. Stk. 
C, Uruguay Monte V. . | 
Can. Pacific Com. ($25). 
Can. Nat. 1927 Guar.2°% 
Costa Rica Ord. Stk. 
Entre Rios Ord. Stk. 
Do. 6% Cum. Pref. Stk 
Leopoldina Ord. Stk. .. 
Nitrate Rlys. (£10) .. 
San Paulo Ord. Stk. 
Taltal Rly. Ord. £5 .... 
Utd. Havana Ord. Stk. 


Price, Price, 
Feb. Feb. 
3, 10, 
1937 1937 
8 Ss] 
111 111 
au! yy! 
100! 101, 
105} 104} 
1973 1073 
116 116 
9ut Qa) 
yu! a4 
114) 114} 
113 113 
14} 1034 
94! 934 
101 lol 
Sh 67 
WE 80} 
Ys! 94) 
117 117 
15 105! 
108 108 
105 105 
lle 116 
117 117 
108 108 
107 107 
113 113 
hin) loo} 
100) 100} 
88 ss} 
72 72 
97} rered 
264 251 
86x 87x 
23} 233 
864 87} 
Qs 95 
10s} 1O8 
Ym YG 
65) 71 
1S bos 
Is 1S 
SY ou 
41 41 
45! S4d 
44 $24 
Siin 5a 
79 79° 
Sb Sh 
$323 1124 
53) 53} 
83 sii 
Is vr 
1173 117} 
1153 lit 
44} 45 
23) 243 
117 117 
118 11s 
74 su 
118} 118} 
10x 10O1x 
91x 90x 
ay load 
Price, Price, 
Feb. Feb. 
3 10, 
1937 1937 
lile}x 115) 
120} 1193 
1304 | 1293 
107 107 
121} 1204 
97 97 
95x 954¢x 
120 120 
62} 634 
Sik 54 
ltd 10% 
Loo aus 
26} 25, 
76 75 
324 314 
794 79 
8S 87 
26} | 244 
OS 98 
1214 | 120 


’o4 +) 
30 314 
1 11} 
17 17 
90} 904 
36 36 
15 17 
38 40 

S 8 
bu) - bo 
874 874 
25 25 

4 4h 


(v) Yield worked on basis of 12/1-2%. 


Rise 


or 


Fall 


—— Grn = 
tO 


tots 


1m Nh ee 


Yield, 
Feb. 1v, 
1937 


SASS BwWlots wisi uw 


Sew wate 


woawewtice& 


Hane cowxsinmutsu 


7a 


ass) 


a~nwyKe Eee 


woke wish Ww 


+ 


~Vitc ee yi ee 


Sito 


a 


tczcNNS 


t 


Ww 


Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
4 
11 
Nil 
Nil 
Nil 
Nil 
17 
‘f] 


Nil 


(c) Last two yearly dividends. 
(k) Yield on 12}% basis. 
; ; 1 (m) Based on payment of 
(t) Interim dividend of 73°, on smaller capital. 


th 


“ 
a) 


ty 
lo 


yy 


oF 


0 


(d) Paid in New Zealar 


Prices, 


Year 
Jan 


Feb 


1937 
1 to 
10, 


inclusive 


Hich- 


est 


40) 
376 
so 10} 
48 3 
10} 
£49 
OR} 
lol = 
16 
nV 
94 
58 - 
108/1} 
lly 
115 
69, - 
102 
946 


9 8} 


305 


303 
Isl! 


a | 


tort 


29 
36 
41/14 
30/- 
19/4} 
48,74 
93 
28/10} 
416 
33/6 
13% 
18/43 
25/- 


48,6 


102.6 
37,9 
140/- 
93,6 
77/- 
22/44 
94/6 
124/9 
143/- 
127/- 
52/- 
109/6 
79/3 
84/- 
115/6 
72/9 
48/- 
27/6 


38/- 


32/6 
4 
55/6 
12/10} 
17/- 
50 
40/3 
45/3 
17/74 
33/9 
16/14 
84/10) 
58/9 
76/3 


37/3 33.10} 


Low- 


est 


38 3 
36U 
76 
463 
9] 
£44} 


~/ 
94 
15} 
14/11} 
88 
53 
98,9 
11s 
[109% 
61/74 


‘ ao 

GS- ean % 
aI ys tS 

Doe eo 


24 
SU /b 


31 
3/0 
50/9 
11/103 
14/9 
46.9 
35 
40 
14 
29 
14 
77/6 
50/- 


70/- 


j;ouvu 


Last two 
Half-yearly 
Dividends 


(a) (0) (c) 
% YY 
5(b) 5(a) 
(a) 6(b) 
7(a) 7(b) 
24(a) 3(b) 
44(b)  2b(a) 
S(c) Sic) 
5(c)(0) 5} (c)(0) 
6(c) G(c) 
7(b) 7(a) 
34(b) 3hla)(o 
Sila 8. (b) 
Sia) 5(b) 
t2h(a) F24(b) 
1&(c) Sic) 
2hla 3(b) 
(a) 6(b) 
7(a) 7(b) 
Sia) &(b) 
11(d 4(a) 
9(b) 9(a) 
7a(a)  7$(b) 
84(a) 8}(d) 
7(b) Sia} 
9(a) 9b) 
9(a) 10(b) 
5(a) 5(b 
Yia 17(b 
(t) 6 (d) 
Soth) 40(a) 
+4/6(b) +3/6(a) 
20(b) = 20a) 
36(b)  28(a) 
25(a) | 25(t 
3/2(a) 3/1(b 
45(b) 35(a) 
t25(b) *25(a) 
30/a 30(b) 
tO3R(c) FISA(c 
+433} (c) +50(c) 
19(/) 11a) 
3/3(b) 3/3(a) 
6 6a) 6/6(b 
1/5(b) 1/3(a 
+8(a)  F8(h) 


+30(b) T174(a) 


64 3h a 
®(c) 24(c) 
l(c) | Nil(c) 
3(c) 7 hic) 
4(a) 6(b 
1$(? Ida 
2h(a 4(/ 
7th) 3h (a) 
7(>) S(a 
54(b) 23(a) 
Shia) Sif 
3\a 44(b) 
5)a) = 7(b) 
la(c) = 23(c) 
2$(a) 6(b) 
64(>) 8(a) 
5(b) 3la 
2h 2h ) 
Nil Nil 
brlc 10 
10ic) 10(c) 
2(b) 2(a) 
+24(a) $83(d) 
+2$(a) +3$(d) 
34(b) | 3h(a) 
Nil Nil 
dec) 2(a) 
Nil Nil 
3(c) 3ic) 
7$(c) = 74(c) 
Bic) = 10(e) 
Tha) 17$(d) 
5$(b) 24(a) 
t5(a) +1916 
6(a) 14(d) 
LO(d) 3(a) 
Sic) 6c) 
14(h) (a) 
12$(d) 74(a) 
17(b)  i2(a) 
7#(a)  20(b) 
34(a) 7 (d) 
thH(a) +114(d) 
93(b) 5(a) 
4(a)  14(b) 
+15(b)  +5(a) 
4(b) Nil(a) 
6(b) 4(a) 
Sic) 6(c) 
12(b) 6(a) 
6(b) 4(a) 
Nil Nil 
4(d) 4(a) 
24(c) 7d(c) 
Nil(c) Nil(c) 
3(a) = 8(b) 
Nil +168 (c) 
+5(b)  +2(a) 
Nil(c) 34(c) 
me Nil(c) 
Nil Nil 
12$(b) 5(a) 
Nil(c) &i(c) 
Nil(c) 14(c) 


+2$(b) +24(a) 


910 
S ° 


Final of 63°, 


(w) Yield basis 40°% of face value. 


ad currency. 


on larger capital. 


Name of Security 


Banks 
Bank of N. Zealand /1 
Bank of England Stk. 
Barclay B. (£1) .. ; 
Barcl. (Dom. &c.) A {1 
Bk. of Australasia ({5) 
Bk. of Montreal ($100) 
Bk. of N.S. Wales (£20) 
British Overseas A £5 
Chtd. of India (¢5).. ... 
Comcel. Bk. of Aus. 10/- 
District A £5, £1 pd. 
Do. B £1 fully paid .. 
Eng.Scot.&Aust.5 {3pd 
Hambros £10, £24 paid 
Hong. and S. ($125) 
Lloyds £5, with £1 pd.. 
Martins £20, £24 pd. ... 
Midland £1, fully pd.... 
Nat. of Egypt £10 ...... 
Nat.ofIndia £25,£12$pd. 
Nat. Prov. £20, £4 pd. 
Royal Bk. of Scotland 
St. of S. Af. £20, £5 pd. 
Westminster £4, £1 pd. 
Discount Cos. 
Alexanders £2, #1 pd. 
National A /24 fily. pd 
0 B £74, £24 pd. 
Union £1 of stock 
Insurance 
Alliance £1, fully pd. 
Atlas 45, £14 pd 
Com. Un. #1, fully pd. 
Gen. Accident £1, 5/— pd 
Lon. & Lane. £5, £2 pd. 
N.Brit.AMer.,é14,fy. pd 
Northern £10, £1 pd. 
Pearl (£1), fully paid .. 
Phoenix £1, fully pd. ... 
Prudential {1 A ... 
Do. £1, with 4s. paid 
Royal Exchange (£1) .. 
Royal £1, 10/- pd. .. 
Se.Un.&Nat.Af20,f1 pd, 
Sun Insur.,é1with5/—pd. 
sun Life Assur., £1,fv pd 
Yorkshire 41, fully pd 
Investment Trusts 
Anglo-American, Deb. 
Anglo-Celtic Ord... 
Atlas Electric, etc. £1 
Brit. Assets Trust 5, - 
Debenture Corp. Stk 
For. Amer. etc., Det 
Guardian Investment . 
Indus. and Gen. Ord 
Invest. Trust Def. 
Lake View Invest. 10 
Mercantile Investment. 
Merchants Trust Ord. 
Metropolitan Trust... 
Scottish Investment(5 
Scottish Mortgage, etc. 
Trustees Corp. Ord... 
United States Debenture 
Financial Trusts, Gc. 
Argentine Land, etc. £1 
Australian Estates, etc. 
Brit. S. Africa 15/- fy. pd 
Charterhouse Inv. £1 .. 
C. of London R. Pty. £1 
Daily Mail & General £1 
Dalgety £20 £5 pd....... 
Forestal Land #1 
Hudson's Bay Co. #1 
Java Invest., etc., #1 .. 
Peruvian Corp. Pret.Stk 
Primitiva Holdings {1 
Staveley Trust £1 
Sudan Plantations {1 
Breweries, Sc. 
Ansell’s Brewery £1 
Barclay Perkins £1... 
Bass Ratcliff Ord. #1 
Benskins Watford £1... 
Charrington & Co, £1... 
City of London Def. 5/- 
Courage Ord. £1 oe 
Distillers Co. Ord. £1 .. 
Guinness (A) Ord. Stk.£ 
Ind Coope & Allsopp £1 
Meux’s Ord. {1 
Mitchells & Butlers {1 
Ohlsson’s Cape fl : 
Simonds (H. & G.) £1 
S. African Bws. {1...... 
S. African Dist. Ord. £1 
Taylor. Walker Ord. il 
Walker (P) & R.Cain £1 
Watney Combe Def. {1 
Iron, Coal and Steel 
Allied Ironfounders £1 
Amal. Anthracite /1 ... 
Babcock Wilcox {1 .... 
Baldwins 4/- ............ 
Barrow Hematite £1 ... 
Bolsover Col’ry Ord. £1 
Brown (John) Ord. 6/- 
Butterley Co. Ord. £1 
Cammell Laird 5/-...... 
Colvilles Ord. £1 ........ 
Consett Iron Ord. (6/8) 
Cory, William, Ord. {1 
Dorman, Long Ord. {1 
Do. Pref. Ord. £1 ... 


(e) Allowing for rate of exchange. _ 
(n) Yield worked on redemption at par on F 

(s) Yield worked on redemption at par on 
Yield worked on a 10°, 


Guest Keen ete. Ord. #1 


Price, Price, 
Feb. Feb 
3, 1, 
1937 1937 
40) 40 
3634 52) 
77 77 
47/6 47 
10} Log 
£484x £49x 
284x' 28} 
97/6 | 97/6 
16k dg 
15/7$ 15/7} 
mw a 
56/3 56/3 
105/-) 1068/3 
113 11g 
£113 £113 
6.4 635 
Yy 9 
a S9 
44 44) 
474 474 
15} 154 
490) 490) 
16} lo 
986 100 
83/9 839 
bl Ht 
15} 15} 
50) 51/3 
313 $1 
15 i) 
10} w 
54 5. 
15 35 
127 13} 
ee inh 
~ 21} 
15} 53 
36} $7 
1a liz 
log 10} 
a3 ay 
19 14 
87 4 S71 
S 4 
oa ae 
jlo slo 
77} 77} 
94 93 
1768 17 6 
232 252) 
x9! 8X1 
149)x 149) 
wu Son 
435 330 
22/6 22/t 
2908 298 
sod Iso 
300, a00 
7/6 74 
2514 251 
251) 251) 
242} =42 
15 OK 
‘5 45 
49 40) 
29/42 US 9 
Is9 | 189 
45 45 
9} 9} 
28/3 | 28/3 
38.9 iS 6 
31/3 32/- 
124 13 
17 17 
os 23/9 
48 48 
oS 95 
$5 $4/6 
135 136 3 
896 YO & 
73/- 73 
21 21/9 
9] ' gv 
118 117 
1389 140 
120 120/73 
486 48 
107/6 | 107/6 | 
74/6 77 
82 82 
112/- | 112 
68/9 69 
44/3 45/9 
25 25, 
S1/-x' 8l/ox 
32.16 32/6 
3/6 36 
51/3 51/3 
123 2,9 
16/3 163 
47/6 | 49/44 
39/6 39 
41/3 43,9 
16 14/9 
33/1§) 33/1) 
15/6 15/6 
82/6 | 83,9 
55 52/6 
75 72/6 
35 35 


+ Free of Income Tax. 





re stocks are redeemable at or before a certain date the final date 
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Price 


(a) Interim ; dividend. 





Year 1937 
lan. 1 to 
Feb. 10, 
inclusive 

High- | Low- 
est est 
~ 396 32/3 

109 99 
14,7} 29/3 
326 28/9 
17/8} 14/- 

5 12/6 

5/3 22/103 

229 24/9 

49/3 44/3 

wk 37/- 
563 53/9 
43/6 30/73 
553 52/- 
57.6 53/3 
43/44 37/7} 

36.3 33 
17 13/5} 
93/3 21/73 
93 7/9 

$105, $764 

2.9 30/6 

46/104 33/- 
%6 634/83 
42/3 40/104 

M8 - 143/14 
789 76/3 
ws 8/6 
12/4 1U/ 14 
)1,44 8g 
53 12/9 
55/- 52/104 
584 56/79 
44 44/- 
146 116 
38.3 33/— 
693 bb /- 
23.9 16/6 
54.7! 50/9 

135.7: 125/7¢ 
999 Y5/- 
78 63/- 
32;7': 30/28 
949 BW 6 
23/- 20/44 
54,6 48/9 
35/- 32/6 
24% $18 
78 - 76/6 
316 3/6 
38,9 37/3 
466 45 44 
54,74 52/7} 
45.3 44,6 
$89 37/74 
51/3 49/3 
41/3 39;734 
34 32/6 
56/6 §2 9 
42/5 41/9 
459 44/1} 
27/- 25/10} 
162 1474 
26/9 | 25/ 
120 1154 
52/3 48/- 
49,6 46/1} 
27/14 24/14 
37,9 34,9 
33.9 31/3 
43 36 
749 69/6 
1263 108)9 
429 40/- 
15.4 11,6 
76,3 72/6 

6t 6B 
30/74) 28/44 
176,3 | 159/44 
844 7/9 
Yt st 
7/9 7/4 

28, 25/9 
32,6 238/104 
23/44, 22/14 
44,3 42/- 
41/9 38/9 
30/3 27/6 
42/6 39/- 
43/- 38/3 
3u 27/14 

544 s/- 
446 406 
5/44 4/10§ 

41/10} 34/9 
41/104 32/93 

6 10g; 103/- 
10.9 31/3 

25,101) 17/9 

49) 4/18 

1189 104/43 
51 43/14 
32/44 ate 
10) 53 8 1O4 
£494 £454 
143 128/9 
148.9 | 123/9 
59/4!) 52/2 
26/3 | 24/7} 
34,9 | 33/- 
18/104 18/3 
34/9 32, 

4421/3 
18 hy 16/- 
24/3 | 22 

Mos ws/- 
85/3 81/3 
76/74 73/6 





Last two 
Half-yearly 
Dividends 


(a) (b) (c) 
% % 


74(c) | 3¥(a) 
Nil Nil 
24(a) | 5(d) 
5(c) 5(c) 
2(c) Nil(c) 
Nil Nil 
44(b) 14 (a) 
Nil(c)  5(c) 
74(b) t24(a) 
54(b) 34(a) 
Ml(c) = 12(e) 
5(c) 6(c) 
6(b) 4(a) 
+3(a) +6(b) 
5(c)  5(c) 
5(c) 24(a) 
94(b) 5 (a) 
Nil Nil 
24(c) 5(c) 
Nil Nil 
2h(a) 5(b) 
6(c) Bic) 
5(b)  24(a) 
6(c) 104 (c) 
‘24(b) 12$(a) 
10(c) = -18(e) 
Nil Nil 
Nil Nil 
Nil Nil 
Nil Nil 
133(c) 10(c) 
5(b)+ 24(a)t 
74(b)  24(a) 
Nil Nil 
3(a) 54(d) 
FIO(C) F124 (c) 
24(b)  2(a) 
6(c) &(c) 
15(d) 5(a) 
10(b) 5(a) 
6(a) 64(d) 
Nil Nil 
10(c) =—-:15(c) 
224(b) 74(a) 
5(b) 5(a) 
4(c) 6(c) 
Nil(c) 30cts.c 
9(b) 6(a) 
4(b) 2(a) 
4(b) 3}(a) 
3(a) 5(b) 
74(d) 3(a) 
44(d) 4(a) 
24(a) 5(b) 
7(6) 3(a) 
5(b) 24a) 
34(b) 24 (a) 
6(b) 4(a) 
5$(b) 24 (a) 
S3(a)  52(b) 
6(b) 4(a) 
24(a) 25 (d) 
2$(a) 3(d) 
+2;},(a) t5,°,(b) 
S0(c) — 50(c) 
Nil Nil 
334 (a) 1334(d) 
Nil(c) 5(c) 
Nil(c) 74$(c) 
2$(a) 124(d) 
174(c) 20(c) 
10t 15+ 
Nil Nil 
5(a)  174$(b) 
17$(6) 7$(a) 
t5(a)  +5(b) 
20(c)  25(c) 
Nil(c) | Nil(c) 
20(c) 5(a) 
Nil Nil 
3(c) | Nil(c) 
Nil(c) —4(c) 
Nil(c) 2$(c) 
2(60) | 3(a) 
5(c) 9(c) 
2$(c) Talc) 
74(b)  2(a) 
7$(b) | 2(a) 
Nil Nil 
&(c) 7(c) 
5(c) 5(c) 
6(c) _ 10(c) 
74(c) | 10(c) 
O(c) . 10(e) 
10(b) | 5(a) 
10(a) | 25(b) 
Nil Nil 
Nil Nil 
164(b)  5(a) 
74(c) 7c) 
Nil(c) 10d pse 
24(c) | Nil(c) 
10g(c)  5/a) 
t17$(c) t7$(a) 
74(a) | 174(d) 
11}(6)) 74(a) 
5(c) 5(c) 
7(c) Sic) 
Nil(c), 5(c) 
5(c) 6(c) 
6(b) 5(a) 
74 b) 7(a) 
269 (c) 26%(c) 
15(b) 74 (a) 
10(b) | 5{a) 
6( (a) 10(b) 


(m) Including bonus of 5% 
cent dividend basis. 





February 13, 1937 


Name of Security 


Hadfields 10/— ..... 
Har. & WIf. 6% Cm. Pp t. 
Horden Collieries {1 


Tron, Coal, &c.—cont. 


Lambert Bros. Ord. fl 


Ocean Coal & Wilsons £1 


Pease and Partners 10/- 


Powell Duffryn f1 
Ruston & Hornsby {1 
Sheepbridge C1 & In. £1 
Shipley Collieries Ord ¢ 
S. Durham \ Ord. £1 


1 


Steel & Iron f B Ord. £1 


Stanton Ironworks /1 
Staveley Coal, &c. 4 


Stewarts and Lloyds /1 


Swan, Hunter £1 


Thomas (Richard) (6 8) 


Thornvcroft, John, £1 
Un. Steel (S.A 
U. States Steel $100 
United Steel Cos.Ord.é 
Vickers (10/-) 

Ward (Thos. W.) £1 
WeardaleSteel&c. Df | 


Whitehead Iron & Stlé1 


Yarrow & Co, 41 
Textiles 
Bleachers /1 
Bradford Dyers (41 
Brit. Celanese Ord.( 10 
Calico Printers £1 
Coats, J. and P. (41 
Courtaulds 41 
English Swg. Ctn. 41 


Fine Cotton Spinners £1 


Linen Thread Stk. (£ 
Patons & Baldwins £ 


Whitworth & Mitchell £1 
Electrical Manufactg. 


Associated Elec. (£1) 
British Insulated (£1) 
Callenders (£1) 


Crompton Parkinson 5/ 


English Electric #1 
General Electric 


) Ord. 35/- 


1 


41) x 


Henleys (W. T.) (5/-).. 


Johnson & Phillips £1... 


Siemens #1 


Electric Light, &e. 


Brazil Trac., no par 


Bournemouth & Poole.. 
British Power & Lightg] 


City of London 41 
Clyde Valley Elec. 41 
County of London £1 
Edmundsons £1. 
Lancashire Electri ‘1. 
Metro, Electric 1 
Midland Counties £1 


North-Eastern Elec. £1 
North Metropolitan £1 
Scottish Power é1...... 


Yorkshire Electric 
Gas 


Gas Light & Coke £1... 
Co tinental Stk. 


Imp. 
Newce.-on-Tyne /1 
S. Metropolitan Stk. 


Motors and Cycle 


Assocd. Equipmt. Ord£1 


Austin 5/ 
Birm. Sil. 
Dennis 1/- aed 
: ord Motors ‘i 
Guy Motors (1/ 
Lucas (J.) £1 ...... 
Leyland Motors ¢1 
Morris Motors 5 
Napier 5/- 


Arins /1 


Orc 


Raleigh Cycle Holdgs. “1 


Rolls- Royce é1 
Rover Co. 8 
Standard Motor Co. 
Shipping 
Cairn Line (10/-) 


Clan Line Steamers (£1) 


Cunard {1 4 
Furness, Witby ¢ ‘? 
P. & O. Defd. £1 


1. 


il 


Tea and I 


Allied Sumatra /1.. 
Anglo-Dutch {1.. 
Bah Lias fl 
Jhanzie Tea £1 
Jorehaut Tea /1..... 
Jokai (Assam) £1 


Linggi Plantations £1... 


London Asiatic 2, 
Rubber Trust #1 


United Serdang 2,- ... 


Oil 
Anglo-Ecuadorian 
Anglo-Egyptian B 
Anglo-Iranian £1 


Apex (Trinidad) 5, 
Attock {1 


Brit.Controlled( V.T.Cts. ) 


Burmah Oi] /1 
' Lobitos Oilfields 41 


Mexican Eagle (Mex.$4) 


Phoenix Oil £1 
Royal Dutch (fl. 
Shell Transport £1 


Trinidad Leaseholds £1 


V.O.C. Ord. 13/4 
Miscellaneous 
Aerated Bread /1 


100)... 


Allied Newspapers /1 


Amal. Dental Def. £1 
Amal. Metal £1 
Amal. Press (10/~) 
Assocd. Brit. Picture 
Assocd. Newsprs. Df. 
Assoc. 


Barker (John) é1 


wu 


P. Cement f1 ... 


Berger | (Lewis) Ord, £1 


(6) Final dividend. 
free of tax 
¢ Free of Income Tax. 


THE 
a ene eee 


Price, | Price, | 
Feb. | Feb. 
3, | 10, | 
1937 | 1937 
38/3 | 37/6 | 
103 1o/- 
32 34/4} 
29/43) 31/3- 
15,73, 163 
14.3 14/6 
24/- 25 
27 6 263 
476) 489 
37/6 | 39/43 
3539) 55). 
32/6 42.6 
53 58 
97 57 
38 3S 
339 | 33/9 
14.6 14/6 
29'§ | 2916 
9 4 
S81 $103! 
32:3) 32/6 
wy 45 
3S 35/74 
4. 4. 
145 145 
77,6 77.6 
Wy 
12 12/3 
13 th) 
149 449 
54 54.4 
57 57 6 
476 Ww 
143 i 
37, -x! 37/6x 
bs 4 bs 4 
22/6 21/3 
526 54 
133'9 | 133.9 
47 6 Ys 9 
75 7746 
$2 - 32 
4] o4 
21/3 206 
x2 513 
33.9 349 
$243 $24! 
77.6 77)6 
116 30.9 
38 4N/- 
456 46 
a4 54 
44.6 44.6 
38 38 
506 50/6 
406 406 
33.6 34.6 
S4/- | 54 
42 42 
44.6x 44/6x 
°20'3x Yo Bx 
158} 1554 
26/-x! 26/~x 
116}x) 116}x 
489 48/11 
489 48/9" 
2°06 Pn KB 
363 45 
32 32.6 
+H 36 
749 749 
Hi 107 /6 
42/3 42 
149 15 
75 75/7} 
GPxb BEN 
+H) wu) 
1Gs lo7 6 
8/3 8/3 
4 4 
7/3 78 
27/6 | 27/6 
32, 31/6 
22/3 22/6 
423 43/35 
38 9x 40's 
28/9 |; 28/9 
40) 4) 
40) 40 
276 27/6 
5/1} 5/1! 
406 41/3 
4.104 4,103 
38 /- 416 
41/105) 40 
113 14, 1163 
38 4 
24/44 24 44 
4 6 46 
1189 TIS 
iS 50) 
30 30 
99 9/6 
448 449 
141.3 , 143 
147 147.6 
57.6 59 44 
25 5 
44.3 44.6 
IS 6 IN 6 
32.6 32.3 
91 0 1 a) 
17,9 17,9 
23 22/9 
105,74 105 
bd 6 R26 
76/3 | 76/3 


ECONOMIST 


Rise Yield 
or Feb. i 
Fall 1937 
£¢ 
—9d | > O 
3d Nil 
+2/4h) 47 
+1/103 3 4 
73d Nil 
> 3d Nil 
pl 4°16 
13 3 16 
1/3 4 2 
WO} 44) 
13 4 5 
> 33 1 
$15 
3 1 
2 12 
Ss 4 
6 13 
Nil 
2 5 
+ $5 Nil 
+ 3d 412 
26 
7k 4 4 
we ‘ay 
4 
$19 
13 Nil 
$c Nil 
13 Nil 
Nil 
i Xl $14 
6d > 
~~ s 
bd Nil 
6d iW 
$42 
13 44 
+ 1/6 249 
© 13 219 
26 015 
Nil 
3 3 4 
tw! ‘es 
Ya $ 1S 
$ 11 
& 
> Oe 
3d $18 
4.18 
6d 3.8 
3 17 
4 1 
40 
4.19 
314 
311 
3 12 
3°16 
3 12 
4 4 
4 b oS 
4 
4 14 
aa 63 2 
2 . 3 
Nil 
13 411 
+ ba $1 
a 
2/6 $14 
4d 116 
~14 Nil 
7sad 519 
i 3 35 
nae 
26 218 
Nal 
hl Nil 
Ni 
od 2 iz 
ad 2 4 
+ / 2 2 
410 
5 6 
4.15 
4°15 
Nil 
2 14 
+ 4d a @ 
42 
36 4 | 
] lad 5, 
+314 2 12 
3 4 7 
Nil 
Nil 
2'e 3 45 
o ; 0 
” 16 
3d Nil 
+41 2 34 
1y 2 4 
» 6d = @ 
bis 4 5 
} a} 
41 ¢ 32 
5 bh 
7a $14 
3d 5 ] 
4 “o 
3d 5 9 
7id 4 6 
1 ee 
4 4 


(c) Last two yearly rly dividends. 
(r) Calculated on basis of 13} annas per s 
(v) Yield worked on a 35% basis 
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Prices, } 
Year 1937 Last two eal dei 
Jan. 1 to Half-yearly a pea Rise | Yield 
Feb. 10, Dividends Name of Security 3 " — | or Feb. 10, 
inclusive 1937 1937 Fall 1937 
High- | Low- (a) (b) (c) 
est | est % % {£s. d. 
64/6 | 58/- | m29(c) m29(c) Boots Pure Drug 5)... | 59/44. 58 -1/4$ 210 0 
36/9 35/- | S(c) | 7(c) Borax Deferred £1.... 16/3 36/3 46060 
27/— 22/10$| 4(c) 5(c) Bovril Deferred £1 25 25 43 4 
38,3 Is9 4(a) 5(6) Bowaters Paper Mills £1 326 2°'6 wW- 8S Ov 
64/6 596 15(6) 73(a) Bristol Aeroplane 10/- 60 60 315 0 
47/3 44/33 | 7k(c)) 7k(c) ~~ British Aluminium il 446 47 8 _ 
39/44 37/9 5(b)  2}(a) British Match £1 39 39 s19 0 
6% 648 | F20(c) F20(c) Brit.-Amer. Tobacco £1 62 G8 » F oO 
138'9 120/- 8b) 7(a) British Oxygen {1...... 1339 1339 > 4 0 
264 21 Nil Nil Cable & Wir. f A. Ord. 25 25} + 3 Nil 
111) lol 4h(c)  5d(c) Holding 53% Pf 18h 111 ' $19 0 
8h Stk) 15(a) 30(b) | Carreras “* A *” Ord. {1 s! Sh $0 0 
23/18 21/3 | 27$(b) 12$(a) Cole (E. K.) Ord. 5/-.... | 22/6 1/6 1 9 6 0 
25 20,9 | Nil(e) 20(c)  Crittall Manufg. Ord. 5 23/13) 24/4) 1/3 ; 0 
639 | 57.6 | 10(c) 10(c) De Havilland Aircraft £1 60 GO y-¢@ 9 
36,6} 34/- 8(c) S(c) Dunlop /1 .. nave 35/6 | 34,3 1/3, 413 0 
50/74 46/- | 10(b) 5(a) Eastwoods Ord. £1 476 489 13} 6 3 2 
76 2/9 | 12k(c) LO(c) Elec. & Musical Ind.10 24 26 +2 $19 4 
336 31/10} 25(6) 15(a) Ever Ready Co. 5/- 3216 | 32/9! +3d 63 
“4/9 20/9 S(c) , 10(c) Fairey Aviation 10/- 21/6 | 22/6 | +1 49 0 
683 63.3 6fh) dia Finlay (James) & Co fl 67'6 67'6 19 34 
145/74 133/9 | 19$(6) 54$(a@) Gallaher Ltd. Ord. £1... 135/- | 141/3 6/3) 310 0 
9/14 7/0} 7c) Nille Gaumont-Brit. (10/-)... 7.06 76 Nil 
479 45,3 l5(a)) 20(b) Gestetner (D.) (5/-) $7 47 $3146 
1589 1539 Xa) 15(b)  Harrisons&Cros.Def.(f1)  155/- | 155 2-13 0 
91105 849 5(a) 134(b) Harrods £1 : av 90 11 0 
27/9 259 | 20(c) 20(c) Hawker Aircraft Ord 5 27/6 | 27/6 $12 u 
3 5} 4/73 He) —_ Home & Col. Stores 4/- 5 5 Nil 
526 489 7 Imperial Airways 1. 50 50/73 7d, 3 3 0 
41 104 40) 54 hb) os a Imperial Che em. Ord. #1 $06 406 $49 ’ 
206 = 18/73) Nil(c) Nill Imperial Smeltg. Ord. 1 199 19 ddl Nil 
_ Ys S| t74/(a) 174(b) Imperial Tobacco £1 x Six fe ; @-@6 
$674 $634 30°75 $1 - 30, Inter. Nickel of Can. Sb $69j 3 $ oo im 
22/3 19 1S8(>) S(a) International Tea 5 20 IW bd ty | 
71/6 69/7§ |} 22 22h(c) London Brick £1 .... 70) 7 6 9 0 
6 64) (2/10(6) 1 S8(a) Lyons (J.) Ord. £1 6} 6} $7 
90/74 85/- 25(b) 15(a Marks & Spencer ‘A’ 5/- so 4 87/6 i34 a 2 @ 
2/6 2/2 Gic) 44 Maypole Dairy 2 : »'4) 244 3% 0 
10/6 8.6 5(¢ Millars’ Timber (4 4 4 a. 2 @ 
54 +H 10(a) sh Murex /1 Ord. Six > O (me 
46/44 44/9 | 83(b)  2hia Phillips (Godfrey) £1 $57 4574 4 In 
55/- 53 | 124(6) 7$(a)  Pinchin Johnson 10/-~ ‘4 546 +6d 312 O 
67/-  63/= | 7}(a) 224(b) Prices Trust Ord. (5/-) 63/7}, 639 ,-HIOh 2 7 0 
67/- 63 114(6) 3(a) | Radiation Ord. £1 65 85 412 
115,74 1113 22$(c) 22 Reckitt & Sons Ord. fv 1s liz 6 6 $ogoiu 
18/9 15/10$ | t5(a *84(b) Sears (J.) Ord. 5 176 1634 1/3 nm 4 
21/9 19/6 4(5) Nilfa) Smthfid. & Arg. Meat £1 20 21/3 1/3 $95 
62,6 60/9 | 124(6) 2}(a) Spillers Ord. £1 62 62 $37 ¢ 
54/3 52/3 | 15(c) 15 (¢ Do. Deferred £1 52/6 | 52/6 513 
24 17/9 Nil Nil Swed. Match, o ~ 25 S/Uh) 23/1 Nil 
916 883 | 44(a) 14(b) Tate and Lyle 889 SN/II! -7jd 4 3 
77/6 706 Ma) 10(2 Tilling, Thos T 71/3; 71/3 ton 
77/6 72/6 Sia) 1b) Tobaceo Seerts. Ord. f1 72> > ju ' 
183/9 162/6 | 30(c)  6GO(c) Triplex Safety G.(10/-) 165 167, 6 s; 10 4 
93/- 896 | 5ia) 24(b) Tube Investments £1... 90 ow $19 0 
112/6 106/6 | 3¢(a) 13¢(6) Turner & Newall £1... 107.6 1107/6 2 8 o 
46/103 43/9 | 32(6) 34(a) Unilever £1 aaa 15 457 qidi 218 3 
60/44 58/7 | 74(d) 5(a) United Dairies 1. 59/6, 59 Gd 4A 6b 
289 24/- 4(a) 10(b) United Molasses 6/8 2716 | 27.6 3 8 0 
10} 9% | 30(c) 40(c) Utd. Tob.(South)Ord.£1 los i} 417 0 
45/-  40/- | S(a) 73(b) Wallpaper Mfrs. Def.¢1 45 44 1 , 13 6 
45 42/101 | 6(b) 3(a) Wiggins, Teape Ord. £1 43.6 3 ‘ 2 wv 
96/3 83,9 30(a) 45? Woolworth (F.W.)Or.5, 863 S85 Io 4 
Mines 
81 103 74/44 | 85(c) 95(c) Ashanti Goldfields (4/-) 76/3 75 13 +, ow 
17/6 16/- | (e)6(b)e 7}(a) Burma Corp. (Rs. 9) 17 16,6 6d} 7 4 OF 
7/3 6/- } Nil(c) Nil(c) Commonwealth Mng. 5 6/7} 63 thd Nil 
23/9 + 107/6 | 20(c)) Y2h(t) Cons. Glds. of S. Af. £1 21/3 | 118/9 ; 2 
59/44 50 7h) 274( BO Cons. MinesSelection 10 VG 4 ys Y + 17 , 
163k) 16 | 95(a) 95(b) Crown Mines 10/- 16} 16} de 
96/6 84 20(c) 20 Johan. Cons. £1 93/9 | 93,9 ts 0 
76/6 66/3 | 12$(b) 124(a) KRandfontein Ests. £1 689 | 70 13 i 2? 
148 128 124(a 5(b) KRhokana Corp. £1 14 1.33 } 1 6 0 
24} 203 Nil Nil Rio Tinto £5 ost v4 1 Nil 
82.6 74/74 | 20(c) 30(c) Roan Antelope Cpr. 5 SHG RH iis 
144 13% | 90(b) 90(a) Sub Nigel (10/-) 13} 1s i Is 
210 198/9 | 5.6(6) 2.6(a) Union Corp.(12/6 fy pd.) 210 1 $15 9 
9H 8178 «| OCNil Nil W. Witwatersrand 10 18; Is! “ Nil 
35/6 30 '10(a) Nil(}) Wiluna Gold (41) 426 418 134 6 S 0 
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Latest prices, supplied by managers and Unit Trusts Association. 





‘ ~ t ia) 
Name and Group ! i ——— Name and Group I oa ® 
Municipal and Gen Keystone 
Ist British 52);—-52;9 Keystone ‘ 21) --22 
2nd British 32'3-32/ 104 13d Do. 2nd ~t 87a 18 4 
3rd British 26.9-27 3x Do. Flexible 19 6-206 
4th British .. | 23/3-23/9 GoldProd.Dep.Rec 29 9x bid 
For. Govt. Bond 22/6-23/3 Do. 2nd Series | 21/--22/-x 
Limited Invest. 24/9-25/3 sd Do. 3rd Series 16/--17)-x 
Mid. & Sthn. Inv...  22/9-23 3 Rand Certificates 27/74x bid 
Scot. & N.C. Inv... | 22/9-23,3x Oil Certiticates 40.9 bid 
Trust of Insurance ** 15 Moorgate"’ 
Bank & Insur. Shs. 21/--22 Hundred... 22/44-23/44 
Insurance Shares... 226-236 Investors Flexib le 19, --20 
Bank Shares 20) --21 $c Do. Gas & Elec. 15/9 bid 
Scot. B.L.L.T.Unts | 17,;9-18,9 Do, General....... 20/6 bid 
British Empue Do, 2nd General 18/--19/-x 
BritishEmpire‘ A” 24.7} bid Do. Gold 19/104 bid 
Do. ae 11 6x bid Prov. Investors 18/74-19/74 
Do. Cum... 19 3 bid 1} Security First 19/10}-20/104 
Do. Comp. 22/19 234 
Do. First Unit) 23,3-23,9 F.T.M. 
National Aviation & Univer. 11/--11/3 
National “A”... | 37.6 bid tcl Domestic...... 9 6-10/- 
Do. “B”... | 23/74x bid Lhd 
Do. “¢* 19 6-206 Protected 
Do. “5p” 21/6-22'6 Protected Ist 23,/6-24/6 
Do. Inv. Group 17 44-18 4) x Id Do. 2nd 21/6-22/6 
Amalgamated Certs 24,--25 Do, 3rd 169-179 
Century 21/74-22,7} 
Commercial 23.— bid 3d Allied 
Gilt-edged 19 --19.6 British Indus. Ist = 22.6 23.6 
Seottish 209-219 Do, 2nd Series... 20/--21 
Universal ..... 22,10}-23,1 0} Do. 3rd Series... | 21/--22 
First Prot ‘incial Do. 4th Series...  21/6-22/6x 
First Prov. “A”  20;9-21/9x Elec. Industries... 2t)/—-21 
Do. “B”™ | 19/--20 Metalsand Minerals 18/--19 
Do. Reserves I8 9-199 Selective 
British General Selective A”... 209-219 
Capital Sec urities 119-12 ; Do “B"...  21/3-22/3 
[a 25 9-269 + 6d British Transport 20/--21/- | 
British yo « B" ” 21 9 bid 3d RELA = 
areas l eT 20.6-21/6 Bank Insce. & Fin. = 18/3-19/3 
First Recovery 9 9-10,6 


(e) Annas per share. 





r share of Rs. 9, Taken at 16 annas to one rupee. 
(w) Yield worked on a 12$° 


(n) Based on current annual dividend rate $2 


6 basis. (¢) Special Jubilee bonus. 


Compared 


b. 4 


hd 


Thd 
Ijd 


lid 


00 per share. 
(s) Worked on a 60 per 
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(Continued from page 371) 

would find ditnculty in producing the higher quotas was otfset 
by a tendency to await the outcome of the General Motors 
dispute The re sponse on Thursday to news of a settlement 
Was Immediat Business in the tea market was quiet, though 
quotations were slightly better demand was restricted to 
a Narrow range of shares 

he first three days in the mining market presented samples 
of different moods. Irregularity on Monday was followed on 
luesday by general weakness, with a small marking down of 
prices in most Kaftir issues, and a reduced volume of business. 
The Gold Fields Jubilee distribution, not being unexpected, 
left the market relatively unmoved Phen in mid-week, 
although business was not much more active, sentiment 
noticeably improved, and more interest was taken in developing 
mines than for some days past. The trend in Rhodesians was 
similar, while West Africans were inactive 

In Paris, strength in French equities was replaced on 


Wednesday by a marked improvement in Kentes, and a 

resulting tendency to switch over from variable- to fixed-yield 

securities. Conditions in Berlin were verv quiet, largely 

because of the closing of Bourses in South and West Germany 
the Carnival Pobacco shares were the main feature ot 
heerful weck in Amsterdam 


“FINANCIAL NEWS” MARKET INDICATORS 








Feb. 4 | Feb. 5 | Feb. 8 | Feb. 9 | Feb. 10 | Feb. 11 
Ay proximate tot of bar- | | | 
gains recorded in S.E. List | 11,650 | 11,680 | 12,670 9,763 | 11,018 10.690 
Corres. day 1936 { 12000) 11,740 | 11,409 | 12,061) 12,10; 11,49; 
SECURITY MOVEMENTS | | | 
Index of 30 Ordinarv Shares | | 
July 1, 1935 1a 123-5 | 124-0] 123-9 | 123-2 | 122-8 122-3 
Index of 20 Fixed Interest | \ | 
Securities (1928 = 100) | 333-9! 133-8] 133-51 182-81 182-5. 132-0 


Highest 1936: Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138-8 (Feb. 10). 
lowest 1936: Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136-2 (Sept. 23). 
Highest 1937: Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136-6 (Jan. 4). 
Lowest 1937: Ordinary Shares 122-0 (Jan. 29); Fixed Interest 132-5 (Feb, 10). 








ACTUARIES’ INVESTMENT INDEX 
On Tuesday last the Actuaries’ index of 178 industrial 
equities was slightly higher at 90-6, compared with 90-2 a 
week ago and 90-7 a month ago. The yield was, however, 
unchanged at 3-76, against 3-71 a month ago. A selection of 
the component indices appears below 


Prices (Dec. 31, 1928 low Yield 
Group (and No. ot Month Week This Month Week This 
secunties ago ago ! week ago wo week 
Jan. 12, Feb. 2, Feb. 9, Jan. 12, Feb. 2, | (Feb. 9, 
1937) 1937) 1937) | 1937) 1937) 1937) 
Banks and Discount 
Companies (12) : 425-5 22-4 123-8 3-84 3°87 3-82 
Building Materials (5) | 104-0 105-3 106-1 4-84 4-77 4-73 
Coal (7) f 419-3 18-0 |) 423-5 3-17 | 3-23 3-08 
Cotton (6) j 54:4 | 57-4 58:8 1-98 2-14 2°13 
Iron and Stee! (12) { S&3-0 80-2 | 81-2 3°77 3-91 3-88 
Electric Supplies (10) [| 155-5 158-8 159-7 | 3°87 3-83 3°83 
Home Rails (4 | 87-3 | 84-5 80-9 1°21 1-24 1-27 
' 





NEW YORK STOCK EXCHANGE 


lie closing day of last week found prices recovering from the 
shock of President Roosevelt's declaration of intentions toward 
the Supreme Court, and bears were definitely pinched when 
they came to cover their commitments. Railroads, partic ularly 
Southern lines, went to new high levels, while motors improved 
slightly on hopes of a settlement of the strike, and utilities 
were weak. Public support was even more pronounced when 
the new week opened, with steel and railroad issues. still 
leading, and motors reactionary. Steel continued to dominate 
during the week, and U.S. Steel, which last week touched 
S100 for the first time in the recovery movement, closed at 
$105§ on Wednesday. Motors improved in mid-week on 
hopes of an increased Chrysler dividend, and on the improved 
prospects of a strike settlement which was finally secured on 
thursday. Utilities, which were most sensitive to the Suprem 
Court announcement, improved slightly this week on the 
decision of the North American ( ompany and American Water- 


Ss 


Investment For Appreciation 
by L. L. B. ANGAS 
Author of Coming Rise in Gold Shares (Feb. 1931); Coming English 


Boom (Sept. 1931); Coming Rise in Wall Street (Apr. 1933) 
American Boom (Aug. 1934), etc., etc. 
A method of forecasting and exploiting industrial cycles. 

Do not wait fora crisis to read this best seller. Descriptive folder available 
Macmillan & Co., Ltd., St. Martin's St., London. Price €1 net 
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ee 
works to register under the Holding Company Act, wi] 
action will reopen access for them to capital market ~ 
permit cheaper refunding operations. The Outlook for 
steel industry seems very bright, with the motor «+ se 


UTLKE Settle 


and a large potential demand from flood-stricken aieen 2. 
{ge estimates steel mill activity for the week at S81 per sn 7 
of capacity, and anticipates that this level will be maintai: 
for the first half of the year, barring labour troubk i 
Feb. 3, Feb. 10, Feb. 11, Feb. 3 | 
1937' 1937 1937 1997, jgg7 Felt 
(Close) (Close) (Latest) (Close) (Close) (12 
1. Raids & Transport 4. Manufacturing a 
NE cn cnssxpsccnes GRE 76 77} Briggs 56h OS 
Balt. and Ohio ...... 234 254 255 Chrysler . 278 4 439 
i Bsa Saaeen. 47 47} Electric Autolite . 44) $4; ; 
Can. Pacific........ 164 164 164 General Motors ... 678 «71 
Ches. and Ohio ....... 654 67; 662 Hudson MotorCar 34) 9) _ 
Gt. Nthn. Rly. Pf... 454 48} 482 Murray Corp........ 19} 20° 
Illinois Central ...... 248 263 26) Nash Kelvinator... 23) 207 02 
N.Y. Comtral ......... 343 448 44, Packard Motor Car | \4 ii ; 
DETAR. sscvekccsonse 65) 65) Bendix Aviation... 27j 249 
Pennsylvania R.R. 42) 43} 43 Boeing Airplane 36h 431 12 
Southern Pac.......... 483 50} Sus Douglas Aircraft... 70j = 7 , . 
Southern Rly.... . 08 34; 44 United Aircraft... 30 492 
Union Pac..... 131 133 134 Air Reduction .... 78} 761 
Greyhound Cp. New 15} 16} le! Allied Chem). xd... 24000 235° 
Col. Carbon .. 124 = 123 1 
Comm. Solvents... 20} 12 1 
aa Dupont . 173) 17 
2. Utilities and i : 3g 
Conmmemications mion Carbide , 1074 = Jus} 108 
Am. Waterworks..... 264 ony qa SS 
C'wealth & S'thern 3} Se ; Gener AI Electric ~ 44 AL 7 
ee cat ’ 47} 452 45 Westinghouse...... 6 $+ ole \ 
Col. Gas & Electric 173 175 73 American Can...... 108§ 108 1, 
ons . Addressograph.. 3 4 
Elec. Bond & Share 255 25h 245 Addr grapt ; 4 ‘4h 
Nat. Pwr. and Lt... 13 128 12, SRN «ns SOE 8} 
North American ..... 31} 31y gah ORE. Sam. ......... GF Si 
Pac. Gas & Electric 24% $42 33 ser - —— . ae . os 13 
ac. gh ng .. 9 74 7 nti. d este (Og Wh lus 
oe nea NT: a ; i : Johns M inville 147 
Stan. Gas & Elec. 124 12) v1 Am. Radiator ee x. 
United Corp. 74 7 7h Corn Products .... 69} os! 4; 
United Gas Imp..... 158 15} 153 J. I. Case and Co, 1660 145) Adal 
Am. Tel. & Tel........ 183 181) is3— Glidden... es 8 
Int. Tel. and Tel. ... 123 14 14) “sen. i. Transpt 80} 8. 7 
Ghatens tlalen 784 78} 77) Allied Mills . 4 294 29! 
; ; Celanese of America 29% i) i 
Radio . ne ° My i i iy Ind. Rayon New 374 47 
Radio B Pref. New ” — 2s ColgatePalmolive xd 19} 198 
Eastman Kodak 174} 174 
Gillette . wcsven Gee |6«80) 
8. Extractive and Lambert Co. ...... 22 23h 
Metal Industries Loews . 784 77 
om. Saeee Mills... 35 373 38} 20th Century Fox. 37 $5 
Us FORDE bees snccseis 8&3 SS} 90} — . 
Beth. Steel Pref....... 128 28 1283 > en aprane 
Republic Steel ...... 354 36h a a 
U.S. Steel . sienni 99} 1053 107 : ee ar : — bm - 
USS. Steel Pref. ...... 150 149 a eee Ss “ 
Alaska Juneauxd... 14} 143 14; United D a on 14) 13 ; 
American Metal ..... 633 64} 643 Waler - 4 cee 40 481 493 
American Smelting 944 92 93 os ~ isene BD asesee ‘ yt 5a" 
Anaconda ............. 56} 57| 578 oe Saheadae 6iy 59} Si 
Bohn Aluminium ... 443 44 45} eer sai 44, 43h 43) 
Cerro de Pasco ...... 70 71} 71y ee ee aeeseene O3h 27) j 
CS” ee 654 654 654 eager orecany on BL: 31h 
| TS 61 62 62) eg ust ‘cenit - 93] = 
Patifio Mines ......... 145 16 8g g oon i “dB My 188 15 15 
Texas Gulf Sulph..... 41 41 41 aes Sane. pie Q7i O64 
—_— 88 90} x9} Am. rg > wale Aa A te 4 198 
Vanadium Corp........ 314 334 34 Liggett _ tosh OF] = 
Atlantic Refining ... 34] 34i 34 Re - sid T b.B "  eah <A 537 
Phillips Petroleum .. 56 574 56i Sevion aI Dis ‘th _ = s 
Shell Union ............ 29% 29} 293 = ationa Dintil — at 433 3 
Shell Union Pref. ... 104} 104; Schenley Distillers a i 
Socony Vacuum ..... 19 19 19 6. Finance 
Stand. Oil Calif....... 47% 48] 49 Commercial Credit 65) 64 én 
Stand. Oi] N.J. ....... 704 71 714 ~+Atlas Corp. . . WE Wy aaa 
Texas Corp. .......... 59} 56} 53 Com. Invest. Trust 75$ 794 a 


By courtesy of the Standard Statistics Company, Inc 
of New York, we print the following index figures 0! 
American values calculated on closing prices (1920= 100): — 
iaigecemee getline eRe ee edema cma salen 


iealeell ee ginning|Jan. 27,) Fe! 3, | Feb. 10 
Lowest Highest) Lowest/Highest] of Year} 1937 1937 | 1937 
Apr. =. _ Jan. 6 \Feb.10| 1937 


| Leona 


1936 1937 














347 Industrials ... [112-7 [145-9 [143-2 [152-4 [143-2 [147-8 [151-9 [1524 
$2 Rails ............ 42-8 | 60-2(b)| 54-6 | 58-2 | 54-6 | 55-3 | 56 

40 Utilities ......... O1-2 |111-Ofe)|111-4(s)|116-4(¢)|111-7 J1I2-9 |112 
Total, 419 Stocks | 97-7 | 125-4 [123-5 [128-2 |123-5 [126-9 [129-8 [1801 
Average yield®..... | 4°50%| 2-65%| 4°53%| 4°20%| 4-53%| 4°35%| 4°20%) 4°!" 














High (€)) Low (a)) High | Low(s) 
a 
* 50 Industrial Common Stocks. (b) Oct. 14th. (c) December 23rd. (a) Apri 9* 


(e) December 2nd. (s) February Ith.  (t) January 13th. 


DaILy AVERAGE OF 50 AMERICAN Common Stocks (1926 = 100) 
potnareenlincasncses sencnillienllenthaseniccee se tbiaeecuxsslicessceaaile etiam 


Highest® Feb. 6 | Feb. 8 | Feb. 9| Feb. 1" 





Lowest Feb, 3 





Feb. 4 | Feb. 5 





175 0 | 161-8 174-6 | 174°8 





oaca | 099-3) 19 
174°1 173-3) } 











172-0 | 173-6 





* February 10th. t January 4th. 


ToTaL DEALINGS IN NEW YORK 








| Feb. 4 | Feb. 5 














Feb. 6% | Feb. 8 b 
| 1 
Stock Exchange~— J | 9920 
Shares (No. Thous.) 2.390 3,320 1.459 2,990 2,590 | 3'180 
Bonds (Thous. $)... | 12,970 | 13,270 621 | 11,990 | 10,800 | 1% 
Curb— — a95 
Shares (Thous.)...... 768 1,044 382 765 so ; 


cere iM Bd eee 


* Two-hour session. 
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CAPITAL ISSUES 


Numprk rather than substance remains the keynote of the 
new issue market. It is true that Booth's Distillevies have 
pr vided an unexceptionable debenture conversion issue, but 
even so the best fixed-interest issue will not appeal to the 
investor who is seeking sound cquity issues. The Booth’s 
Pistilleries issue is sound, well-secured at present, and its 
cover is expanding, but these conditions are no protection to 
the mvestor who puts capital appreciation before a constant 
monetary income. The remaining six prospectuses are of the 
typical small industrial character to which the investor is 
becoming habituated. Those to whom a re-armament interest 
still appeals will find it in the ofter of 4s. shares of Waltes 
Spencey and Company, a Shetheld tool-making concern, at 
12} per cent. premium. Profits show the now customary 
recovery. pattern, but even on the basis of a 50 per cent: 
increase in turnover during the current vear an earnings 
vield basis of 7-2 per cent. must be ranked as lower than most 
issues Of this speculative class Bulmey and Lumb, whose 
4s. shares are offered at 25 per cent. premium, is a woollen 
processing concern which in 1935 showed a net loss, and is 
earning the Ingh rate of 15-6 per cent. on the issued price 
of the shares, based on figures for the six months to October 
last. To convert part of a vear'’s earnings in this way is open 
to criticism, and in view of the rapid fluctuations of woollen 
textile concerns, both seasonally and over a period of years, 
these shares can only be regarded as speculative. The ofter for 
sale of 5} per cent. debenture stock and 5s. shares (at 20) per 
cent. premium) of Butlins, Ltd. is also based in considerable 
part on the six months earnings of one new section of the 
business. Precisely the same device is used for computing the 
profits of Bignells, Lid., which acquires several boot manu- 
facturing businesses, the largest of which has a short and 
interrupted profits record, from which annual rates of savings 
are computed. Subscribers to such issues should realise that 
prospectus arithmetic is not an adequate substitute for a 
certified earnings record over several complete years. Midhurst 
Whites, a specialised brick-making concern, is acquired for 
somewhat less than the valuation. The 2s. shares, oftered at 
25 per cent. premium, form part of a total capital of no more 
than 460,000.) Preliminary expenses of all kinds will absorb 
19,709. Companies of this size are surely more expediently 
handled under an introduction, without the expense of a publi 
Issuc lygonaut Corporation bases its appeal on faith and 
hope rather than investment logic, for it is to exploit a new 
sea-diving method for salvage operations. Such objectives 
at any rate, are recognised to attord no warrant for a share 
premium which is a matter tor commendation Statements 
for information only have been published by Wright Saddle, 
London Electvical and General Trust, George Mallinson and 
Sons, and Universal Asbestos. 


TOTALS OF CAPITAL ISSUES DURING WEEK 


les of National Savings Certificates, Week enced February 6, 1937, Dr. £50,000 
Nominal New 
Capital Conversions Money 
4 é / 
lu the Public 1,795,020 588,300 1,282,932 
Jo Shareholders only 145,784 365,784 
By Stock Exch inve Introduction 6 550,000 11,996,375 
Permission to Deal 295,471 529,653 
bet pital Raised j Total ffered for Subscript 
Including Exchliding Including Excluding 
Conversions Conversions | ( t is Conversions 
t 4 $ £ 
1937 (New Basis) 78,559,219 = 70,924,887 | Whole Year (New Basis 
1937 (Old Basis) 37,621,231 30,136,749 1936... 642,017,245 494,139,765 
1446 (New Basis) 95,150,855 64,685,465 | 1935 698,313,125 357,525,440 
1836 (Old Basis) 74,671,162 44,105,770 | Whole Year (Old Basis 
1936 402,470,003 255,570,993 
January 1 to date (Old Basis) 1935 548,351,393 236,147,637 
1935 74,050,714 — 18,478,032 1934... 410,980,300 169,108,700 
1934 27,893,464 13,768,716 1933 467,921,500 244,780,500 
1928 ‘ 134,768,207 1928 683,000,056 369,058,073 


Destination of Capital (Excluding Conversions) 


British Empire 


United (excluding Foreign 
Kingdom United Kingdom) Countries lotal 
Jannary 1 to date i L £ £ 
1937 (New Basis) 49,744,775 20,026,922 1,153,140 70,924,837 
1937 (Old Basis) 28,102,300 2.034,449 Nil 30,136,749 
Nature of Borrowing (Excluding Conversions) 
Debentures Preference Ordinary Potal 
iTV 1 to date fc £ 4 ‘ 
1937 (New Basis) , 21,031,995 7,361,081 42,530,761 70,924,837 
1937 (Old Basis). 16,594,041 4,004,787 9'537.921 30,136,749 
1936 (New Basis) . 88.946,859 5.749.921 «19,988,683 64,685,460 
1936 (Old Basis) 86,308,496 2,618,780 5,178,494 44,105,773 
Whole Year (Old Basis) : 
1928 7 ; 212.917.9000 45,062.60) 111,177,600 369,158,100 
1933 299'064.300 12,733,700 9,982,500 244,780,500 
1934 — 102'769'300  21461,000 44,878,400 169,108,700 
1935 : . 167,185,509 31,696,741 37,265,387 236,147,637 
1936 160521116 24,423,647 70,626,230 255,570,993 


W hole Year (New Basis) . 
1938 _.. 193,599,713 48,806,822 115,118,905 357,525,440 
1936 , , 184,255,833 41,580,731 268,303,201 494,139,765 





y 13, 1987 THE ECONOMIST 377 





PUBLIC OFFERS 
Bignells, Ltd.—Issue of 120,000 6 per cent. cum. participating 


10s. preference shares at par and 600,000 2s. ordinary shares at 
2s. 6d. (20,000 preference and 100,000 ordinary sub-underwritten 
firm Excess over £150,000 after fixed dividend divided propor 
tionately between preference and ordinary shares; further 2 pet 
cent. dividend maximum. Acquires three boot and shoe businesses 
Valuation, £100,368; trade investment, 41,000; purchase price, 
£113,000) (goodwill, £11,632), payable by 479,250 cash, 30,000 
preference and 150,000 ordinary shares at 2s. 6d Annual rate of 
poy 


422,270 profits (before depres lation, etc.) based on last accountin 
period of three businesses 


Midhurst Whites, Ltd.— Issue of 450,000 2s. ordinary shares 
at 2s. 6d. Brickmakers Profits, after depreciation, years to 
March 31: 1935, 49,331; 1936, 45,027; six months to September 30 
14,684 Net assets, 464,159 (value of land, et based on average 
annual output of 25,000,000 bricks), acquired for 450,000, payable 
I \ 435 132 ( ash and 148.680 shares, plus £6 7549 cash for stor k 


Romford Gas Company.— Issue at par of £66,570 3} per cent 
redeemable preference stock, redeemable 1957 Dividends rank 
With existing preference stocks; right to make further issues ranking 
pari passu. $2,139 consumers, 3,534,669 therms sold 1936. Balance 
of revenue : 1934, 426,439; 1935, £28,068; 1936, ¢29,234 


Argonaut Corporation.— Issue of 640,000 5s. shares at par 
Lormed to conduct salvage operations, and to recover pearls, 
sponges, et Acquires Tritonia all-metal diving dress; British 
Patent No. 400,386. Option on U.S.A. patent for £10,000. Purchase 
price for rights, diving dress, and option on s.s. ‘‘ Orphir,”’ ete 
(78,000 in shares, plus 47,000 cash or shares towards expenses of 
“ Lusitania expedition Delta Industrial Guarantee receive 
19,586 shares for promotion services 


BY OFFER FOR SALE 


Walter Spencer and Company. Offer tor sale of 336,000 4 
ordinary shares at 4s. 6d Makers of high-speed tool steel, tiles 
cutters and small tools; founded 183538. Protits, after depreciation 
vears to September 30: 1934, 45,590; 1935, 46,639 1936. £9,959 
Total net assets, 490,005, purchased for 4100,000 (goodwill, trade 
marks, gauges, ete., £9,995), pavable by 4100 cash, and 499,500 
shares, of which British General binance Corporation take 336,000 
at 4s. 2.767d. including expenses Lists closed 9.5 a.m., February 
10th. Over-subscribed 


Bulmer and Lumb, Ltd.— Otter for sale of 431,250 45. ordinary 
Shares at 5s. Worsted spinners, dyers and combers, with three 
subsidiaries Combined net profits after depreciation, years to 
April 30: 1935, Dr. 41,979; 1936, 412,817; 6 months to October 31, 
£12,829. Combined net assets, £159,085 (including £52,000 proceeds 
of ordinary share issue at par, part of otter). Whitehead Industnal 
Trust take issue at 4s. 8-62d., including expense 


Butlin’s, Ltd.-Ofter for sale of 4100000 54 per cent. Ist 
morteave debenture stock and 400,000 5s. ordinary shares at 6s 
Stock redeemable at 102} by drawings, 1938-1966, or on notice at 
105 from 1947, or at 102) thereafter \cquires amusement park 
and holiday camp businesses. Combined protits, before depreciation, 
directors’ salaries, ete., vears to September 30: 1935, £39,508 ; 
1936, 455,785. Assets, £297,035, purchased for £269,000, payable 
by a total of £150,502 cash and 473,993 shares. Gairloch Trust 
take issue at par for stock, and 5s. 5d per share lusts closed 9-5 
a.m., February 9th Over-subscribed 


FORTHCOMING ISSUES 


Premier Metal Company of South Africa, Ltd.—lst 
will open and close on Tuesday next, February 16th, for an oftet 
for sale of 750,000 2s. ordinary shares at 3s. each. The company 
operates a contracting and constructional engineers’ business, and 
deals in mining and industrial machinery, throughout the Union of 
South Africa and Rhodesia. The prospectus will show that total 
net assets amount to £130,138 Net profits for the three years 
ended June 30, 1936, after depreciation and amortisation, but 
before directors’ remuneration, and income tax 1934, £8,850 
1935, £14,760: 1936, £21,280 Profits for the latest year were 
equivalent to nearly 164 per cent. on the issued capital, or IL per 
cent. on the oftered price 


CONVERSIONS AND REPAYMENTS 
Barrow Hematite Steel.— This company will repay on July 30) 
1937, all the 6 per cent. first debenture stock outstanding at 102} 
per cent., and will issue £250,000 new debenture in its place. 


Booth’'s Distilleries.—Issue of /1,000,000 4} per cent. Ist 
debenture stock at 105. Droceeds to redeem existing £588,300 5 pet 
cent. debenture stock (holders may convert into equal amounts), and 
for £402,785 working capital kKedeemable at 106 from 1940 by 
drawings, or from 1941 at 108 on notice, or in 1979 at 106. Makers 
of gin and cordials. Net assets, £2,039,477 plus 4154,000 proceeds 
of ordinary share issue. Net profits, before interest, after deprecia 
tion, vears to March 31: 1934, £100,656; 1935, £108,782; 1936, 








AVAILABLE TO MANUFACTURERS— 


ELECTRICAL ENERGY for 
POWER, HEATING AND ALL INDUSTRIAL PURPOSES. 


NORTH-EASTERN ELECTRICSUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TY NE 
SITES FOR WORKS Apply to above address for particulars 
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(Continued from page 371) 
would find ditneulty in producing the higher quotas wis offset 
by a tendency to await the outcome of the General Motors 
dispute. The response on Thursday to news of a settlement 
Was immediate. Business in the tea market was quiet, though 
quotations were sh pestssched “60 


ehtly better: demand was 
a Narrow range of shares 
rhe first three days in the mining market pre sented sample 


of different moods. Irregularity on Monday was et d on 
luesday by general we with a small marking down of 
prices in most Kaffir issues, and a reduced volume of business 


akness, 


The Gold Fields Jubilee distribution, not being unexpected, 
left the market relatively unmoved Then in mid-week, 
although business was not much more active, sentiment 


noticeably improved, and more interest was taken in developing 


mines than for some days past. The trend in Rhodesians was 
similar, while West Africans were inactive 
In Paris, strength in French equities was replaced on 


Wednesday by a marked Rentes, and 


improvement in 
to fixed-yield 


resulting tendency to switch over from variable- 

ecurities Conditions in’ Berlin were very quiet largely 

because of the closing of Bourses in South and West German, 

for the Carnival Pobacco shares were the main feature of 
cheerful week in Amsterdam 











“FINANCIAL NEWS” MARKET INDICATORS 
| rep. 4 | Feb. 5 | Feb. 8 | Feb. 9 | Feb. 10 | Feb. 11 

Approximate total of bar- | | | 

gains recorded in S.E. List 11,650 | 11,680 12,670 } 9,763 11,018 10.69 
Corres. day 19.36 | 12,000) 11,740 | 11,409 | 12,061 | 12,1 f 

SECURITY MOVEMENTS | 
Index of 30 Ordinary Shares | | 

(July 1, 1935 = 100 123-5 124-0 123-9 23:21 %22-8 122-3 
Index of 20 Fixed Interest | ; 

Securities (1928 = 1in) 1 133-9 133-8 | 133-5 1 132-81 132-5 132.0 

Hig hest 1936 : Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138-8 (Feb. 10 

lowest 1936: Ordinary Shares 107-4 (Jan. 2); Fixes ae st 136-2 (Sept. 23 

Highest 1937: Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136-6 (Jan. 4 

Lowest 1937: Ordinary Shares 122-0 (Jan. 29); Fixed Interest 132-5 (Feb. 10). 


ACTUARIES’ INVESTMENT INDEX 


On Tuesday last the Actuaries’ index of 178 industrial 
equities was shghtly higher at 90-6, compared with 90-2 a 
week ago and 90-7 a month ago. The yield was, however, 


unchanged at 3-76, against 3-71 a month ag 
the component indices appears below 


\ selection of 


Prices (De 31, 1928 1 Yield 
Grouy nd No. « Month Week This Month Wee This 
Secumnties ago ago week ago iL wet 
Tan. 12 eb. 2, Feb. 9, Jan. 12, be a (Feb. 9 
1937 1937) 1937) {| 1937 1937 1937) 
Banks and Discount j | 
Companies (12) | §25-5 122-4 | 123-8 4-S4 3°87 3-82 
Building Materials (5) | 104-0 105-3 | 106-1 4-84 4:77 4-73 
Coal (7) } 119-3 118-0 | 123-5 3°17 3°23 $-08 
Cotton (6) } 54-4 | 57-4 58:8 1-98 2-14 2-13 
lron and Stee! (12) R3-0 80-2 | 81-2 | 3°77 3°91 3° 8S 
Electric Supplies (10) | 155-5 158°8 159-7 | 3°87 83 3-83 
Home Rails (4 S7°3 R4°5 80-9 1-21 1-24 1-27 





NEW YORK STOCK EXCHANGE 


ln closing day of last week found prices recovering from the 
shock of President 9 sevelt’s declaration of intentions toward 
the Supreme Court, and bears were definitely pinched when 
they came to cover the ir commitments. Railroads, particularly 
Southern lines, went to new high Jevels, while motors improved 


slightly on hopes of a settlement of the strike, 
were weak. 


+ 


the new 


and utilities 
Public support was even more pronounced when 
weck opened, with steel and railroad still 
leading, and motors reactionary. Steel continued to dominate 
during the and U.S. Steel, which last week touched 
S100 for the first time in the recovery movement, closed at 
$1058 on Wednesday. Motors improved in mid-week on 
hopes of an increased Chrysler dividend, and on the improved 
prospects of a strike settlement which was fin: illy secured on 
(thursday. Utilities, which were most sensitive to the Supreme 
Court announcement, improved slightly this week on the 
lecision of the North Ameri anCompany and American Water- 


SS 


issues 


week, 


Investment For Appreciation 


by L. L. B. ANGAS 


Author of Coming Rise in Gold Shares (Feb. 
Boom (Sept. 


ae & had 1931); Coming English 
1931); Coming Rise in all Street (Apr. 1933 in, 
American Boom (Aug. 1934), etc., etc. ™ . enn 
_ A method of forecasting and exploiting industrial cycles. 

Do not wait fora crisis to read this best seller. Descriptive folder available 
Macmillan & Co., Ltd., St. Martin's St., London. Price £1 net 
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tte 


works to register under the Holding Company A 


Whict 


action will reopen access for them to capital markets oe 
permit cheaper refunding operations. The outlook “sia — 
stecl industry seems very bright, with the motor strc, ear 
and a large potential demand from flood-stricken areas 

{ge estimates steel mill activity for the week at 8] i: : = : 


of capacity, and anticipates that this level will be n 


Mdalntayy 


for the first half of the year, barring labour troubles : 
heb. 3, Feb. 10, Feb. 11, Feb. 3, Fe 10, Feb 1) 
1937 1937 1937 1987 1937 | ion 
(Close) (Close) (Latest) (Close) (Close oo 
1. Raids & Transport 4. Manufacturing ear 
Atchison .............. 742 76 77} Briggs ne a ak 
Balt. and Ohio .. 234 254 252 Chrysler . 1273 4 4°35 
B.M.T. .. ; 504 47 47} Electric Autolite . 444 44) : 
Can. Pacific........ 16% 16} 16$ General Motors... 67g 47: a 
Ches. and Ohio 654 67 ty Hudson Motor Car 34} J 
Gt. Nthn. Rly. Pf.... 454 48} 482 Murray Corp......... 19} oy 
Illinois Central 248 263 26, Nash Kelvinator.. 23) 201 04 
N.Y. Central ..... 34) 448 44; Packard MotorCar 114 11! } 
Nor. Pac. ..... 28} 654 65) Bendix Aviation... 27 29) 
Pennsylvania R.R. 425 43} 43 Boeing Airplane... 364 431 
Southern Pac.......... 483 503 50! Douglas Aircraft... 71 i 70 
Southern Rly.......... 308 34; 34; United Aircraft... 30 4007 
Union Pac..... 131 133 134 Air Reduction . 78} 76) -. 
Greyhound Cp. New 15} 16] lo! Allied Chem). xd... 24000 245 0 
Col. Carbon .. 124 123 
Comm. Solvents Ob 198 19) 
2. Utilities and ap OnE H73$ 173 175 
ae rae Union Carbide . 1074 108 Lin 
Communications : . 
Am. Waterworks.. 264 263 On! oe an il we 414 $1) 
C’wealth & S'thern 3) 33 ; AMIS CNaimers . 794775 
ae were : ° General Electric... 63} 6] 
(Cons. Gas of N.Y.) ‘ 
now Cons. Edison 47} 45) 45 Westinghouse . 634 lew 
, ps i 7 >. ae American Can... 1O8— 10s 4 
Col. Gas & Electric 173 173 172 8 19, 
Elec. Bond & Share 053 25} O4: Papen iph.. oat 44 ‘4h 
> ( 4 , , aterpilliar . . US Or 
aes a my i <n = c , + “5 Cont. Can. . £2 7 
Worth America eoece ‘ 5 ‘ aiid 1 > > , 
Pac. Gas & Electric O48 $42 433 intuth. H R — aa o a ! 
Pas } no 9 74 47 ntnti. arvester Og 4 ‘ 
Pac. Lighting ....... 49} 47) i Johns Manville... 147 
Pub. Service N.J..... 51} vt , A een ae 1g} 9 
United Corp. ~ we 7k 7h % ~ en aa ; ; 
United Gas Imp...... 158 15} 153 Pd omnes. “rs _ ; 
Am. Tel. & Tel. 1 60 igtf tas Seen. —_ = « 
) \ Gen. Am. Transpt S80} 8. s 
Int. Tel. and Tel. ... 123 i4 14) F 
i - ** Allied Mills .. B0e 29h Uy 
Western Union ...... 784 78} 774 oe 
Radio 11} 11: i Celanese of America 294 $1) ; 
Re if B Pref. New “ =8 a =." Ind. Rayon New 374 $75 
Radio ret, We ‘ soy 4 ColgatePalmolive xd 19} 192 
Eastman Kodak 174} 174 
Gillette ............. 19} 193 i 
8. Extractive and Lambert Co, ...... 224 23h ; 
Metal Industries Loews . 784 77 
Am. Rolling Mills... 35 373 38] 20th C entury Fox. 37 $5 ii) 
BOOTED, CORDON asr....0500 83} SS} 90) » 
Beth. Steel Pref....... 128 28 128} 5. oa and 
35 6 103 , ~ 
apes lic Steel ...... 35} 364 64 Montgomery Ward 59} 6 Ho] 
U.S. Steel . em 1052 107 J.C. Pe ney Co 100 as ay 
U.S. Steel Pref... 150 149 1491 Sears Roebuck sd 87 87 87 
Alaska Juneau xd... 14} 143 14 United Dru 14} 133 131 
American Metal ..... 63% 64} 64} , me sesens . 
. ; Walgreen ad...... 40h = 484 474 
American Smelting 944 9: ‘3 93 Woolworth 61} 59 58 
Anaconda . icxsvee 57] 57% ia, > 993 =) 
Bohn Aluminium ... 443 44 45} es: seetenee i 
Cerro de Pasco ...... 70 71} 71y ene a 234 ) 9 
Int. Nickel 654 654 654 RLOGET NsTOCESY »-. 4 a13 41} 
eer eee : 7 Nat. Biscuit ....... 31% 31k sig 
TOODORE ....csescace 61 62 624 Nat. Dairy 03) 15 05 
Patifio Mines ......... 14j 16 154 Sts i ae Brands.. 15} 15 153 
Texas Gulf Sulph..... 41 41 41 a heann 8, 99 971 a6} 
1 Ql d . < eee ‘ 
US. Smelt............. 4 at -_ Leg ations B. 113° 113.113 
Vanadium Corp........ 314 334 G4 I a :. a 05% 27} "4 
Atlantic Refining ... 344 34% 34 ee eel & 53 
ae : oa 34 Reynolds Tob. B. 58} > os 
I hillips Petroleum .. S6k 57} 564 National Distillers 27} 7 on 
Shell Union ........... 294 29} a So ; oe 433 43 
Shell Union Pref. ... 1041044 Schenley Distillers 44 = 4% ; 
Socony Vacuum ..... 19 19 19 6. Finance Z 
Stand. Oil Calif....... 47% 482 49 Commercial Credit 65} 64 aa 
Stand. Oil wd. . 704 71 714 Atlas Corp. . 17 173 A 
Texas Corp. .......... 594 56} 53 Com. Invest. Trust 75§ 754 19% 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures o! ot 
American values calculated on closing prices (1926= 100): 
Oe ee ee 




















oF x 
1936 1937 Be- —_ 
j | ginning|Jan. 27,| Feb. 3, — 
Lowest |Highest| Lowest!Highest| of Year| 1937 1907 193 
Apr. 29 Nov. 10) Jan. 6 |Feb.10| 1937 
| | — 
347 Industrials ... [112-7 [145-9 [143-2 [152-4 |143-2 ]147-8 |151-9 [1524 
$2 Rails ............ 42-8 | 60-2(b)| 54-6 | 58-2 | 54-6 | 55-3 | 56-7 | - 
40 Utilities... 1-2 [L11-Ofe)/111-4(s)]116-4(2) 111-7 [112-9 [12-9 |S 
Total, 419 Stocks | 97-7 | 125-4 [123-5 |128-2 |123-5 [126-9 [129-8 [1801 
Average yield®..... | 4-50%| 2-65%%| 4°53%]} 4°209%] 4:53%| 4:35%| 4°202| 4°!5'e 
High (c) jLow (a) High | Low(s) 
Sa eenial 


*® 50 Industrial Common Stocks. 
(e) December 2nd. 


) December 23rd. (a) Apri 8th. 
(t) January 13th. 


(6) Oct. 14th. 


(s) February 10tt 


DaILy AVERAGE OF 50 AMERICAN Common Stocks (1926 = 100) 


illedematieleiemenmas a emecntinnieliei be eit eee lt eet tela reaenneD 


| 


Lowestt!} Feb. 3 leb. 4 | Feb. 5 Feb. 6 | Feb. 8 
1750 | 161-8 | 174-6 | 174:8 | 172-0 | 173-6 | 174-1 | 173-3 | 
ee 


¢ January 4th. 
TOTAL DEALINGS IN NEW YORK 
— 


—_—_—————————————————— 


cid 
Highest® Feb. 9| Feb. 














175-0 











—_ 


* February 10th. 














| Feb. 4 Feb.5 | Feb. 6%] Feb. 8 | Feb. 9 | Feb. 1 
es Dhan 
Stock Exchange— . 9.920 
Shares (No. Thous.) | 2,390 3,320 1,459 2,990 2,590 4,190 
Bonds (Thous. $) ... | 12,970 | 13/270 621 | 11,990 | 10,900 | 15% 
Curb— o Rgo5 
Shares (Thous.)...... 768 1,044 382 765 845 ; 


* Two-hour session. 
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CAPITAL ISSUES 


Numprk rather than substance remains the keynote of the 
new issue market. It is true that Booth's Distillevies have 
provi fed an unexceptionable debenture conversion issue, but 
even so the best fixed-interest issue will not appeal to the 
investor Who is seeking sound equity issues. The Booth’s 
Distilleries issue is sound, well-secured at present, and its 
cover is expanding, but these conditions are no protection to 
the investor who puts capital appreciation before a constant 
monetary income. The remaining six prospectuses are of the 
typical small industnal character to which the investor is 
becoming habituated. Those to whom a re-armament interest 
still appeals wall find it in the offer of 4s. shares of Waltes 
Spencer and Company, a Shetheld tool-making concern, at 
12) per cent. premium. Profits show the now customary 
recovery. pattern, but even on the basis of a 50 per cent, 
mcrease mm turnover during the current vear an earnings 
vield basis of 7-2 per cent. must be ranked as lower than most 
issues of this speculative class. Budmer and Lumb, whose 
4s. shares are ottered at 25 per cent. premium, is a woollen 
processing concern which in 1935 showed a net loss, and is 
earning the high rate of 15-6 per cent. on the issued pric 
of the shares, based on figures for the six months to October 
last. To convert part of a year’s earnings in this way is open 
to criticism, and in view of the rapid fluctuations ot woollen 
textile concerns, both seasonally and over a period of years, 
these shares can only be regarded as speculative. The ofter for 
sale of 53 per cent. debenture stock and 5s. shares (at 20) per 
cent. premium) of Butlins, Ltd. is also based in considerable 
part on the six months earnings of one new section of the 
business. Precisely the same device is used for computing the 
profits of Bognells, Lid., which acquires several boot manu- 
facturing businesses, the largest of which has a short and 
interrupted profits record, from) which annual rates of savings 
are computed. Subscribers to such issues should realise that 
prospectus arithmetic is not an adequate substitute for a 
certined earnings record over several complete years. Midhurst 
Whites, a specialised brick-making concern, Is acquired for 
somewhat less than the valuation. The 2s. shares, oftered at 
25 per cent. premium, form part of a total capital of no more 
than 460,000.) Preliminary expenses of all kinds will absorb 
19,709. Companies of this size are surely more expediently 
handled under an introduction, without the expense of a publi 
Issue. Lygonaut Corporation bases its appeal on faith and 
hope rather than investment logic, for it is to exploit a new 
sea-diving method for salvage operations. Such objectives 
at any rate, are recognised to attord no warrant for a share 
premium which is a matter for commendation Statements 
for information only have been published by Wright Saddle, 
London Electrical aud General Trust, George Mallinson and 
Sons, and Universal Asbestos. 


TOTALS OF CAPITAL ISSUES DURING WEEK 


es of National Savings Certificates, Week ended February 6, 1937, Dr. £50,000 





Nominal New 
Capital Conversions Money 
4 4 4 
To the Public 1,795,020 588.300 1,282,932 
fo Shareholders only 245,784 365,784 
By Stock Exchange Introduction 6,550,000 11,996,375 
By Per ion to Deal 225,471 529,653 
Jotal Capital Raised j fotal ffered for Subscription 
Including Excluding = | Ineludin Excluding 
Conversions Conversic . Conversions Conversions 
t ‘ | £ £ 
1437 (New Basis) 78,559,219 70,924,837 | Whole Year (New Basis 
1937 (Old Basis 37,621,231 30,136,749 1936 ... 642,017,245 494,139,765 
1946 (New Basis) 95,150,855 64,685,463 | 1935 698,313,125 357,525,440 
1936 (Old Basis) 74,671,162 44,105,770 | Whole Year (Old Basis 
1936 402,470,003 255,570,993 
January 1 to date (Old Basis) 1935... 548,351,393 236,147,637 
1935 74,050,714 18,478,032 1934 410,980,300 169,108,700 
1934 27,893,464 13,768,716 1933 ... 467,921,500 244,780,500 
1928 134,768,207 1928 683,000,056 369,058,073 


Destination of Capital (Excluding Conversions) 


British Empire 


United (excluding Foreign 
Kingdom United Kingdom) Countries lotal 
January 1 to date— £ £ £ £ 
1937 (New Basis) 49,744,775 20,026,922 1,153,140 70,924,837 


1937 (Old Basis) 28,102,300 2 034,449 Nil 30,136,749 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Lotal 
January 1 to date { £ f t 
1937 (New Busis . 21,031,995 7,361,081 42,530,761 7,924,837 
1937 (Old Basis) 16,594,041 4,004,787 9,537,921 40,136,749 
1936 (New Busis) 488,946,859 5,749,921 19,988,683 64,685 460 
1936 (Old Basis) 36,308,496 2 618,780 5,178,494 44,105,773 
Whole Year (Old Basis) 
1928 212,917,900 45,062,600 111,177,600 369,158,100 
1933 299 064,300 12,733,700 9,982,500 244,780,500 
1934 102,769,300 21,461,000 44,878,400 169,108,700 
1935 _ 167,185,509 31,696,741 37,265,387 236,147,637 
1936 . 160,521,116 24,423,647 70,626,230 255,570,993 
Whole Year (New Basis) :—- 
1935 193,599,713 48,806,822 115,118,905 = 357,525,440 


1936 ceceecese 184,255,833 41,580,731 268,303,201 494,139,765 
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PUBLIC OFFERS 
Bignells, Ltd.—Issue of 120,000 6 per cent. cum. participating 


10s. preference shares at par and 600,000 2s. ordinary shares at 
2s. 6d. (20,000 preference and 100,000 ordinary sub-underwritten 
firm Excess over #150,000 after fixed dividend divided propor 
tionately between preference and ordinary shares; further 2 pet 
cent. dividend maximum. Acquires three boot and shoe businesses 
Valuation, £100,368; trade investment, 41,000; purchase price 
£113,000) (goodwill, £11,632), payable by 479,250 cash, 30,000 


reference and 150,000 ordinary shares at 2s. 6d Annual rate of 
mm)? OF 


22,270 profits (before depreciation, ete.) based on last accounting 
period of three businesses 


Midhurst Whites, Ltd.— Issue of 450,000 2s. ordinary shares 
at 2s. 6d. Brickmakers Profits, after depreciation, years to 
March 31: 1935, 49,331; 1936, 45,027; six months to September 30 
14,684. Net assets, 464,159 (value of land, et based on average 
annual output of 25,000,000 bricks), acquired for 450,000, payabk 
by 435,132 cash and 148,680 shares, plus £6,759 cash for stock 


l 
t 
4 


Romford Gas Company.— Issue at par of 466,570 3} per cent 
redeemable preference stock, redeemable 1957 Dividends rank 
With existing preference stocks; right to make further issues ranking 
pari pass. 32,139 consumers, 3,534,669 therms sold 1936. Balance 
of revenue : 1934, 426,439; 1935, 428,068; 1936, £29,234 


Argonaut Corporation.— Issue of 640,000 5s. shares at par 
lLormed to conduct salvage operations, and to recover pearls, 
sponges, et Acquires Tritonia all-metal diving dress; British 
Patent No. 400,386. Option on U.S.A. patent for 410,000, Purchase 
price for rights, diving dress, and option on s.s. ‘' Orphir,"” ete 
(78,000 in shares, plus 47,000 cash or shares towards expenses ot 
“ Lusitania expedition Delta Industrial Guarantee receive 
19,586 shares for promotion services 


BY OFFER FOR SALE 


Walter Spencer and Company. — Offer tor sale of 436,000 4: 
ordinary shares at 4s. 6d Makers of high-speed tool steel, files, 
cutters and small tools; founded 1853. Protits, after depreciation 
vears to September 30: 1934, 45,590; 1935, 16,6389; 1936, £9,959 
Total net assets, 490,005, purchased for £100,000 (goodwill, trade 
marks, gauges, etc., £9,995), pavable by 4100 cash, and 499 500 
shares, of which British General Finance Corporation take 336,000 
at 4s. 2.767d. including expenses Lists closed 9.5 a.m., February 
10th. Over-subscribed 


Bulmer and Lumb, Ltd. Otter for sale of 431,250 45. ordinary 
shares at 3s Worsted spinners, dyers and combers, with three 
subsidiaries Combined net profits after depreciation, years to 


\pril 30 1935, 1; £3,979: 1936, £412. 8)7 6 months to October 31 
£12,829. Combined net assets, £159,085 (including £52,000 proceed 
of ordinary share issue at par, part of otter). Whitehead Industrial 
Prust take issue at 4s. 8-62d., including expense 


Butlin’s, Ltd. —Ofter for sale of 4100000) 54 per cent. Ist 
mortgage debenture stock and 400,000 5s. ordinary shares at 6s 
Stock redeemable at 102} by drawing 1938-1966, or on notice at 
105 from 1947, or at 1024 thereafter \cquires amusement park 
and holiday camp businesses. Combined protits, before depreciation, 
directors’ salaries, ete., vears to September 30: 1935, £39,508 ; 
1936, 455,785. Assets, £297,035, purchased for £269,000, payable 
by a total of /150,502 cash and 473,993 shares Gairloch Trust 
take issue at par for stock, and 5s. 5d. per share Laists closed 9-5 
a.m., bebruary 9th Over-subscribed 


FORTHCOMING ISSUES 


Premier Metal Company of South Africa, Ltd.—lLust 
will open and close on Tuesday next, February 16th, for an oftte 
for sale of 750,000 2s. ordinary shares at 3s. each fhe company 
operates a contracting and constructional engineers’ business, and 
deals in mining and industrial machinery, throughout the Umion ot 
South Africa and Rhodesia. ‘The prospectus will show that total 
net assets amount to /130,138. Net profits for the three years 
ended June 30, 1936, after depreciation and amortisaffon, but 
before directors’ remuneration, and income tax: 1934, £8,850 
1935, 414,760 1936, £21,280 Profits for the latest year were 
equivalent to nearly 164 per cent. on the issued capital, or IL pet 
cent. on the offered price 


CONVERSIONS AND REPAYMENTS 
Barrow Hematite Steel.— This company will repay on July 30 
1937, all the 6 per cent. first debenture stock outstanding at 102} 
per cent., and wall issue 4250,000 new debenture 1n its place. 


Booth’s Distilleries.—Issue of /1,000,000 4} per cent. Ist 
debenture stock at 105. Vroceeds to redeem existing ¢588,300 5 pet 
cent. debenture stock (holders may convert into equal amounts), and 
for £402,785 working capital. Kedeemable at 106 from 1940 by 
drawings, or from 1941 at 108 on notice, or in 1979 at 106. Makers 
of gin and cordials. Net assets, 2,039,477 plus 4154,000 proceeds 
of ordinary share issue. Net profits, before interest, after deprecia 
tion, years to March 31: 1934, £100,656; 1935, £108,782; 1936, 








AVAILABLE TO MANUFACTURERS— 


ELECTRICAL ENERGY for 
POWER, HEATING AND ALL INDUSTRIAL PURPOSES. 


NORTH-EASTERN ELECTRICSUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TY NE 
SITES FOR WORKS Apply to above address for particulars 
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£156,375. Myers and Company pay expenses and underwrite issuc 
for 1} per cent. and £12,500 for services. List closed 9.15 a.m., 
February 10th. 


Roan Antelope Copper Mines.—-lThe outstanding 41,441,800 
6 per cent. debenture stock of this company will be redeemed on 
May 11, 1937, at £1074 per cent. To provide the funds, 420,000 
5s. shares of the company have been sold to Cull and Company for 
41,554,000, representing 43° 15s. per 
commission 


share, less Is. per share 


BY STOCK EXCHANGE INTRODUCTION 


London Electrical and General Trust, Ltd. 
£200,000 3h per cent debenture stock redeemable at par 
Prudential Assurance Company take issue at 97 


George Mallinson and Sons, Ltd.—Charterhouse Investment 
Trust have ac quand 150,000 53 per cent. cumulative /1 preference 
and 240,000 5s. ordinary shares Makers of woollen and worsted 

1S40 Net assets /158.000, acquired for £150,000 
payable by /100 cash and 599,600 ordinary Profits, after 


Particulars of 
1973. 


cloths since 


shares 


depreciation, April 8, 1933, to February 17, 1934, 435,007; years to 
February, 1935, £40,130; 1936, £61,639 

The Wright Saddle Company, Ltd. — Issued capital 500,000 
2s. shares Makers of cycle saddles. et since ey Net assets 


£37,620, acquired for 450,000 (goodwill 412,380), 
cash and 499,000 ordinary shares. VProtits after depreciation, years 
to August 31 1934, 414,839. 1935, 419.604: 1936, 48,340 


The Universal Asbestos Manufacturing Company, Ltd. 
Issued capital, 100,000 6 per cent. redeemable cumulative /1 
preference shares and 400,000 5s. ordinary shares. The Charterhouse 
Investment Trust, Ltd., take all the preference shares, at par, and 
200,000 ordinary shares at Ils. 6d. Manufacturers of asbestos- 
cement products. Profits, after depreciation, before bank interest, 
vears to September 30: 1934, 48.838; 1935, £17,167; 1936, £28,978 
Net assets, £135,746, acquired for £165,000 (goodwill £29,254 
payable by £100 cash, 65,000 preference and 399,600 ordinary 
shares 


payable by ¢ oo 


PRIVATE PLACING 


London County Freehold and Leasehold Properties.— |} 
directors have placed privately £500,000 33 per cent. first mortgag 
debenture stock at 98} 


RESULTS OF ISSUES 

South Suburban Gas. 

and were closed 9.30 am., 
subscribed. 


Lists opened 9 a.m. on February 4th 
February 5th. The issue was not fully 


Richard Thomas and Company, Ltd.— The issue of 3,750,000 
ordinary shares at 13s. 4d. each which was offered to the existing 
shareholders has been over-subscribed 


Bekoh Consolidated Rubber Estates, Ltd.—Jhe issue to 
the shareholders of £90,000 6 per cent. convertible debenture stock 


at 1023 per cent. and 1,500,000 shares of 2s. each at par was over- 
subscribed 


ISSUES TO SHAREHOLDERS ONLY 

Central Commercial Properties.—Issue of 100,000 7 per cent. 
cumulative {1 preference shares at 26s. each. 

Sunbeam Wolsey.—Issue of 35,784 /1 ordinary shares at par 
to shareholders registered January 20th, in proportion of one 
ordinary share for every two held. 

Qualcast, Ltd.—Issue of 100,000 new ordinary shares to ordinary 
shareholders as at January 30, 1937, at 20s. each, in proportion of 
one new for every five shares held 

Middle Witwatersrand (Western). 
holders 400,000 5s 
one in four 


share- 
proportion of 


Issue to existing 
shares at 10s. per share in the 


ISSUES ABROAD 


Argentine Government.—lIssue in U.S.A. of $70,000,000 
Argentine Kepublic S.F. external 4 per cent. conversion loan. 
Cash issue at 91, but U.K. holders of external S.l’. 6 per cent. 
(U.S. $) gold bonds, series A, and State Railway issue of 1927 may 
exchange $1,000 6 per cent. bonds into $1,000 4 per cent. bonds 
pius $118-17 cash. New bonds redeemable at par by 1972 by 
half-yearly drawings from 1938, or on notice 


LONDON NEW ISSUE PRICES 





Stock or Share | an | Paid | Feb. 3, 1937 | Feb. 10, 1937 
stiseinsereaienesnieneenareiaieiciareniansinnmienicinitammaeceamnemmanapeaennnaiemataiiaaiamniadatiaanaluntneantainainaeeiativdl meee, 
| | 

Associated British Properties 44°, Deb. | 100 50 | =4)-33 dis 54-4} dis 
Beans Industries 5)- ...................00000 | . 20/6-21 | 21/622 
Beira Railway 5 First Deb. Oe 4}-5 pm 44-5 pm 
British Isles and Gen Invest {1 cia 76 26-16 dis 2/6 16d 
British Lead 2 ‘ ‘ ; 5 5 5/74-S/104 | 5/44-5/74 
Cochran (Annan) 5 . 63 6.3 64}46 10) | 614-67) 
Gascoigne’s Rdg. ( 3 3 2/9-3/-— 2/74-2/104 
Hall (Ben) and Son 4 5 5 | 1} 67) 
Heenau and Froude 5 ez | } 103-109 | lv 3-109 
Heenan Beddow Ord. 2 | 3- | 3/- | 2/10§-31b | = 9-3 
Higson's Brewery 5°, Cum. Pref } 20 10 3d dis—3d pm | 6d dis—par 

Do 4° Ist Debs | 100 30 } dis-} pm | 3-} dis 
Horlicks Ord. 5 .. | 22/6 | 22/6 259-26 3 24/10}-25/4} 
Javs and Campbells 54% Pref. 41 .. 21/ 11 1/0-6d dis 
Lamson Investments 5% Pref. 41 216 116 9d-3d dis LO4d—4hd dis 
London Electric Transport 24% Deb 924 | 17} §-2 dis ‘§-# dis 
Mallandain (A. E.) Ord. 4 | 39-63 56-6 
Rheostati Ord. 4/- . pebbiiabboe |} 8 104-9/44 | = 10/3-10,9 
Selmer (Henri) 2 iowieibi sesenese Bs Do 36-39 
Phomas (Richard) 4°, Ist Debs } 993) 25 34-23 dis 3}-23 dis 
West Rand Invest. Trust 10 : 


poe | Mma | nea 
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DIVIDEND ANNOUNCEMENTS a 


Rate © per Annum, except where marked °% or Sta 











1 
*Interimn] Date of Comparison 208 
Name of Company or Pay- with i, 
+ Final ment Last Year Latest | Pr 
Year | Yea 
qunintitenenminiainemmnnemtiminnmminianeniaiamaiianiaes | | 
| 
RAILWAYS 
Bengal Dooars R alway 24%°*| Mar. 24 3%° 
Canadian Pacihe Railway 4 per 
cent. Non-Cum. Pref. Stock 1 April 1 N 
a { and Scottish Ord | Mar 2 ' 
London ‘Transport “*C"’ Stock . 134%°)| Mar. 24 Sar is 
Southern Realwav (Pref. Ord 4°, +! March 2 ‘ 
1 Def. Stoc} March 2 s 
Great Western Railway Ord 23° +) Mar. 1 Same ; a 
BANKS 
Industrial Bank of Japar 6 Sam 
INSURANC]I 
Prudential Assurar A 14 0% pst *954 3 
De B° +5) +43 
IFA AND RUBBER , 
B h River Rubber , " 
Kuala Kangsar Plantations 54°, { 9” a 
Patani Para Plantations 4% °%| Fe 25 O° 
Planters Stores and Aver me” 4 ; 
Sumatra d Bel, 22 
MINING 
lidated Gold + sof Sout 
Africa 4) 2’6 ps! Mar. 10 
Kuala hamper |i Fi * Keb. 24 
Paltam Ti 3°79 Mar 1 
Renong Tin Dredyi 7 * Pel 4 44% 
san Francisco Mines 73 
Ulu Klang Ta 4°°%) Feb, 27 > 
Wankie Colliery 6°,%| Mar. 1 
OTHER COMPANIES 
iglo-French Exploration 10 ) 
Barnsley Brewery 50.8 %,* 
Bent's Brewery 17°..t 14°,1 oe lv 
Blackwell Collier 5° 4 4°17 
Bovril (Deferred | 4 
Brooks (J. B.) and Company 5% 4 24%T 
Bristol Tramway et > + 3 t ‘ b 
British Assets Trust : , 
Burnell and Company 15 lv 
Charrington Gardner Locket 5°, * eb. 16 Sam 
Collars, Lt 10°) *! Feb. 25 
Consolidate Signal ") ‘ 
Crossley Building Product 5°. 4 Ss 10 
Davies and Metcalfe First 8} 
Denman Street Trust 6 ’ 
Delt Metal > 
Derby and Midland Mill 74°79 First 
Dickens and Jones 7i%+ ONo* 12) 10 
Dumpton (Thanet) Greyhounds §% +) Feb, 18 Nilt l N 
Eburite Corrugated Containers 2) + | Sam -) . 
Electrical Distribution of Yorkshire 44° + Same 9 4 
Electrolux Corporation (Con S0cts. ps 
English China Clavs O+ ht 
General Hydraulw Power 44° 4 all 
General Investors and Truster 7%t 6807 MN | 
Globe Shipping 3d. p.s.. March 1 
Gold and General Investment | (c) S%t ; 44°, 1 5S i 
Guinness (Arthur), Son and Cx 12%? ; Salt 
Johr CoRnaG Se 5°, @ Sarre 
Hallamshire Coal Supplies | 5%, * 44%" 
Hart is LI | 13$°,+) Mar. 16 11, Is; 
Henderson (J. & W.) | yopor + fa 
International Investment 510.4 3h ‘3 . 
srothers (Knottingles 124°7,4 1S 
and Kemp 24%,* March 1 Sane oe ‘ 
Lancashire Electric Light 5°. + = | Sam ‘3 ‘t 
Langham Hots | 419% +! Feb. 27 Sam 15 IS 
Liverpool Gas 3°.4 | Sanu 6 
Makin (J. and ] | 5°, * Same | s 
Margate Estates 4°,+ Feb. 18 Sami 8 { 
Mather and Platt | 9° + ; Same 1s " 
McCrae and Drew | | 9 - 
Metropolitan Gas (Melbourt 66ps.* Feb. 15 Samir 
Mar | 923°4* March § : 
New Hucknall Colliery | 549.4 | 5 - 
Northampton Electr a) 6% t oes | Sam 10 = 
Perry and Company 74° ot Sam 10 : 
Philips (J. and N j | , 
Railway Debenture and General a1 . 
Trust . y .| 3h 1 3°14 o : 
Railway Share Trust and Agency 4%t 3% ot o ' 
Kiding’s Stores 10°.* Ma ir: 31 > 
hKochdale Canal 1}-+ oo a2 
Rushden and District Electric 44% 7 | : 4 
Scottish Brewers 5 + 4” S ~ 
Scottish Northern Investment T%t 7h MN S 
Selfridge and Company eg, PP 
Sears (J.) and Companv thd.ps. + | Sal ” o 6 : 
Shefheld Gas 34°49 3%1 wg 
Singapore Traction ail 3 | : | a 6} 
Stevenson (Hugh) (pref. ord.)...... Ss ) 
Steward and Patterson ............] 74° ot a2 0 
Tavlor (C. F.) and Company ; 74 e+ 1. 
Wake and Dean ; an \* March 1 | First div. . < 
Walker (Peter) and R. Cain 7 : . 
Wallis Tin Stamping . a 5%*| Feb. 13 First 
Ward (Thos. W 24%,° 
Watford and St. Albans Gas 34% 4\ | ari 4c 
Wavgood-Otis | 273%,4 |} 224 %' F 
Whitworth and Mitchell 2%*) Feb, 20 Sami 
| 


| a — 
a etaticiieatiiniite Ras ae —_ = 


Also scrip bonus of one share for each five held 

t Free of income tax. 
Kate % per Annum, except where marked 
(d) Special Jubilee bonus 


‘ sia 
% or Stated in,Cas 


. of ¢ t 3s 
ARGENTINE GREAT WESTERN RAILWAY.—A_ hali-years | 
announced on Argentine Great Western 5 per cent Debentures 
‘ ] iX, 
BAIRNS-WEAR. Dividend on ordinary shares of 15 per cent. 4 share tof 
op account o the year ended December 14, 1936. Also a bonus of one oFass 
every twenty held 
1 way 
BUENOS AYRES AND PACIFIC RAILWAY.— Buenos Ayres anc ~ d ate 


is paying a half-year’s arrears of interest to January 1, 1933, on the 4 per ' 
debenture stock. 


BOLSOVER COLLIERY. 
making 11 per cent 


BRITISH 


Final dividend, 6 per cent. and bonus of 2 pel 


For 1935, dividend was 9 per cent. 


, ol ~ 
INDUSTRIES FIXED TRUSTS FOURTH ee a 


Distribution 4'd. per sub-unit the half-year January 10, 1937 
forward O0-00858d. per sub-unit. 
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COMPANY MEETINGS 


GAS LIGHT AND COKE COMPANY 
SATISFACTORY INCREASE IN SALES 
SIR DAVID MILNE-WATSON’S ADDRESS 


two hundred and thirtieth ordinary general meeting of the 


Light and Coke Company was held, on the 5th instant, at the 
icf Office, Horseferry Road, Westminster, London. 
Sir David Milne-Watson, LL.D., D.L. (the governor), in’ the 
urse of his speech, said: During the year we have raised a con- 
rable amount of capital on very advantageous terms. In April 


‘ ued £700,000 3; per cent. redeemable debenture stock at pal 


In Nove mber we issued $2,000,000 33 per cent. redeemable preter 


e stock, 1970, at par, and just before the end of the vear we 


£993,000 Of the same stock at 1oo2 per cent. net 


} 
| policy ot sale by hire-purchase has met with the greatest 
success, and during 1936 we have sent out various gas apphances 


uo hire purchase to the number of over 270,000, This includes 


2 OOO cookers 1O1,000 fires, 13 OOO refrige rators and Or ooo water 


eaters. 


Last vear I told vou of the verv remarkable totals reached by 
fhances issued and installed on the company’s area during 
e vear. The hgure was over 600,000, but 1636 has seen it 
reused by nearly 25 per cent., to 749,936. This total included 
17,450 Cookers, against 364,259 last vear; 184,114 fires, not 
luding coke fires, against 151,137 last vear: and og,447 water 
rs, compare | with 66,078 last year 
Our total sale- 
ire ol approximately £2,500 ,000- “an increase ol £QO00,000 Ove! 


Rui 


tor cash and upon hire-purchase reached the 


the 1035 figure of £1,900,000, which was itself an increase of three 


juarters of & million over the previous year. Our appliance 





venue from all sources—sale, hire-purchase and hire—rose trom 


12,000,000 in 1935 to £3,600,000 in 1936. 


Sales of gas have gone up by 3.69 per cent Both the ordinary 
{ the automatic consumption shows an increase Making all 
wances for adventitious factors, it may interest the share- 
Iders to know that there was a genuine increase in the extent to 

hich the pubhe was using our gas. 

Ihe increase in the quantity of coke sold by the company to 


public reached the large figure of 211,000 tons 


YEAR’S RESULTS 

Ihe result ot the working of the year is as follows Phe 
nee transferred from the revenue account to the profit and loss 
ount is £2,003,000, as against £2,071,000 for the previous year 
is balance, after adding the sum of £3,700 received from H.M 
reasury under the Development Act, 1929, and after allowing tor 
terest on borrowed money for the year and dividends distributed 
respect of the June half-year, leaves a sum of {907,000 out of 
uch to pay dividends for the December half-year. This sum 
bles the directors to recommend the usual dividends on the 
per cent. consolidated preference stock, the 3) per cent. 
mum stock, and a dividend (unchanged) at the rate of £5 Te: 

rcent. per annum on the ordinary stock. 


We had two Bills before Parliament. No. 1—a money Bill to 


ible us to raise preference or ordinary stock to the extent of 
},000,000—met with prac tically no opposition. A ve ry different 
te awaited No. 2 Bill. This was opposed by no less than 28 local 
ithorities. The Bill was subjected to 16 days’ hearing and cost 
company some £7,000—all in order that we might obtain what 
uld seem to be the most reasonable right, namely, to put gas 
es at Our Own expense in council houses. 
Lhe growth of the company’s work in pubhe hghting continues 
1 the total ot street lamps which we have installed and main- 
ued has grown to over 52,000. The new long-term contracts 
ied during the year include those from the boroughs of 
clsea and Hendon, each for 15 years, the latter covering 10 miles 
tin and arterial roads, and 1o-vear contracts from five other 
authorities 
Whatever can be achieved by any other method can be ac hieved 
gas lighting, which is sufficiently adaptable to yield any type 
| degree of illumination that is planned for it—without the need 
ntroducing any graveyard effects or blue limelight. 


GROWTH OF INDUSTRIAL BUSINESS 


‘he very substantial increase in this part of our business which 

place in 1936 is attributed not merely to the virtue of gas for 

© purposes, but to the effectiveness of the block rates and 

ial tariffs which have been worked out to enable us to secure 

large-scale business in the strenuous conditions of a hotly 
ntested market 


T 
ihe 


increased use of gas in industry represents a very substan- 


fect? 


contribution by the gas industry to the national well-being. 


> 


—— _— SSS sien emi ie ieee mein dieenensteimmemremmmeniemenmtanmnetimnssanesmemmpsasmsanae 


rhe replacement of older methods of industrial heat provision by 
gas accelerates and improves output, reduces the amount of waste 
ind spoiling through exact control of temperature, and provides 
improved working conditions. Morcover, it serves very effectively 
the nationally desirable cause of smoke abatement. This industrial 
ness is of the greatest benefit to the company’s general position 
lising and spreading demand, by helping materially to bear 
the general burden of overheads, and thus benefiting every other 
aspeet of our business and every grade of consumer. 


THE COAL POSITION 


Phe coal position in the country is causing us considerable 
concern. Ever since the Coal Mines Act of 1930 came into opera- 
tion all coal consumers, and particularly large consumers like gas 
undertakings, have had reason to fear that it might be used in a 


manner cetrimental to their interests, and those fears are, unfor- 


tunately, now being realised. A revised set of selling schemes has 
NOW Deen put im operation Each of these schemes enacts that 
} o1¢ ] } } . 

the control ot coal buying and selling in the district shall be vested 


in the District Coal Board, and all the boards are composed 
exclusively of coalowners 

\ complete monopoly has thus been created, and the competi- 
ion upon which we and others formerly relied to enable us to 
yet the coal we required at a reasonable price has ceased to exist. 

Phe price of coal is being raised considerably, and the absence 
4oany proper control is naturally causing dissatisfaction and 
imxicety in the minds of the coal-consuming public Coalowners 
throughout the country would be well advised to realise that, long: 
suffering a@s We are as a nation, abuse of a monopoly in a com- 
modity of vital national importance will not be endured tor any 
length of time, and that, unless they exercise in a reasonable 
manner the powers which have been conterred on them, there ts 


bound to be trouble 


COMPANY's 125TH BIRTHDAY 


th birthday It is 
difficult to tind a proper title for such an oecasion—a centenary 


plus a silver jubilee—as all the precious metals and jewels have 


, ‘ 
Ihis vear the company celebrate its 12: 


been appropriated for other long-term anniversaries, and there is 


nothing left to stand for five silver jubilees rolled into one And 

when one thinks of the small beginnings 125 years ago the story 

I have told to-day is a most striking instance of growth 
Speaking of progress, may Tadd one final point Iam not sure 


whether the review which I have given you of our year’s working, 
and the increases in sales, will convey to you the true extent of the 
progress which the company has made An increase in gas sales 
of 3.69 per cent. may not, on the face of it, seem a very spec- 
tacular figure. From time to time we have to congratulate our 
electrical friends on increases of the order of 10 per cent. or 15 per 
cent., and possibly some people think that the older industry, 
while it manages to hold its own, and perhaps a little more, is not 
really keeping pace with its new friend and competitor. 

But let us look a little closer We have taken note of the total 
output and increased sales of electricity on our area, and have been 
able to make an extremely close estimate based on official sources 
of what the figures amount to. We find that your company’s 
sales of gas in 1936, expressed in terms of heat values, were about 
cight times the sales of electricity for heating, lighting and cook- 
ing. This excludes the electrical sales for power purposes, which 
bear no relation to the activities of the gas industry; but, in- 
cidentally, our total sales were over three times the electrical sales 
for all purposes, including power. From this you will see that our 
additional gas sale of 3.69 per cent. means a good deal more than 
might appear. Actually it represents an increase over three times 
as great as the increased electrical sales for lighting, heating and 
cooking in the last year for which figures are available. 

If we include the coke sold on our area for purposes other than 
power production, we find that the increase in gas and coke sold, 
in terms of heat value, was over eight times the electrical increase 
for all purposes, and some 20 times the increase in electricity sold 


for lighting, heating and cooking. 


CONFIDENCE IN THE FUTURE 


On several occasions in recent years the gas industry has had the 
entertainment of reading its own obituary notice in the columns 
of various enthusiastic trade and other journals. If I may borrow 
an observation of Mark Twain in similar circumstances, I think 
vou must agree with me that in the light of the facts I have just 
given you the reports of the gas industry’s death are greatly 
exagyverated. 

On the contrary, I feel assured that we can look forward to 
1937 and the years that follow with a robust confidence in what 
the future has in store for the industry, and the Gas Light and 
Coke Company in particular. 

The report and accounts were unanimously adopted. 
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STERLING TRUST, LIMITED 


SATISFACTORY INCREASE IN INCOME 


[he twent thy , G t p t ee | uy ru 
Limited Waits held i (jt t i | lor 

Baron Emile B. d’Enlang e chain l that the reserve 
account, standing at /5¢ ! Loan I 20,001 
and the balance of revenue ount t £150,205 dan 
increase of approxi tel £ OO Ihe income for the year was 


{203,582, as against £164,042, an rease of 9,840. In the face 
of the reduction of interest wl t! had iffered { 
proce of conversion } cre 1 49,840 eratifving and 
reflected an improveme 1 the general econo! conditions oft 
the world The directors proy ! to pay an additional 432 pet 
cent on the I , ton g nh thre miter | i ‘ 
on tl! st b, f ( t i ear The Li ] clivict ds 
proposed would juire 44 I leave £83,479 1 e carried 
forward, which \v ] v int that brought 
ma the Cc int 

As to ge ral t r, + ey wot le 
vorld fea ti aT lual t rnal « hoMC 
conditions in a great 1 untt ! itse felt in 
England and the Dominions earlier than clsewhere, but, whether 
they looked acre t \ t States, to the 


h Japan and China 
of restricted their hor to Europe, there were unmistakable 
1 t t the «¢ wom tor d thated It regretta le 
that that improvement uld be partly due to the enormou 
ex liture upon I ent ich was great exten 
res} x bole r the verv substantial rise most raw 1 ernials 
ti tion in unemploymer vd quent for the cr 
n the purchasing yp I the ma 
FINANCE AND INTERNATIONAL TRADE 

Within a few years, assuming that a contiagrati \ voided 

ind he verily believed that it was the desire of all civilised 
people to avoid it—every nation would be armed to the teeth 
and the yearly amount spent would be greatly reduced It was 
high time that statesmen should be pr red to face the situate 
Which would then ar He agreed with Professor Keynes that 
it would be wise to put a brake during years of activity upon 
schemes of municipal l ent, damming them up so as t 
be able to use them when the next industrial drought occurred 
He was not the only one to believe that if they were to avoid 
setback they must turn all their energies towards reviving inte 
national trade, which could ] i" lowe yt barrier 
that at present restrained its flow—prohibitive Customs dut 
compensation agreements, and antediluvian rter transaction 

Poor and undeveloped ¢ S uld ve to be given fina 
cial assistan but, with all duc fe guards that the mone 
should not be misused; and that the lending country should reay 
all the direct and indirect nefits to wl it was legitimate 
entitled Notwithstanding tl existing restrictions on foreigi 
loans, vast sums of money wer ing invested abroad: that 
capital went to countn which were considered the satest for 
the investor, but which did not require it, and were not benefited 
by it nftlux nor v { ind industry of the country 
from h t ( il g ed benetited 1 outtl 
eyond tt t revenu erived theretrom 

Phat t f cay 1 could on ] verted t ecdy countric 
with 1 rvention of the lending powers strong and wise 
enough to see that, in the cons tion of the economic fabric of 
the world the soundest foundations of peace, the p ilities 
of permat mprovement heir own ¢ omic position, and, 
consequently, the surest prospects of raising the standard of life 
of the pec vit 1 their « MOUNaATIES 

The report ws idopted 











Orders for the publication in these columns of 
the veports of Company Meetings should be 


addressed to :— 
The Reporting Manager, 
THE ECONOMIST, 
8 Bouverie Street, 
Fleet Street, 
London, E.C.4. 
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OLYMPIA LIMITED 
EXTENSIVE IMPROVEMENTS 


ghth ordinary general meeting of Oly; 
he rith instant, at Olympia, Lo 


W ‘ 


nal 
MiOlM 


ud Nicholas, who pre ded, said 4} it the ; 
r tl ear under review was 4154 241 3 ce ne . 

6167 2 for the previous” vear The tradj g pr S 
proximately the same the reduction of £8 299 jn ; 
eing partly duc to a reduction in the divide ‘e s 

from investments, owing to their sale ind partly t 

profit having been made on. such investment } 
old fhey had incurred certain) special exps ture 

corations and repairs of the building amounting to , 

Phat expenditure was exceptional the cost of the norma! , 

tenance having already been deducted when arriy g at 

revenue tigure During the vear under review t 
ut an extensive scheme of improvements, inclu ling they 

of a ome entrance hall, new booking halls with a ¢ ver y 
ro Hammersmith Road to the main entrance hal] an entir 
ew blo of offices tor the tenant further refreshment ¢ = 

with ex tors’ club rooms, together with a new suite of pr 

ottices iths, dressing rooms and hairdresser’s saloon 

modem garage at the back of Olympia capable of ( 

cars, connected with the main entrance by a covered way. EF: 

sive alterations had been carnmed out in the Empire H 

opening up the centre and installing a series of escalators ‘ - 

the ground floor to the top of the building. 

The directors considered that they had done everything | ‘tt 


to preserve for the company’s buildings that predomin 


they hac 
Daily 


Olvm 


favourites 


Hor 


the 


l held for so many vears in the exhibition worl 
Vail Ideal Home Exhibiton was being held th ; 
In ldition, they were is usual housing 
is the British Industries Fair, the Military Tour: 


> 


se Show, the Radio Exhibitior 


» and Mr Bertram M 


World-Famed Circus, as well as many other smaller exhi 
Negotiations were also on hand which they hoped would : 
further substantial business. 
Phe report was unanimously dopted ind the r 
terminated h heart vote of thank » the cl 
1Te'¢ T j t 


STANDARD TRUST, LIMITED 


The t 


Mr Alf 


SUBSTANTIALLY IMPROVED POSITION 


urtyv-fourth annual gener 
was held, on the 5th instant 


31 Moorgate, Lond 


red Shepherd, W.S. (the chairman of the com} 

presided, id that the net revenue, atter | g 
lebenture stock, income tax and expenses, was #4 = 
£39,455 It \ Propose | ifter deduction the ¢ ( om 
preference to pay an ordinary dividend of 

gainst 4 per last vear, leaving th the 
forward and rears of revenue i balance of ( 

( SS Krom that balance tl directors | 1 ti i 

» the il reserve igainst 4#3,000 t veal 

iff superannua 1 fund, and there ld rem = 
orward 429,116. It must be gratifying to the stock 
that, whereas the value of the investments at the end of Dt 

935, showed a depreciation of £275,000, that year the Va Da 

owed that the capital of the trust and the general 
more than intact ; 

In the report the percentages of bon relerence 

lares were, as usual, given, as also the geographical d 
The only point to which he need reter was that the i 
preference shares were about 2 per cent. and 1 pet 
respectively than last year, while the ordinary and defer 


were hi 


witerest, 

lo su 
Satistac 
larger s 
1 per ce 
sufficien 


the boa 


trusted 


rhe report and accounts were unanimously acop 


gher by about 3 per 
to many of 


tory 


cent. That was due to a large § 


the companies whose debentures the . ' 
e of being able to borrow on terms mor ivall 
selves, thereby forcing the trust to accept low 


or to take repayment and find other investments 
wccounts showed (4 
41, b ard t 


en bling tile 
general to 
} 


nt., and (b) an increase in the valuation of the 


moup, the figures in the vear’ 
the 


TeSeTvV 


Increase in revenue, 


um to and mcrease the qivi 


i 


. in) ( 


t to wipe out the depreciation shown last yea! 


rd to state that the value of the present inv 


of the figure at which they stood in the 
ere two most important and satistactory | 


1 


the stockholders would be satisfied with the pros 


















GOVERNMENT RETURNS, &c. 


——————— Ks OOOO ——————— 
NATIONAL ACCOUNTS 


tal ordinary revenue tor the week ended Pebruary 6 
nted to 441,021,000, against ordinary expenditure of 


























(i t 
: noun | 
6°25 O00 Aiter allowing tor a decrease in Exchequer Balances 
14 147. the operations fo1 the week. a hown below. decreased 
National Debt by 418,295,000, to approximately /7.968 
5.552 1 Tr B ; 43 WO8 
nt Aca 4.55 Other debt (War I \ 138 
t i Na > 3 Ce 51) 
| Shi \ SN 
' ' \ re 
! | 28,408 
; ‘ Borrowit 
ete | In ( thi \1 \ | t i tt Nat l 
| ibe 4] LUA ‘ mal n / j tor 
2 }) 
4 Total | sintot Lx er 
Estimate — a ‘a 4 " 
. for the 
ih : \ \\ \\ 
KEVENU} as re \ | 
| 1936-37 | 4 3 lt, a | 
| | 4 | 4 | 143 | 18.47 
| | | 
OKDINARY REVENUE é 
dha hKevenue— | 
Seebis TOME ccssensesssesecses 259,000,000) 164.498 107 "yO ‘ 17.4 
Sur-tax .. ES ene 36 500 OOO) 80 4S0 cm i ; biparewy AG 
tate, etc., Duties ..0.0.000 $9,000,000) 74% } 72,7 Ce) OS ; 
CAIRDS occciscccescrsecsceesees 27,000,000) 17,74 1,44 | | 
ixcess Profits Duty and | 
orporation Profits Tax 750,000 | ! 
lax and Mineral | | 
RiGNtS DOE coceccccasecexe 750,000 OOOO $50,000) i 6 ) 
tal Inland Revenue ...... 433,000,000! 286,868,000) 292,302,004 " 10135. 583.000 
mis and Excise— | | | 
Custe . 207,525,000] 168.712,0001179,060,000) 3.864 | 3,818,000 
KCl }110,000,000) 42,600 ,0007 94,400,0007 1 Lo } 1,100,000 
| —_—— — | os } 
lotal Customs and Excise 1317, 525,000] 261,312,004 {27 4460000) 4.964 000) 4,918.06 
| 
' ——— i 
Motor Vehicle Duties (Ex- | oo 
OGUOF SRAIG) ccsccscccccsees 5,000,000) 4,695,006 5,135,000 34.0001 Drd79000 
Post Othice (Net Receipts) ... | 11,256,000) 14,650,000) 13,250,000) 450,000 
ON SIN aes ceca cecincassccsnn 1,350,000] 1,280,000) 1 —_ 
Kece ipts from Sundry Loans 5,000,000} 4,845,521 $,480),7 
Miscellaneous Receipts......... 25,250,000} 17,081,331] 16,427,829 7 9s I 607 
anaes — 
tal Ordinary Revenue ... 798, 38), 000/590 GST SSL 606 195,597 /34,115,31 aa NWO 856 
SELF-BALANCING | 
REVENUE 
PONS UNO ss sdicvunccaastinnvens | 69,344,000) 34,000,000) 58,800,000) 260,000) 1,400,000 
Motor Vehicle Duties appor- | | i 


G4S OM 


med to Road Fund ...... 26,500, 000) !4.979.000) 26,706, 1,160,004 


| 
| 
j 

al Self-balancing Revenue 95, 844, 000!) 78.979.000) 85,506,000! 1,420,000 | 2 488,000 
| 


NOD scetceccnieteceasaxcrnue soe HEY, B6U,852 691,701,597 85,535,314) 43, 858,856 








— Sener rn ree ———————————————e 
| Fotal Issues out of the Exchequer 
to meet Payments 
Estimate “apa, | apett, | week | week 
| XPENDITURE forthe | Apritt, | April, | Week | Wee 
year 1935. to 1936, to | a ended 
1936-37 Keb. 8. feb. 6 
146 is 1937 1936 193 
_ ORDINARY £ ‘ ; : 
ihXNPENDITURE 
t and Management of ” 
National Debt. ............... 224,000,000 198,934,448 198,98. 948) 1,759,361) 8,746,353 
Paytnents to Northern Ireland 7 
Exchequer ........cccceecesssee 7,500,000 4,915,047. 5,827,924 384,988 $14,107 
er Consolidated Fund Ser- | : 
| WME Soh rete 3,200,000 2 899 669 ’SaQ 824 s14 1419 
Post Office Fund ............... 600,000; 1,126,817 420,529 
RAE Sarah tk aca preach caved cane 235,300,000 207,868,981 )207,769,825 2,143,862. 9,161,759 
tal “Sup ply Services | ‘ 
ax luding Post Office). 5,263,000 $200.873,399 457, S41,.929 9 2éc3 Tie RARER AL 
al( Irdinary E xpenditure; § Sil, 563,000 GYS,242, 480 665,61 1.754, 11,416,862) 22,824,759 
inking Fund (1928 
ce Acts, 1928 and 
136) J 7,121,935) 7,146,236) 215,001 
i 1 (excluding Self-Bal 
. Expenditure 3 811.563.000 635,864,315 672,757,904 LL.631 864 SJ4 ) 
‘ SELF-BALANCING 
j bt XPENDITURE 
f OO NO pi 69,344,000) 54,000,000) 98,900,000 aaaaaa! aaa 
ad Fund aa sicgracgee re 26,500,000 OF O79 HK 4. TOG (HM CBO G38 oO) 
tal Self-Balancing Ex- —————— : 
PRM as isectasekrecuics 95,844,000) 78,979,000) 85,506 ~ si 
ee ee he a 714,343,315 758,263,99 12. 741.883 85,162,759 
I et ain ace eetaiel en 
T Now t insferred as icha nst R enue 
ee 
a ate d Expenditure as per Financial Statement (H.C. 77)... f 797,897,000 
ad: 


39,266,000 
25,600,000 13,666,000 


Supp oe mentary Estimates 
Less :~ Provision made in the Budg et . 








811,563,000 
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The aggregate revenue from April 1, 1936, to Kebruary 6, 1937 
is shown below 


(00'S omutted 


4 
Expenditure 665 812 Reve . wit, 1968 
1) emt le 
7 i rowl HO55 
le 
New > , I s 7.14 
Net rrow » 44 
665,612 HHS BLT. 
* Aut tv will ie sought in the Finan Bill t t the Statutorv S i bund 
144 y } row 
POSITION OF THE FLOATING DEBT on 
Feb. 8, '°36 Ma "469 6. °37 | ‘- y 
Ways Me 4 
Advance vB t id 
Ach Puble D tient 16,625,000 19,055,000 33 060.000 4550000 
| rv | $19,325,000 763, 115.000 720,035 ,0008 © 5.555.000 
Foto] | t Y Debt 835,95 wh) FS2017 WH) JAG 9S OOO = LOTS cao 
7 t “ t { to the Exchequer wit 
\ 


TREASURY BILLS BY PUBLIC TENDER 
Tenders tor 435,000,000 Treasury bills were opened on February 
1937. ‘Lhe amount applied for was 478,620,000. Tenders were 

accepted for Treasury bills at three months dated Monday to 
Thursday at £99 17s. 6d., and above in full ; Friday at 
$99, 17s. 5d., about 34 pe cent. and above in full; Saturday at 
499 17s Gd., and above in full The average rate per cent. was 
10s. 4-$1ld. The amount all itted was 435,000,000 























Date Amount | Total | Amount Average 
Ottered | Applications | Allotted Rate °, 
| 
| f £ £ | &£ § d 
January 44,1935. | 30,000,000 | 49,560,000 27,500,000 | 0 6 1-64 
July 5, 1935 } 40,000,000 | 60,903,000 40,000,000 012 4:32 
— 3, 1936. | 635,000,000 | 68,075,000 $5,004), 000) 0 10 10-72 
7 uly 3, 1936 , S000 000) 72,750,000 50,000,000 oO 32 2<Se 
January 1, 1937 .. wee | 40,000,000 | 75,450,000 40,000,044) 012 563 
January 29, 1937........ } 35.000.000 73,355,000 35,000,000 oO 5-04 
February 5, 1937 ....... 1 35,000,000 | 78,6. OO) 35,000,000 ol 431 
NATIONAL SAVINGS C ERTIF IC ATES 
Total Sales of Savings Certificates | No. of Value 
Certuhecates 
| £% 
Week ended January 23, 1937 ........ . 7), 651 525,488 
Week ended January 3), 1947 | 705,995 524,497 


1,283,641,313  [1,009, 168,824 


{ 
‘ 


February, 1916, to January 30, 1937 
At the end ot December, 1936, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 


£390,101,507. 





THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
RETURN FOR WEEK ENDED WEDNESDAY, 
FEBRUARY 10, 1937 
ISSUE DEPARTMENT 








£ t 
Notes Issued Government Debt . 11,015,100 
In Circulation . 454,993,929 | Other Government Securities . 187,945,898 
In Banking Department .... 58,666,752 | Other Securities 1,039,058 
Silver Coin . . 4,944 
| Amount of Fiduciary Issue 200,000,000 
| Gold Coin and Bullion . 313,660,661 
| sinha 
513,660,661 | 513,660,661 








KANSALLIS - OSAKE - PANKKI 


(NATIONAL JOINT STOCK BANK) 











ESTABLISHED 1889 


PAID-UP CAPITAL AND FMK 
RESERVES” - - - 432,300,000 


DEPOSITS AND CREDIT 
BALANCES December, 1936 3,425,500,000 


Head Office: HELSINKI (Helsingfors) FINLAND 


Our large network of branches, comprising 195 BRANCHES 
ensures prompt and efficient execution of your collections 
and payment orders 


Telegraphic Address: KANSALLISPANKKI 
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BANKING DEPARTMENT 


£ £ 
Proprietors’ Capital . 14,553,000 | Government Securities ... 81,230,231 
Tee een saaee hb 3,624,636 | Other Securities :— 


Public ‘Deposits® .. 11,695,579 Discounts and _ - 
Other Deposits :— Advances... £6,509 174 
Bankers ... £99,157,140 Securities.. £19,517,279 : 
Other Accounts £37,344,628 . tim£n: B09 468 
—————_——. 136,501,768 | Notes 58.666,732 


Gold and Silver Coin .... $51,567 


168, 374,983 166,374,983 
® Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 


er  —————————— 


| 
Both | Amount, | I or De | Inc. or Dec, « 
Departments | Feb. 10, 1937 | Last Week | Last Year 








i 





} | ‘ 4 

Note circulation... 454,993,929 2,317,252 | 55,713,249 
Public deposits ......... 11,695,579 518,524 715,021 
Bankers’ deposits ........ 99,157,140 3,051,487 4,469,935 
Other deposits ..... | 37,344,628 928,973 1,042,877 
Tota) outside liabilities . 603,191,276 713,262 $3,001,212 
Capital and rest....... | 18,177,636 | 17,317 | 14,841 
Government debt and securities | 280,181,229 | 837,384 | 54,929,140 
Discounts and advances 6,509,174 | 2.011,535 6,898,470 
Other securities 10.556,337 | $37,321 3,017,180 
Silver coin in issue department | 9.944 4,106 | 1,094,173 
Coin and bullion (bank’s reserves) SI4,112 228 | 55,009 112,890,974 
Reserves of notes and coin in banking - - 

department 59,118,299 2,262,243 | 2,822,275 
Proportion of reserve to outside lia- —_— 

bilities— 

(a) Banking De partment only 
(“* proportion ”’) 19-9 1 §-5 ive 
(b) Gold stocks to depx sits and 
notes (“‘ reserve ratio ” 52-1 No nye 13-5 


(000’s omitted) 











Issue Department | Banking Department 3 
Gold in or z 

Date out of 
Notes Circula- Public Bankers’ Other Bank 4g 
Issued tion Deposits | Deposits | Deposits a 
| £ | £ | £ | £ | £ | £ % 

1937 | | | 

Jan. 20 | 513,661 450,464 | 13,555 | 100,287 37,568 | Nil | 2 
so ae 513,661 452.297 | 12,133 | 98.423 38442 | Nil 12 
Feb. 3 | 513,661 | 457.311 | 12,214 | 96.106 | 38274 Nil ‘2 
» 10 | 513,661 | 454,994 11,696 | 99,157 | 37,345 Nil 2 








(000’s omitted) 





Issue Department Both Depts. | 


Banking Department 


| 
} 








Date Govt. Gold Coin see | Dis- | ; 
iDebt and oom and Bullion at. counts & Other Reserve and 
Securi- | "SoU | and Reserve | PSU | Advan- | Secur | the Pro- 
ties -_ Ratio ues ces ties portion 

1987 £ £ %o £ ‘ £ £ % 
Jan. 20) 199,616 373 | 314,082 | 524 | 74,935 8,906 | 22,079 | 63,617 | 424, 
pas"a\teeaos | tor |aisis [et | momo | Sout | tei [Stas] 
eb. ; 5 8 314, | 52% y 521 | 92 56 856 | 38 
» 10) 198,951 | 1,039 | ian 1514 | 81.230 6,509 | 19,517 | 59,118 | 3948 


BANKERS’ CLEARING RETURNS 


LONDON 
(000’s omitted) 


























| Town | Metropolitan Country | Total 
£ . | i ‘ 
1937 | , 
anuary 1 to January 27...... 2,876,087 178,263 307,823 3,362,173 
feek ended February 3 .... 812.056 48,655 | 78,241 938,952 
Week ended February 1) 810,807 45,452 | 87,937 944,196 
Total to date, 1937 ............... 4,498 950 | 272,370 474,001 ~~ 5,245,321 
Total to date, 1936 3,813,992 249,543 422,413 4,485,948 
+ 684.958 | + 22,827 + SI, S88 + 759,373 
Z z 93 ’ ‘ yirse 
Increase or decrease ip 1 7{\ + 180% | = 9:2% | = o\ = 16-9% 
Total for year 1936 ....... 35,039,356 2,039,620 3,537 598 40,6 16,574 
Total for year 1935......... 32,443,575 1,887,112 3,229,064 37,559,751 
Increase or decrease in 1996 { + 2,595,781 + 152,508 | + 308,534 +3, 056,823 
- 80% |= 81%) = 96% | = 8-2% 
i 


PROVINCIAL 
(000’s omitted) 


eee 


Week ended 
February 6 


Aggregate Totals 
January 1 to 
February 6 


Month of Januarv 


———_-_——————— 








Inc. or 
Dec. 


1936 1937 1936 1937 


1937 | 





No. of working days : 





27 26 
; ; / i i / © f ‘ 
BIRMINGHAM 3.046 3,890 12,884 13,977 * 8 4 16,638 17,867 
BRADFORD 1,155 | 1,204] 4537] 5,208] +14-7] ssa] ogre 
BRISTOL 1,506] 1,493] 5,827] 5,481] — 5-9 | 7'595]| 6974 
DUBLIN 5,456 | 5,973 .. | 84/299 | 34/904 
HULI #8] 1,133] 3,932] 4333} 410-1 | 4’678 | "467 
LEEDS 1,009] 1,416} 4,967] 5,395] + 8-6] 6250] B RII 
LEICESTER 819 943 | 3,758] 3,556] — 5-3| 4749 | 4/499 
LIVERPOOI 7,000 | 8,681 | 27,746 | 32803 | 418-2 | 36'879 | 41484 
MANCHESTER 11,990 | 14,635 | 46,659 | 4si406 | 4 3-7 | 601654 | a3'o40 
NEWCASTLI 1,472] 1,716 | 5,609] 6161 | + 9-8 | 7)484 | 7'877 
NOTTINGHAM 743 696; 2,510] 2'502] — 0-3 | 3404] 3108 
SHEFFIELD 1,450] 1,749] 4,548] 4834] 46-2] 6179] 6'ss4 
36,554 | 43,529 | 122,977 | 132,656 | +78 | 194, 623 | 205,207 


easement aetna anes erase’ soe “ees. 


for August 15. Argentina, Danzig in January 23. Estonia, 


Denmark, Egypt, Greece, Java, L 
Turkey, Finland, ‘ De "a 


in January 30. 
Sweden, 


Hungary, 


February 13, | 
Oi 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Spain appeared 


New 


Austria and Czechoslovakia in February 6. 


BANK FOR INTERNATIONAL SETTLEMENTS 
(In Millions of Swiss =e gold francs of 0-29. 


ASSETS 
Gold in bars 
Cash 
Sight funds 
Bills and acceptances 
Commercial bills 
Treasury bills 
Time funds 
Not exceeding 3 months 


Sundry bills and investments 


Other assets ecb 
LIABILITIES 

Capital paid up 

Reserves ............ 

Special deposits 

Annuity trust account 


German Government de posit fund 

French Government guarantee fund 

French Government deposit 
Time deposits of Central Bank 


Not exceeding 3 months : 


For their own account ......... 


For account of others . 


Sight deposits of Central Banks * 


For their own account . 
For account of others.. 
Other deposits = 

Sight deposits—gold 
Miscellaneous items 





-| 


| 
i | 


| Jan. : 41, 


l 31, | Nov 
1936 1936 1936 
32-8 | 38-5 40-7 
17:2 16-3 19-3 | 
~7°6 6-2 5-0 
145-0 119-6 129.9 
206 +7 165-2 16] 
32-4 34°3 27-9 
230-7 | 222-2 res 
12.0 11 1:5 
125-0 125-0 125-0 
20-9 +a i 22-4 
154°7 | 154-3 153-3 
77°3 76-6 76-6 
61-9 | 43-3 43-4 
2-0 1-4 4 
108-4 97°2 “ws 5 
$0 
39:7 a-2 11-9 
10-2 5:4) 4:2 
42-5 O-4 5 
21-0 27°5 07-5 
iso) 39-5 400-5 


] Oct. 


Zealand, 


Ca 


937 


in The Economig 


nada, 


L ithuania, 
_Norway, 


Jugosla, 


~Tammes) 


v.40, 


De 


1936 


33 
23 


1 
3 
3 


S31, lar 


U.S. FEDERAL RESERVE BANKS.—In $’s (()00's omit 


U.S.F.R. Banks 
RESOURCES 
Gold Certificates on hand 


and due from the Treasury 


po eer 
Total cash reserves .......... 
Total bills discounted ...... 
Bills bought in open market 
Total bills on hand 
Industrial advances ......... 
Total U.S. Govt. securities 
Total bills and securities 
Total resources ..............- 
LIABILITIES 
Federal Reserve notes in 
actual circulation 


Aggregate of excess member- 


bank reserves over re- 
IR is css cis nnscanh 
Deposits — Member-bank— 
SESETVES QCCOUNE ....cccccece 
Government deposits ....... 
er 
Capital paid in and surplus 
Total liabilities ............... 
Ratio of total reserves to 
deposit and F.R. note 
liabilities combined ...... 
U.S.F.R. BANKS AND 
TREASURY COMBINED 
RESOURCES 
Monetary Gold Stock 
Treasury and 
Bank Currency ............ 
LIABILITIES 
Money in Circulation ....... 
Treasury Cash and De- 
posits with Federal Re- 
serve Banks 


National 


pesanpesasncnea. § 2,993,000 f 2 


Feb. 13 











Mug 


Jan. 21, Jan. 28, keb. 4, m7 Feb. | 
1936 1937 1937 | 1937" | 1987 
: ; | | 
7,661,220 | 8,849,890 | 8,849,910 | 8.848.390 | S.s4s.4s 
8,014,480 | 9,177,200 | 9,170,410 9,150,180 | 9,13 
337,340 314,570 307,770 289.040 | 277 
8,020 2,380 | 2,860 2,800 | 2.58 
4,670 3,080 | 3,080 3,080 } 3) 
12,690 5,460 5,940 5,880 | 5 
31,800 24,130 24,080 23,650 | 24,58 
2,430,240 | 2,430,230 | 2,430,230 | 2,430,230 | 2,490.24 
2,474,910 | 2,459,820 | 2,460,250 2.459.760 | 2,459.47 
11,159,570 |12,419,190 |12,318,180 | 12,305,890 2.27 ns 
! 
| | 
3,656,140 | 4,159,040 | 4,140,490 | 4,158,070 | 4,1¢ 
3,000,000 | 2,130,000 | 2,150,000 | 2,150,000 | 2,150, 
5,783,810 | 6,754,890 | 6,772,600 | 6,757,710 | 6,770.58 
481,820 188,260 180,250 asa } _ 132,15 
6,629,680 | 7,255,590 | 7,267,550 | 7,219,240 | 7,213.18 
302,610 305,020 305,150 "305, 360 U5, 2s 
11,159 570 |12,419,190 |12,318,180 | 12,305,890 | jt2,270).08 
77-9% 80:°4°% | 80:4% | 804% | # 
| | 
10,155,000 [11,317,000 awed 11,364,000 |11,3s° 
ea 
2,496,000 | 2,533,000 | 2,531, al 2,531,000 | 2,53 
| 
5,763,000 | 6,339,000 | 6,318,000 | 6,348,000 6,36 
| | 
2,651,000 2,683,000 | 2,705,000 | 2,695.0 


NEW YORK FEDERAL RESERVE BANK.—In $s 
(000’s omitted) 


Total gold reserves ......... 
Total bills discounted ...... 
Bills bought in open market 
Total U.S. Govt. securities 
Total bills and securities... 
Deposits—Member-bank— 

reserve account ......... 
Ratio of total res. to dep. 

and Federal Res. note 

liabilities combined 


Feb. 13, 
1936 

3,537,040 
6,270 
1,740 
734,380 
750,080 


2,796,290 


83-9% 


Jan. 21, 
1937 

3,600,920 
1,350 
1,100 
652,260 
660,620 


3,042,910 


86: 2% 


| Jan. 28, | 
1937 
| 3,666,550 
1,140 
1090 
| 652,260 | 
660,420 








3,106,220 


86 6%, 


I 


b. 4, 
1937 


3,638,350 


1,670 
1,090 


652,260 | 
660,910 | 


3, 


116,510 


86 6% 


ket 


1937 


tS ‘ 


2 
] . 

65.28 

66> 


| 9,132 76 


>. 


FEDERAL RESERVE REPORTING MEMBER BANKS. 
In $’s (000,000’s omitted) 




























| Jan. 29, ) Dec. 27, | Jan. 6, Jan. 13, | J “ 
1936 1936 1937 1937 1934 om 3 
Loans 7,999 9,189 9,085 9,039 agz3 | 8 ‘ 
Investments .. 12,996 | 13,742 | 13,768 | 13,758 | 15,754 | ei 
Reserve with Federal gs i $8 
Reserve Bank 4,843 5,163 5,184 5,303 5,325 | ors: 
Due from banks .. 2,366 2,345 2.313 2,354 | 2,508 = £2 
Demand deposits 14,017 15,571 15,425 15,562 | 15,547 | Tone 
Time deposits 4,888 5,067 5,052 5,053 | ~1* Sut 
Government deposits 604 702 702 655 36 54 
Due to b anks 6,048 6,436 6,546 | 6,534 ) 6,480 ; _6 9 
AUSTRALIAN COMMONWEALTH BANK. 
In £’s (000’s omitted) — 
Feb. 10, | Jan. 11,] Jan. 18,{ Jan. 29, Feb. 1, os ' 
ASSETS 1936 1937 | 1937 1937 | 1937 1 
Gold and English sterling .. 15,994 16,011 16,011 16,011 1b ou | r ‘s 
Other coin, bullion and cash 6,029 6,194 6,129 6,053 5.782 | 19,21 
Money at short cali—London | 11,538 | 17/525 | 18,351 | 18,838 | 18.999) Ms), 
Short-term loans 7,881 10,002 11,892 11,353 | 10,874 76,449 
Securities || 715127 | 77/268 | 773048 | 76,550 | 76,550 | 70%" 
Discounts and advances ...... 7,725 9,235 9,158 9,072 9,290 | . 
LIABILITIES | 
Notes issued ............. 47,044 | 49,039 | 47,538 | 47,038 | 47.038 | * 
Reserve premium on gold . 4,125 7,753 7,753 7,753 | 49 - 74, 
Deposits .... 67.150 | 70.945 | 75.542 | 75,817 | 75,206 
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On) 
; Barclays istrict ( ! ] 
W i\ Ba il ES 1 Coutts : , : \1 ; . 
1937 Bank al a Danl Vial] Ba 
ry Alt 2) 
Limited Limited anal ¢ lim 
ASSETS 
ink notes incl 


swith the Bank 
DB iIGIME Yo isindecasees ‘3:% 


Jt 
7 


swithandcheque 
ur of collection 
oo Resin tnt reat 
ritain and Ireland 11,734 7S 1 1.905 1145 
SIS. 460645 
t call and short 
soukzawe 24.618 > 639 9 313 & SSO 
iscounted .... 730,021 12a) 5,457 O34 
PMOTIES: ..éssscuss 19 400 9,162 | 29.617 | 13,580 | 1 
to omers 
her accounts 176,391 | 10,947 | 26.827 9465 1 
Oo. istomers 
tances, en 
ts, et ‘ 9 733 $75 SYY > 7TH) 
ink premises account ; 7,457 $12 1,554 740 
tments in affilated 
inks and subsidiary 
RIUDGIIOS o5.is0ncee 6.969 


-— or 


50) 5 


32,117 


7,600 


162,677 | 27,684 | 90,455 | 41,376 | 454,314 


ash to current, 
posit and other ac- 


ts ppavineaa< LO-16 S- OS 1o-29 Ye L0°-S5 
LIABILITIES 
tal paiG'up...... pitted 15-858 | 1.000 2 O76 LOGO IS R10 
rve fund... cove sal ie 10.250 Laoo 2 O76 530) 4 OOO 
nt, deposit and 
tne? ACCOUNTS ...0.005% 496 S86 25.209 | 76.604 13.716 | 397. 381 
\ ptances endorse- 

PRERTS, DUC. ccssscsnsessins 4 733 175 7 849 9 7O0 ae EE 
incirculation .. G 
tion of bank 
I Ss account OND) 


462,677 | 27,684 90,455 (41,376 4 


-~/ 


54: 


SOU TH AFRICAN RESERVE B ANK. In £’s (000's omitted 

















Feb. 7,; Jan. 8, | Jan. 15,] J Jan. 29,) Feb. 5, 
ASSETS | Waa 1447 1437 | 103 ] 19947 
G in 1 bullion | 27,223 | 25.061 i185 O35 00 26.336 26 Jul 
Bills discounted : Foreign “4873 | 6189 | 6163] 6798 | 7.252] 6,532 
Investments 1,752] 1,745] 1,745] 1,745 | 1,745] 1,744 
er assets 14,506 | 12,218 | 12,770 | 12,623 | 13,147 | 13,808 
LIABILITIES | | 
Notes in circulation 13.518 | 15,271 | 14,496 | 14,023 | 15,760 | 15.21. 
Deposits : Government | 1.276 | 1,618 | 1,835 | 40M 1,797 1,290 
. Bankers |} 299044 | 22.865 9425 1 24.819 23770 26,454 
Nat of cosh reserves te | j | 
_tabilities to public | §7:3 37:2 1 57°7 | 57-8 57:6 7-1 
RESERVE BANK OF INDI A.—In Rupees (OO0's omitted 
| b 7, ) Jan. 22, | Jan. 29 bet 
. ASSETS | 14936 1947 | 1947 1937 
Gold coin and bullion... eceoe | 44,42,17 44,42,17. | 44,42,17 $442.17 
Rupee coin ........., veseeee | 37,50,94 | 63,56,15 63.13.78 62,89,88 
Balances abroad Seen ats 19,3113 | 19,05,27 | 21,28,13 35,56 
Sterling securities® ...... — 66,18,83 | 72,31,02 | 72,31,02 49,31 
Indian Govt rupee sex urities® | 25,54,30 24.37.61 | 24,37,60 o4 11) 
Investment ........scsscseeeeeeseeee 5,27,44 | 7,09,47 7,58,65 7,73,78 
LIABILITIES 
N te circulation bee ee ati anans 1,69,66,59 | 1,93,60,26 | 1,92,56,23 |1,06,56,15 
Deposits : Government............ 6.32.32 | 10.31.95 | 12,53,51 11,3041 
, OEE sicanactassenis | 36,79,76 16,40,81 17,71,76 15,68,35 
‘Satio of gold and sterling to liz it ili 
hes a E | 57:1 37-0) | 57-2 58.0 








® Held against notes, 


BANK OF FRANCE.,— In francs* (000's omitted) 


LL 


Feb. 7, | Jan. 15, Jan. 22, Ji in.29, | Feb. 5, 
d Assets 1936 1937 1937 | 1937 1937 
rold veces | 64,974,790 | 60,358,742 | 60,358,742 | 4387 742 | 57,358,742 
\dvances on Gold Coin} 1,202,629 1,252,852 | 1,182,852 "y 145: 392 } 1,147,495 
ommercial Bills 9,466,765 7,887,541 | 8,671,129 | 10,186.872 | 9,615,412 
Bills bought abroad | 1.111.213 | 1,421,483 | 1,409,988 | 1'409.988 | 1,294,635 
Advances on securities | 3,437,983 | 4,257,519 | 4,205,889 | 4,868,914 | 4,870,488 


Loans to State without | 

interest : (a) general 3,200,000 } 3,200,000 
; | Provisic mal A 
Negotiable Bonds, 


3,200,000 3,200 000 





3,200, 000 
19,598,092 | 19,398,092 | 19,772,096 | 19,772,096 


' 
| — 
¢ Sinking Fund Dene | §,707,677 5,639,771 | 5,639,771 | 5,639,771 5,639,77 
‘ner assets (exclud- | } | 
7 rward exch.) | 3,979,119 | 3,922,751 | 3,761,161 | 3,875,492 | 4,048,011 
TABILITIES | | 
| | | | 
: “ _ in circulation... | 80,617,340 | 87,490,466 | 86,544,876 | 87,687,989 | 86,896,864 
f Pn lic deposits | 9.945.097 | 1.894.543 | 1,943,654 | 1,955,193 | 2,213,898 
Bc Tivate deposits ...... | 8,128,921 | 15,362,871 | 16,537, a38 | 15,164,982 | 15,045, 104 
S | ther liabilities 2... 2,508,938 | 2,790.87 | 2 801,2 | 2,649,100 2,790,783 
s Ratio of gold reserve mT 
j ‘0 sight Habilities... | 70-8% 57:6% | 57°4% | 54°7% 55:0% 





ee 








* The gold stock is based on the franc at 49 milligrams on amis after Oct. 2, 1936. 
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STATEMENT OF LONDON CLEARING BANKS 


itter 
AY a 4srve 
Noch UROOTELE ! 
. dt . West Willan 
Martins | Midland | National, Provin- | wl, 1) \ 
1> > } > } 1 I Scey i n I 
Hank Bank Bank Clal | 
} I } > ’ by ! k LK 1 
Limited Limited | Limited Bank : 


WS 52 097 3 39] 31.4008 37.518 3740) 37 700 
wb hee 12,584 Zao 6.854 YAaT4 1649 So Zea 
OS { 4659 
$43 $5 ~ 250) Os Ss Hy 4000 yaty 1/9. 4°, 
4 264 SSY1 1 .AZS $4 564 S304 2 44 $45,148 
$2 830) 100 S46 ls 74 SN AA L112 47 1.3 464 WAY 87” 
1? SOO ISO 8465 15 384 [22 787 122) 902 12 137 SSu 02 | 
S,C69 19.099 ISS 8.708 20,021 1.479 LlOQoa79 
2,999 9 897 vit” 7334 9,243 1.084 f46G4 
7,745 2,514 2,908 ou, S40 
105.099 | ABYSS $2 097 441.620 409.012 41,036 2.554.505 
LO ad Ls st 8:75 TO FZ | Ls Lo- 14 1. G0) 
$ Too 14 24S 1 suo ) 17 YY 300) 1 S43 4.286 
3H) 11 500 1110 NS OM) Gy 304) Se) 1/ Sb 
89.550 | 494.288 37,973 | 315,433 | 370,338 $82. (2.307,210 
S O60 19.099 ISS S JOS DO? I] 7 LLOS7S 
vy 1. 329 13 1 36S 
, 

st) 
Ls 9a S34 145 $2 0197 $4] sO OTL 41! 304 305 

THE REICHSBANK.—In Keichsmarks (O00's omitted 
7 =_— — en atl P ] 23, Jan. 3 I 6. 

A Lust 1937 193 194 
Gold 70 ) bb S64 bb Od bb Goo 
Of whi e| ted a id , 64 1,669 18,063 ISOS] 
Reserve in rel 1 +721 554 l 
Bills of exchange a } 3 5 1 4,450,845 | 4,858.06 $546,715 
Salver and other 1 7 4 !°76.545 1QO SS 16.417 
Advances 43 S00 4%) 135 64,718 47,150 
Inves ie HOS. y §24,167 §25.129 524,405 
Other assets 654,323 735,418 767,703 74S. 576 
LIABILITIES 

isan $71,184 $74,561 473,561 473,561 
Notes in circulati iY $47 4,378,770 4,799 4, rh 44 
Other ulvet irtnig i S 610.299 753.911 706.568 674,996 
Other abilities '65 385 339,453 $49,754 343,802 
Co r fn reulat nh i S 165 1-5] i 59% 


NATIONAL BANK OF BELGIUM.—In belgas (000's omitted) 


a Li bel. 6, Jan. 7, Ja i4 Jan. 21, Ia 8 Feb. 4, 
ASSETS } 1936 1937 ~ 4987 19.47 1937 19.47 
Gold 3,403. 801 (3,704,212 13,705,295 (3,689,022 3,658, 980 3,683 699 
ver and other coin 64,321 §2,131 4H 56,4344 . { 3 315 
Securities .... 1,242,083 (1,373,120 (1,373,792 |1,364,573 | 1,369,593 11,359,598 
Advances 83,777 54,990 52,467 53,257 53,001 40 127 
LIABILITIES 

Notes in circulatior 4,107,744 (4,539,021 (4,509,212 $,478.173 (4.479.636 4,512,659 
Deposits : Govt 13,373 62.449 56,381 69,727 | 82,689 62.705 
Or er 864.689 769,297 | 805 S79 | S01 1678 4 793.291 749,902 


NETHERLANDS BANK. 


In florins (000's omitted) 


eee ee "Feb. 10,| Jan. 11, | Jan. 18, | Jan. 25, | Feb. 1, | Feb. 8, 
ASSETS } 193 1937 1937. | 1937 | 1937 193 

Gol 670,732 | 769,561 | 819,572 819.572 869,578 &8HY,578 
Sily | 20,965 | 17,718 | 18,756 | 19.599 | 19.301; 18,533 
Home bills discount 29,446 | 23,165 | 742 | 23,15 21,497, 21,653 
I | | | = 

in current account 130,275 | 266,907 | 221,057 | 186,654 177,401; 174,261 

Lia ILITII | | | 

Notes } reulation .. | 755,483 | 795,556 _ Hu ’ >| 787,12 802 940) 780.536 
Deposits _ | 318.695 | 301,839 ( | 301,596 | 304,949, 323,065 
' , - 
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SWISS NATIONAL BANK.—In francs (000's omitted) t 


Feb. 7 Jan. 7, | Jan. 15,| Jan 23, | Jan.; 30, Feb. 6, 

ASSETS | 1936 “1937. | 1937 1937 1937. | 1937 
J oe veeeeee | 1,388,870 (2,713,504 [2,716,613 2,716,942 2,717,115 2,717,260 
Of which held abroad... | ‘218,197 | 629,733 | 629,733, 629,732 | 629,732) 629,732 
ee | 129.007 | 18,586 | 18,367, 19,794 | 20,253) 20,755 


Confederation Bills ...... | 79,431 23,500 | 21,950; 21,000 | 20,400 18,800 





NED os cauuouumbbnn | 77,725 41,212 39,214 40,197 40,590, 41,398 

Securities . ren | 44,900 15,897 15,911 15,888 | 17,308 17,679 
LIABILITIES 

Notes in circulation...... 11,242,962 (1,406 6,206 1,358,761 1,344,176 (1,385,008 1,349,834 

Deposits...... | "416/871 [142 1,527 |1,469,429 1,483,142 |1,429,605, 1,446,594 

+ Gold revalued from Oct. 7, 1936. N.B. Exchange Equalisation Fund and assets 


included in returns Dec. 31, 1936, onwards at 538,583,653 ! 


BANK OF FINLAND.-—~In F. Marks (000's omitted) 





jan 31,, Jan. 8, | Jan. 15, | Jan. 23,) Jan.30, 


ASSETS 1436 1437 1937 1937 | 1937 
Gold rese rve $85,238 603,210 603,205) 603,199, 603,190 
Gold abroad not included in the gold 
reserve ‘ i 211,432; 211,432; 211,432) 211,432 
Foreign correspondents 1.286.914 1,531,769 1,557,412/1,618,987 1,655,253 
Foreign bills, bank notes and coupons 78551 82,743 82,407 83.147 86,228 
Inland bills and other home loans 842.4 954,751 948.335) 963,295 976,039 


Finnish and foreign bonds 427,129 442,461) 421,748) 419,274 418,333 


LIABILITIES 


Notes in circulation ; 1,341,540 1,549,914 1,543,424 1,516,255 1,600,023 
Government deposits at sight 297,253 324.210 345,400) 358,040) 390,589 
Other deposits at sight..... i : 387,353 765,543, 733,496) 809,505) 713,859 
Ratio of ordinary cover to liabilities at 

sight 81-25 75°87 76-63 76°84 75 O4 





NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted) t 


bD IF De i2, I 19 De: a Dec. 31, 
4 TS 1435 1936 1436 1M te 1936 
j eX ur 10,893 775 15,657,931 15,550,429 15,567 ae 15.568.160 
5.219.631 6,107,401 6,163,117 6.154.974 6.261 607 
Meri A ances 2,727,042 | 2,439,396 | 2,435,616 | 2,431 122 2,429,615 
as i 
iosses on creat : >. 135.836 5.828.232 5,830,213 5,834,409 5.817.440 
Stale ta ay t 
lreasury 3,638,745 3,633,095 $633,095 $633,095 3,624,386 
LAE 
“ l 23,127,216 24,897,420 25,714,980 26,004,340 25,662,513 
rsig a 7,664,790 10.699. 869 9 666,598 9 569.135 10.299. 569 
Long-term lbabuities 4,525,298 4,500,814 4.481.359 4,363,854 4,408,505 


+ First return after decree of November 7, 1936, was November 14th 


_BANK OF POLAND.—In zloty (000’s omitted) 


| Jan 31, | Dec. ; 31, ra Jan. | lv, | 10, | Jan. 20, } Jan. 31, 
ASSETS 1936 | 1936 19.37 1937 1937 
Gold | 444,676 | 392,950 394,621 396,157 | 397,278 
Foreign exch. and balances -1,018 | 29,686 | 31,303 31,370 31,899 
Bills discounted... | 626,213 | 681,339 649,193 | 610,155 626 624 
Loans against securities 87.873 | 107,366 | 64,131 | 59,702 | 60,179 
Treasury bonds discounted 40,398 j 66,926 | 43,258 37,194 $5,402 
Securities ; 91,380 136,376 | 134,679 | 134,813 134,866 
LIABILITIFS 

Notes in circulat j 958.659 1,033,841 986,398 957,356 | 999.95! 
sight liabilities | 197,798 291,567 273,686 264,313 232,279 








BANK OF JAPAN. 


—In yen (000’s omitted) 


| Jan. 11, | Dec. 19, | Dec. 26, | Jan. 2,] Jan. 9, 
ASSETS 1936 | 1936 | 1936 | 1937 | 1937 
Gold coin and bullion 504,982 | 547,320 | 548,191 | 548,343 548,558 


Other coin and bullion $0,054 | 36,639 | 30,102 28,822 29,753 
Discounts . $43,923 | 535,187 | 601/873 | 585.628 524.826 
Advances . 154,014 | 216,676 227,780 218.141) 218 546 


Advances on foreign bills .. 62,241 124,655 | 164,900 | 159,125) 36,300 

Government bonds . 539,018 | 480,216 | 764,942 | 829.073 610,457 
LIABILITIES | 

Notes 1,347,850 |1,528,966 | 1,789,644 | 1,865,703 1,458,694 

Government deposits 338,400 | 183.611 | 302,280 | 217,757) 260,330 

Other deposits . 53,403 } 64,162 87,578 | 128,994! 26,175 











MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 




















: : 
Feb. 4, | Feb. 5,| Fet 6,| Feb 8! Feb 9,'\Feb 10,'Fet ll, 
1937 1937 | 1937 1937 | 1937 | 1937 | 1937" 
Bank rate (changed from °. 9 on ° ° o | 
24% June 30, 1932) 2 2 2 , | 2 2 2 


Market rates of discount— 
60 days’ bankers’ drafts Hi-*k §-* 
3 months’ do. ........ ~ | e- t-te 
4 months’ do. ............ ] 4- ht 
6 months’ do. -l* tf 
Discount Treasury Bills— 
2 months’ . sekanabak 4 z 
3 months’ oes % | 46 ry a | i i i 
Loans—Day- to-day .. 6s +-1 ¢-1 + + 
Short +-1 ¢-1 - - 
Deposit allowances: Bank 4 . . 4 4 é 
Discount houses at call ... + | ¢ ¢ + + + 
ipbicaeek iniwkceekeeh : i ? 3 ; ; 


—— 


At notice 


——-= | 





Comparison with previous weeks 


| ; 7 

She Bank Bills Trade Bills 
RS Ce erreeneeenne 
3 Months | 4 Months | | 6 Months 











3 Months Months | 6 Months 
esr anne cnsemueusesesesnee 


At ’ % % 





1937 % 
Jan. 14 


9° 


Feb. 4 
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— ee ee oe 
eae ese 
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ve anepeweln” 
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—$_____ 
y 7 ~ > : 
LONDON RATES OF EXCHAN( E 
1.—Spot Rates (Range of the day’s busines.) 
| Par of Feb 5, |r Keb. a | ee 
London on Exch | - ee oe ae , 
eay 1937 1937 194 
perf | 
a a 2 —~. 
New York, $. | $4-869 [4-SS8)-S9]}/4-89 SO} [4-891 899) 4-991 Koo 4 
Montreal, $.. | 4-864 /4-°SS}-89}/4- 80-89} 14-89-08 [g-so! an” 4g ties 
Paris, Fr. . | 124-2) 105 LOS} 105 Lost) bos ost) 4 - . 
Brussels, Bel. | 35 Q0(a)!28 97 28-98 J8-99 y ‘ He 154 
OQ 4 09-4] wy . * 
¢ ° | 
: . O25 93h 92 93h 7 QO ) 
BMilen, LL. ..... 92-464 Q3-051 93-05 | ° pe aa 9 
Zurich, Fr. ... 25- 224/21 38-42 121-41--43 {21 41-43 [21 
Athens, Dr. . | 375 | 940-955 | 540-555 } 540-555 | 
He's'fors, M. | 193-23 | 226-227 | 226-227 | 226-22 
Monday Mt... MSO | oon] act) an) i 
L | 4-5 54-50) Su 50 54 
Lisbon, Esc... | lly 11-1] LlO-lhod) bde-edbosl ay 
Amst'd'm, Fl. | 12-107/S-92-94 [8-93-94 [8-93.94 [8-93-45 in. G4 
Berlin, Mk.... | 20-43 (12°13.17 !12-14-17 [12-14-17 
Registered 
Marks... (c) 50-55 |] 50-55 | 49)-54! 4 4 
Vienna, Sch. 34-583) 254-274 | 254-278 | 254-2 
, 7 ° j ab 28 | - S 2b S - 
Bu'pest, Pen. | 27-82< | 16i%, | T8;Ae | Ladle, . : : 
Prague, Ke. §1644 | 14-2404) D4 1404) Dao g 4 ' 
Danzig, Gul. 25-00 dR-262 | 25f-L2HR | 25z-26} 5 
Warsaw, Zl.. | 43-38 | 252-26; | 252 . a 
Riga, Lat. ... | 25-223) 243-25¢ | 24¢-259 | 249-25; 
Buchar'st, Lei} 813-8 | 660-880 | GKO-BSH | 66 6» 
“ . f e15s* | 615* ‘ . 614° * 
Const'’ple, Pst 110. ‘ 1a ) aia ae | 
Bi a I agua ae erage 
Belgrade, Din.| 276-32 | 208-218 } 208-218 | 208-218 | 20s 8-218 
Kovno, Lit. . 48-66 284 294 | 2 294 28h 4 sh 
Sofia, Lev. 673° 66 0-420) $420) S404 rd. wr 
Tallinn, E. Kr.| 18-159) 17%-18% | 177-18} | 173-183 | 17y-18) sj 
Oslo, Kr. .. I8- 159 19°85 Yo [19-85-95 [19° 85-45 i! mSS 
St’holm, Kr 18-159 19° 45-45 [19-45-45 [19°35-45 [149-45 4 
Cop'h’gen, Kr. 18-159 22°35-45 »- 35.45 + 35-45 [2 5-4 { 
Alex’dria, Pst.|} 97§ | 473-2 | 973-8 | 972-3 }4 
Br. India Rup't 18d. ISk— ¥s ISh-4 ISk- 4s 28 ‘ 
Hong Kong, § |+ l4h-lo bll4h ls, ae sAit4 { 4 , 
Kobe, Yen ... |#24.58d. [1343-14 [1347-14 [134-14 [134 i 
Shanghai, $... |+ } 148-98 | 14S-th | 143-9) | 142 
Singapore, $.. + 28d. 28h) | 284-} | 28h-} } 28-3} sj 
Batavia, F. .. 12-11 |S:87-89 |S*S7-89  |8°874-90 |S°SS8-4 8.88 
Rio, Mil. .. +5.899d. | 28-3 af) 23) ses thf | S-SAS 
. | a ty 5-2 6 . ; Selle 5-25 
B. Aires, $... | 11-45 |! aa “wt ty ' ane arr 
Valparaiso, $ | 40° j} 128e (7) | 128 |} 128¢ (/ 128 s 
, f | 26)-27 264-27 26$-27 | 264 2 
M'video, $ ... |t Sid.q 397 * 391% 391° wie ware jure 
Lima, Sol 17-38 Is 19] | IS$-19} | IS$-19k8 | IS}-1 . 
Mexico, Pes. | 9-76 | 173-18} | 17$-18} | 17h-18} | 17! Is! | 174 18 
Manila, Pes... |¢24.66d. | 24) -3 | 244-2 | 244-3 J4h +} 
Moscow, Rbls. | 2Agon | Z4im | Z4gm a4+im iim 4 
B'ngkok, Baht t21-82d. 22-22% | 22-22) | 22-22} 2 2 
Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valpar 
* Sellers. + Pence per unit of local currency. ¢ Par 8+ 23% since dollar devaluat 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17 
(a) Prior to devaluation on April 2, 1935. (6) Official Rate. Per cent 
(e) Latest “export” rate. (f) Official rate is 43d. sellers g) Of 
$15 sellers. (kA) Average remittance rate for importers. Rate for 
the Bank of England :—(s) For account Controller of Anglo-Italian 
Anglo-Spanish Agreement; (k) under Anglo-Turkish Agreement. l) N 


m) Approximate. Dealings in Roubles at 4} French francs to 1 RK 


Il.—Forward Rates (Closing quotations 





Feb. §, | Feb. 6, | Feb. 8 eb. 9 
London on | 1937 1937 1937 s.8 
Per 4 Der 4 Der 4 ] | 





1 Month feos 
Ds 1-4 
" a 


New York, cent 





“ 
Paris, frs.... =} 
3 ” dyad i -4-3 3835 Sa 
- ») t | 
f 1 Month i-3 i | 3-3 t 
Amsterdam,c'nt ee i} e-% 6-3 ; 
(| 3 °° 1-3 1-3 a8 l 
i esasceieadiaee 
f f f f | 
(| 1 Month 1] 1}-1 1} bh ot 
Brussels, cent..< | 2 ,, 3-24 34-24 $2 ; 
5-4 5 4 


Lj 


Geneva, cent....< 


| 

| (p 
{| 1 Month 1} 
le: | 





(f) Premium, i.e. ‘* under spot.” ({d) Discount, 1¢ 


NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following ™ 
exchange rates in New York :— 


Feb. 11, Jan. 13, Jan. 20, Jan. 27 Fe 


1936 1937 1937 1937} . 
% % % v0 
SPRUE isc sinecsnutbodankenbextes i 1 1 I . 
Time money (90 days’ mixed coll.) 1 1; 1t It It 
Bank acceptances :— ——-——_———— Selling Rates ——~ 
Members—eligible, 90 days...... a fs i * . 
Non-mem.—eligible, 90 days ... ts ts * fs : 
Commercial accept., 90 days...... i 8 i : 7 


Ys 5 
ani 1 Month | 1{ 12 Ht , Mi : tt 1 4 
L 13 3 4 ai a 91-25 


_ 
ynev and 





rey» 


for | 
De} 
































Februarv 13, 1937 











i 
' Cents for 1 franc 
; Cents for 1 belea 23°54 
Cents for | franc 32-67 =| 33-05 2° RB 29-885 | 99.83 
a: Cents for | lira BO) | 8-05 52K} 5.08 5-262 
1 Cents tor 1 mark 40-33 415-73 4i 3 as j 
: Cts. for Austrn. shiz.) 24°82 19-02 Is-70 1I8-70 | 18-70 
Cents for 1 peseta $27 1S-RS 
iCents for 1 guilder | 68-06 | 68-6 34-75 54-78 54.¢ 
| (| 22-345 1 875 1-875 1 ¢ 
: » >» Cents for 1 kroner | 45°37< 5-145 4 625 1.695 4.89 
st ” J \ 9° S805 >» UBS 3 65 = Ne 
a . se Cents for }drachmaj} 1-294 0-455 0-40 ) 0-90 
\ Cents for ¢ 169-4] Ww 99 oo) QQ} 
\ »” j\Cents for | | 84:40 | 29-23 8 55 a8 *’® 5g 
p ¢ Cents for 1 | | 30-30 eg ay 9 9 75 
a iCents for 1 61°80 8! | 37.07 37-06 37-05 
4 co Cents for 1 | | 43°34 4 S 1.95 3 = 
Cents for | milreis ' 11-96 | 8-43 | 8-26 8-25 |! 8.95 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended February 11, 1937, are issued by the St itistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 


(Into and from United Kingdom) 


[mports Export 
aia -“ ermine ‘ - 
From Bullion® | Coint fo | Bullion® | ¢ ‘ 
| | | 
_ a vier : é ae ee j eo 
WW. Africa 244,300 British Indi 14,900 
\l 1,200,796 Denmark ’ 
6,906 wer \ 4 
3,773 Netherland 5 000 
t 441,078 SVrla 
34,227 switzerland $55,608 0 
8,040) ] Zi 
7,42. M » 
79,080 +A { 
Poul I + 
10,277,513 
j 
1,419 ae 
3.848 
$4,089 
t91G6 
12,309.75] \ anaes t $94 {8.920 
. rket val + ¢ j 
d shov i 
IMPORTS AND EXPORTS OF SILVER 
Imports | 
Bullion* Coint | . ( 
/ 
> } \ I) 
‘ 127 
1g Su 
26 100 
4,35 225 
Si a i 
l s l ) ‘ 
541 
i FOSS l \ 5 
$s ( 4 }4Qu 
, O80 
IS 404 
tries 951 
so7.g7g |S S444 ! 014 
. SU 405 >,4o2 
, t1 rket value + ( iwhi t fe 1 t | ted } 
value and shown in tlalics. Other ¢ is ent tcu 
GOLD MOVEMENTS: BANK OF ENGLAND 
ARRIVALS f | 1937 WITHDRAWALS 
Nil | Feb. 5. Nil 
> a = Nil 
S . Nil oe Nil 
. , wee Nil ‘se Nil 
1 Nil |] 19 Nil 
Nil | 11 Nil 
i 
Total... : ; Nil | otal Nil 
February 5 to February 11, 1937 (inclusis Nil 
rng vear 1936 , £113 527 In 
s nent during 1937 (January 1 to February 11, inclusive) cocccee Nil 
t, April 29, 1925, to February 11, 1937 (inclusiv £154,566,724 in 
t, September 21, 1931 (gold standard sust led) to February II, 
iclusive) .., ‘ i £176,972,176 in 


GOLD MARKET 


Samuel Montagu and Company write on February 10, 1937 :— 
Bank of England gold reserve against notes amounted to 


-. g ‘te 
A313 660 660 on Februarv 3rd, showing no change as compare d with 
in the open market the amount of bar gold disposed of at the daily fixing 
about £2,200,000, most of which was taken for New York. Prices, 
4 showed little variation during the week, included a small premium 

] 4 - : . > , r ti » 
‘ dollar parity. The import and export figures given below show further 
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¢ 
‘) 
i 
\ 
) 
4 
\ 
{ ! 
' 
14 ] I l 3 
14 
6 14 11-4 > 4 
S 1 iit 
i 
1 \ i} 44 1 ) 
) ’ 1 
1 1 
| ¢ 4 \ ‘has 
tt | san 1 the lowest $4.88) 


OTHER STATISTICS 

















WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


( Bacaint 
“ ” 
(b) Week ¢ } 
Seb. 5. 10 
(c) Week 
Feb. 6, 19 
| 
} 
Great l j j ! 
We I l ; 
] N 4 1 ' 5 
i l bos j 
L. M. & i | 
5 | ‘ ; 
; ! 
} +> j 
Total 7 
, 14 } ; 
} 1 ‘ \ ' 
( 1 
( l Y i 
\ 
\ 
° + 
COMPARISONS WITH C <DING Prertops, 1935 and 1936 
‘ ‘ ' N it } 
W 
i t f-vear 1936, I { 
A € nas 
en 334 + 85 
Second ‘ 1946 
wl 45 
Gross mere ase + 491 1,575 751 + $378 
First ‘ ‘ 7 
witht t 44 
5 I airy 6, 1937 4 31 60 f 
Weekly average ry 1937 ( 12 1 
Latest week 1937 npurel Wn | 
1946 I 2 { $ 
LONDON TRANSPORT 
mpared with corre 
*Takings spouding period of 
before gz last vear 
Week ending February 6, 1937 6558 000 + £29,410 
Aggrega $2 i t irv 6, 1937 . 417. 892,600 + £49] 200 
ef} An OXPia f w ! p, see 
lhe Fconemast 4 17 1944 















een ea REI BAN 
& SLUMP AHEAD IN BONDS 


B A critica! examination of the outlook for American bonds (and common 
stocks) under managed money. Similar principles apply im Lngland.) 
By L. L. B. ANGAS 
Auhor of “The Coming Amerncan Boom" 1934 
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OVERSEAS RAILWAY RECEIPTS 





























| Gross Receipts | Gross Aggregate 
~ for Week | Receipts 
Naine : 7 = |——_——— 
= tz} a= 1936 + or— 1936 + or-— 
INDIAN 
Assam Bengal . 13 1.433 Se 70,246 1,42,09,628 7,60,5038 
Barsi Lt. Rv ; oy * an Ww) lb SiN 12,01, 100 2,76,300 
Bengal & N. Wester } l : Jo, lod 13,386 1,14,24,699 6,76,712 
Bengal-N r 14 ‘8S 1 dd iv 121,158 6,34,71,088) — 50,26,593 
Bombay, Bar. & CI 44 14.95.0008 | 8.917.000 9.60 44 000) + 57,90,000 
Madras & Mahr 13 » +? 23,283,000) — 4,200,891 5,97,48,908 + 24,04,699 
Robik’d & Kumaon 7 3.5 $2,52,08 18.68 21,132,245 98,692 
South Indian 43 A 2,532 {314,59,544 91 1001) 4,30,98,351 7,64,570 
- ’ 1} ‘ 
CANADIAN 
Iv > ~ = < eae 
Canadian Nati ] j 7 i564 3,374,104 869,021) 17,417,456 + 1,669,819 
Canadian Pa 71 2 og ° 407.000 296.000) 12.601 0000 + 1.096 OU 
i . y 
SOLTH AMERICAN 
Antofagasta ii, | 193 ‘<a | | 
nd Bolivi 6 Fe 7, S834 £14,810\— 940) 81,150) — 5,060 
a $128,300 2,300) 4,821,200)+ 545,100 
rventin I ) + , eee ’ 
RE Es ences | OU a aes *17,959 290) 286,618} + 35,417 
: +1. 870.000 210,000) 44,649,300, + 2,239,300 
and Pacific . 52 6 2,86 ‘ Me ao kent 220 91€ eS ee 
B.A and F "| is! ( *4£116,005)+ 18,530) 2,668,715) + 177,249 
Fee 30 Jan. 23 $153,800) + $8,800) 4,330,000'+ 780,200 
‘ ss $4,028,000 + 1139000) 71,598,000) + 3,469 000 
¢ onutherr i > a > SR + , s | ° ; 
B.A. Gt. Southern .. | 32 |Feb. 6 5.084) 4 S/'949.876 + 80,234| 4.291,147|+ 288.819 
; T991,000 4 154,000) 24,879,000] + 1,519,000 
C7 , 92 ; Ov 1900) 24, 000} ’ ‘ 
B.A. Western ..... oz 6 1,93 */61.476 12327] 1.488.353 +. 116,023 
- *3.0003,450 759,250) 78,579,430) + 12925130 
entral Argentine , 6 3.700 ; : - wie ewe 
Central Argentine... | 32 $186,318 + 54,539] 4.691,355'4+ 834,363 
Central Uruguayan 31 jJan, 29) 273 614,364 $32) 382,779'+ 65,320 
C. Urg. (East Ext 3} 30 $11) f 2,893 50) 66,095) + 7,348 
Ur N. Ext 31 3 185 1,875 327} 44,655 2,943 
Urg. (W. Ext.) ... | 31] su) 20) 11,403 189 30,623} 4 4,182 
al : *504,000 SO,000, 17 400,000: + 1.446.000 
Cordoba Central . 32 iFeb. 6) 1,218 e621 95 gm F j > os 
£31,270) + 6,370) 1,036,100) + 98,850 
‘ | + 246,300 63,000) 7,094,700) — 987.000 
Entre Rios... 32 6 S810 7 ore , ’ 
*£15,279 4,516 423,193) + 64,394 
G. Westn. of Brazil 6 6) 1,082 £120,000) 600) 52,500) 6,500 
Leopoldina .. 6 6, 1,918 M ry von 426,000 9,645 a 433,000 
| 25,600) 6,677 119,720 14,299 
Leopoldina Termnl 6 6 Ms. 392,000 46,000) 1,867,000 40,000 
Nitrate 4 iJa 3] 397 taf 5,294 3,814) 2,075) 6,984 
Paraguay Central ... | 32 [It 6) 274) $2,807,000 403.1000) $4,444,000) + 12281000 
Salvador .. $2 b lie Col. 48,590 17,600) 598,758 §4,362 
a 5 81/153 Ms247000 SOT 00) 27.540 000) 237,000 
in Paul 40,875 ° 146 136,653 3,542 
United of Hav 4 32 I 6 1.353 44.664 3,916 565,313 25,924 
\ 
* Converted at average official rate during week ended Feb. 6, 16-12 pesos to the ¢ 


) Free market rate 
@ Converted at official rate 
f Converted at the “ free’ r 


$ Receipts in Argentine pesos. + Fortnight. 
e Converted at “ controlled free "’ rate. 
te as a result of a decision of the High Court. 


OTHER OVERSEAS 





Fgyptian Deita Light; | 1937 i 4 4 ! ‘ | ‘ 
Railways .. $3 Ja 2) 621 *7,537) 4 15 206,078 4 865 
Egyptian Markets >t 4 2,184 18s 11,521 170 
1936 | | | 
Gr. Southn. of Spain | 34 /A 29° 104) Ps. 14,208 62,843 $40,732 724,859 
iM4, | | 
Mexican Railway 6 1 7\ 483 311.6%) 64,900! 1,591,300) 4 267,600 








SUEZ CANAL RECEIPTS 


; 1937 Fr | Irs 
Suez Canal. : 4 ‘Jan. 311 * 37,540,000 





r brs Frs 
| 
10,650,000) 108390900) + 31,200,000 








3 10 days. * 


TRAMWAYS WEEKLY GROSS RECEIPTS 














143] } i 
Anglo-Argentine . 5 Feb 4 325 $645,686 98,1121 3,121,466] + 64,681 
B. Aires Lacroze . 30 |Jan. 2 368,120 6,364) 2,019,757 87,561 

Burnley, Colne and | | | j | 
Nelson Jt. Trspt 5 Feb. 6 76 £5,206) — 41) 25,018) + 199 
Calcutta Tramways. | 5 6 R 1,21, $54) 1,260 593,360!) 4 9,983 
Isle of Thanet Elec sj 27 £3,099 + 86) 12,695) 718 
Liverpool Corp. .. 44 | Ket 3 | £27,928! ~ 831) 1,306,181) 4 16,194 
Madras Electric 13 31 tRs. 51,400 3,970] 110,314) 4 3,786 

3 Fortnight 


MONTHLY TRAFFICS 








! { 
' 
y Receipts for Month | Receipts to Date 
¢ /Endi rij a oe caeea 
- ton 1937 or - | 1937 | + or - 
| 








eS 


| 

Be . 1 | 31' Grose £5.40) » 100 | 
LaG aX Car 1] 31' Gross 46,970)| 4 1,845 | 
] ira H 1 jJan. 31! Gross £13,511) 4 3,574 
La taElec.] 1 {Jan. 31) Gross 69.622! 4 588 | 
Pe | 31° Gross £79.ROL - 3,318) 570,586! + 33,170 
Sar ' ! 31! Gross 41,55 397) : 
S } | 1 i] I t $397 le] 6,007 

pore Tract ai 31. Gross $187,000 13,000) 730,000! — 30,000 

ez C ] l $1, Gross Frsl0S 390.000 


+ 31,200,000 | 
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a 
sehen Fe 
AMERICAN RAILROADS 
Month of | (OMpared Tin yy 
INpany Dec., 1936; * ith De ? : 
ee } 1985 is 
< ¢ < 
1d O} f Gross 14,686,000 2,904,000 1A8. Gu? 1, a 
a m0 Nett 2.613000 BaO OO wOTSS oA 
j : 
J Gross | 7,694.04) + 1490000 S505 
LNet* | 1,271,000 IBS,000 16.330 
iat Gross | 34,607,000 6380000 S65) G9 
Ceeee as Net+ | 1.7744Kw L685 000 45.9 
(Rated {Gr | 4)4OLMN | + SSE | ath 4 
Ne tt 8,797 (4M) 2591000 84.55 2 
, f Gross | 22,459,000 S479 000 | 84 Ban Ph 
crn Nett } B.YGO HOOF 4,915 0000 34.0N : 
(Gross | 14.881.000 B.824,000 5 155 214 “he 


3893 000 1.795.000 


ble 


+ Net operating incom 


* Includes /1,900,000 Charges against Pacit 


Fruit | 


ARE INTEREST RATES RISING? 


(See Leading Article on page 345) Malt 


Note.—All figures are based on “ public pri pectu ratte 
° : a‘ 
unless otherwise stated. Figures which (as indicated by { 
are on our *‘ new basis’ include, in addition, all capital m \\ 
available by Stock Exchange placing and permission t 
Average Yield on New Issues of Average Yield New Issues Fir 
r lustrial | "es . Indus , 
Vear British Industrial Inc rial Year | British Industrial | ° 
Prefer- Prefer ) 
Govern- | Deben ; Govern Dele rreier ‘ 
uent Loans tures ee ment Loans tures ence ' 
mTuen an 1 j Shares i ns t Shares fl 
{ j e 
o, ° ) 0, ] 
1920 | 6-98 7°92 8-09 , 1930 4-67 5-46 6 1, 
921) 5-70 | 8-09 8:39 =| «1931 ° 6-33 63 
1922 5-59 6°72 7:7 192 3° St S44 63. 
1923 5.40 } 6-40 6.59 1943 2.04 4°58 5.28 \ 
1924 4°72 6-61 6:27. | 1934 3-09 4°48 5 . 
1925 4-74 6-43 6-10 1935... } 2-19 3°83 5 
1926 5-03 6-48 6-70 1936 | O.85 4 4-4 
1927 | 4-71 6-21 6-67 1935+ 19 44 
1928 4°82 6-10 7-37 19364 | 2°85 4:7 \\ 
1929 5-00 6-10 6-58 
| { | ' 
® No issue C« mpiled on New Bas lit 
CONVERSION LOANS Last 
British Colonial | Foreig1 B 
Govern Govern Gove Cory Indu } 
ment ments tents ( 


LOTAL STOCK CONVERTED Gs 
4*00OU Rai 
1932 2 362, 5008 S052 | Nil $ 
1933 $0,757 | 110,850 Nil 
1944 105,000 60,543 24.24 - 
1435 204,000 69,003 Nal 4 “ NN re 
1436 37,196 42,208 12,924 ’ y - 
Vield betore Conver " } 4 oe fos { s ‘ 
1932 418 0% 5 16 6 4ey \ 
1933 4 10 ) 5 10 6 , 9 
1934 400 43 9 § 6 | e 2 5 I 
1935 ‘26318486 2 ; , 3 Hin 
1936 a 4 Diese 617 S| mee 
( 
Yield after Conversion 4 ad {sd cs bor 
1932 3.7 39 416 6 2 212. G 
1933 219 7,317 0 .. H 
1934 3 110)/3 8 0/46 613 6,4 . 
1935 32813 4 3 216 ; Mal 
1936 2497 013 1 814 2 3) 9 3 {my 
| 
© Excludes 44 percent lreasurv Bonds, onverted in March, 1932 In 
option to go into either of two Loans 
! 
, ’ r ‘ ot 
JANUARY CLEARING BANKS 
“ os ~ 
(See note on page 363) 
(In ¢ millions) 
Jan., Oct., | Nov., i” | t 
14936 1946 | 1936 143 
Capital and reserves i 131-8 141-8 131-8 131-9 cee 
Acceptances, et 1O5-6 102-9 LO8-G dus 
Deposits (including un- : 
divided profits, etc.) | 2,127-1 2 243-3 2,249-0) 16-9 
J otal liabilities 2 364-5 2478-0 2,487-4 2,517 +4 per 
Cash 224-5 223-6 229-6 a4 _" os 
Cheques, balances and | 7 
items in transit } 53.9 HO-4 64-2 ” j eX 
Money at call 4-8 | 158-9 174:3 1s 13 
Discounts 344-4 | 349-2 327-1 ’ 
Investments 614-6 640-0 e40-2 b44-4 ney . 
Loans and advances | 796-8 872:9 | 875-3 Sod: 
Investments in affiliated | ( 
banks | 25.1 95.9 | 05.2 24:9 
Cover for acceptances, ! ' } 7 <4.3 
premises, etc. | 150-4 147-8 81-5) | 153-5 
—__-——_ — — | 512-4 > 
Total assets.......... 2,364°5 | 2,478-0 | 2,487-4 2,517°6 CO 
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| | 


Net Profit 


Balance Sine 
acai | Year from ayment] Available 
vy < . ° 
one Ending Last of for 


i} Account 


tuse botion | Deprecia-| Forward} Net | Divi- 
| ; Interest Amount Amount | nie we } Profit | dend 
——— ' { 
Banks / i { , ‘ 0 j : 
1 Merchant Bank Ld J) Dr $53,929 15.549 ]); 159.580 - , 15.549 Di 1751249 135.639 
Electric Lighting, etc. 
re Elec tric . | Dec. a 21,168 239 50] 260,669 9] 692 114.375 74 48 961 5.641) 210,504 7 
ire Electric Power Dec 31 70,094 335,628 605,722 64,752) 162,000 x 295,000 83,970, 463,033 S 
Gas 
t ( ras-Light Dec. 31 20,627 42.654 63,28] 8,159 33,791 6 500; 20,831 42,761 6 
imercial Gas Dec $1 6.768 86.512 43 PRO 88 750 5 4,530 84.444 = 
. - . i a 5 fc 
n Gas . Deco 31 14 494 122,189 171,683 6.000 88,527 170 25,000 32.156) 116256 {3 
40d / 
lalton Gas cynics . | Bec, 32 6,207 1,526 7939 1.530 63 : 6,203 L661 6 
south Suburban Gas ......... ) Dee. 31 14.960) 141,752) 156.712) 45.641 92.628 6 | IS 443° 149 TSE OG 
fottenham and District Gas | Dec. 31 34,179 99 2%) 153.399 19.969 78.887 6) 54.543 99 644 64 
Wakeneld Gas Light Dec 31 | 9.649 12.610 1,125 9386/62 1 2099 10,598/2 © 
. - J | Loo 
Woking District Gas... Dec. 31 6012 7.547 13.859) 8007 ggg J AILEY 6.429) 10,074 M1 
Financial, Land, etc. — _ 
ian Citv. and ‘lown 
Properties ; itetvecew took: Bip {. 12S8'D; 6,108'\ Dr. 10.236 ; Dr 10.236 Di. 6.514 Ni 
[) n street Trust sai Dec. 3 16.476 34.452 49.9298 7.070 IN 856 gE OL ny oP OO] 4 
il & Industrial Inv Dec. 31 26,143; 24,157 50.3005 13.000 8.000 s OO 400) 21 O95 NS 
I ve Co. of River Plate | Dec. 8 $2,271 44,066 126,337.) 15.000 25 500 x} o> 4) S85 837 37 366 5 
Wemrvss Collieries Trust wow. 27 6,723) 46.853 53.576 19 310 9.9]? 1 14.354 42.775 \ 
Iron, Coal and Steel | 
hi PROMOTE isscssecssss | DEC. Bl 65,420 454,554 519.974, 62.500 293 896 11 144 246 84.332) 386.044 4 
Rubber 
INL] Sumatra i Sept. 0 1 466 1970 3 336 4336 47 \ 
sul 1 Buava (Sumatra dept 30 6 S46 4 48] 16.327 4710 >) emer 4617 2 Qn? * 
Or ey Oct. 31 S20] 4,762 12.963 3.357 5 1 400 S206 2 695 5 
Shipping 
\\ France, Fenwick & Co Dec. 3] 7849 N7 294 95.073 6.29] 28 504 5 SL 475 7 213 11.746 ; 
Textile 
\shton Brothers and Co. ... | Jan. 2 |Dr. 27,422 47,660 20) 938 13.867 6,371 2b. 358) Ni 
Linen Thread CO... ccescasecces Sept. 30 | 192 242 325,438 317.680 121.000 140.250 Ss! 50.000, 206.430 261 654 8 
LRGGRT AIRE HUE cncvacdisasevdns . | Nov. 30 |Dr. 50,442 68,179 17.737 | 15.000 2, 4d hav oN 
Trusts 
iatorial Trust ........ wes 1 DOC. 31 29 983 15.857 45.840 11.438 3 5,000 29,402 10.470) JI 
foragn and Colonial Inv. ... | Jan. 10 61,577 SS8_892 150,469 37,500 33,750 4} 17,000) 62,219; 77,642 4 
General Funds Investment | Jan. 15 | 1.663 14.874 16.537 5.445 5.445 5 2 a0 $147 7.789 > 
General Investors & Trustees | Jan. 31 S42 57 068 62 240 13.588 33 215 1! 1 Om) 9437 +f S35) lt 
Glasgow Stockholders Trust | Jan. 2 4 199 21,847 {1.046 16,188 2 158 I 5,000 7,200). 22031; Nil 
RKalway Deb. and General... | Jan. 15 32,098 73.616 105,714.) 29.250 35.750 41 7,000 $4714 64 470) 7 
I Share Trust & Co Jan. 15 10 3638 Lu) S24 142 187 49 500 36 OOO 6 14 500) 42 187 41 03S ) 
Waterworks 
rT ice ey 6 633 10.277, 16.910, 2.8184 Tapa se) |p 2.680) 6.592! 1o.seH 1 3) 
r 200; 47 J 
Other Companies 
George) and Co. Dec. 31 b 465 24 641 40996 1 N00) 15.028 > 447 Ll. JloS ba. }aa $ 
“, Hepburn and Gale! Jan. 2 26,316 SS.YS85 85,301 $1,176 14.500 °9 G25 43.435) N 
ngham Rly. Carriage | Dec. 31 13,089 46,650 59,739 4,575 37,781 > 17,883 Dr 1a, . 
Bluestone & Elvin ............ | Dec. 31 ~~ (b) 42.580 42,580 6.862 21),588 Is 10,500 4,640 i 
Cook Son and Co. (St Pauls) Dec. 31 29 S60 61.366 91.226 56,875 : $4,531 HO SSS Ni 
lore Street Warehouse | Dec. 31 4,621 11,269 15,890 10,800 a 3,090; 10,124 =! 
Gray (William) C., and Sons | Dec. 31 | 32,203 56,454 S8,657 16,269 21,000 a4 15,488 36,000 0,293 7! 
Hampshire (F. W.) and Co.. | Dec. 5 7,671 71,778 79.449, 5.625) 24,000) 30) 2,000 7,824, 62,307, 30 
Hartley (Wm.) P., Ltd....... 1 Oct. 31 : 32,037 $2,037 9531 13,832 s 8.674 tal 
Imperial Tobacco Co. (Great | 
Britain and Ireland) ...... Oct. 31 1,040,422 10,636,315 11,676,737 852,209 9,490,762, 25+ 250,000 1,189,766 LO268210)  24e 
Industrial Plant ............08. | Nov. 30 335 439 774 424 4 $45 947 Y 
jackson Bros. (Knottingley) | Dec. 31 16,755 | 20.764 37,519 2,974 8.950 15 7,600 17,995 15,037 Iw 
John White (Impreg. Boots) | Dec. 31 Ldee 42.914 44,641 7,386 12.500 1 19 S882 4,873 87,433 i} 
Kead Brothers ............... | Dec. 31 3,925 9.656 13,581 5,000 6,700 3 4,351 8,528 
s Rubber Works.... | Dec. 31 11.658 26.142 9 37.8005 9.000 14,000, 17! 1403) 13,397, 24.945 12 
Squirrel Confectionery ...... Dec. $1 11.886 [1,886 2.383 3,000 10 1,468 2,535 Di. §, 380 Ni 
' 
| | 
‘for half year. + Free of income tax. (a) No comparable figures March 16, 1936, to December 31, 1936 /) For six month 
to May 31, 1933 (e) Five years’ dividend Ga) Paid on maximuin dividend stock nv) Paid on shding scale stock Vv) Paid on 
rv stock (:) Paid on consolidated stock 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


f 


Period Last 


Dividend : "e 
, Carried to Year 


Reserve, | Balance | 


Appropriation | Corresponding 








Prefce. Ordinary 











LS 


SHORTER COMPANY COMMENTS 


uparatively stationary conditions in the gas industry are shown 
ent results. Small declines are reported in most cases. The main 
exception being the rise in CROYDON GAS profits. Among property 
panies and financial trusts DENMAN STREET TRUST shows 

Of £33,452, against £22,221; another satistactory imerease 1s 
MORTGAGE CO. OF THE RIVER PLATE whose dividend 
vused from 7 to 8! per cent. WM, FRANCE, FENWICK AND 
MPANY'S earnings of £87,224, against £51,746 indicate rapid recovery 
‘upping. BOLSOVER COLLIERY are raising their dividend to 11 per 
trom 9 per cent., following a more profitable year. Cre ditable progress 
COMP, i in the textile group by ASHTON BROS., LISTER AND 
ANY and LINEN THREAD. The latter company has increased 
~~ dividend from 6 to 8} per cent., while the debit balaiices of the othe 


( 


concerns are wiped out Although no ordinary dividend is yet recommended 
BARROW, HEPBURN AND GALE profits have risen from £43,435 to 
458.985, A small loss has been converted into a profit of £46,650 by 
BIRMINGHAM RAILWAY CARRIAGE AND WAGON and the 5 per 
cent. ordinary dividend is thus covered entirely by current profits for the 
first time since 1932. Modest improvement is shown by COOh, SON 
AND COMPANY (ST. PAUL’S), while the FORE STREET WAREHOUSI 
carnings are Il per cent. higher. The first vear’s profits of WM. P 
HARTLEY, LTD., as a public company are £32,087, the dividend bems 
S per cent. The full IMPERIAL TOBACCO accounts confirm the 
preliminary profits announcement without adding much new information 
IACKSON BROS. (OF KNOTTINGLEY), whose profits of £20,764 ary 
37 per cent. higher, are making an ordinary distribution of 15 per cent., 
against 10 per cent. A fresh record both in volume and value of sales is 
reported by JOHN WHITE (IMPREGNABLE BOOTS), whose pronts of 
642.914 compare with £37,433 
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COMMERCE 


SURVEY OF COMMODITY MARKETS 


AFTER the hesitancy of the previous three weeks, commodity 
prices in general showed a firmer tendency in the period under 
review. The improvement took place before the settlement 
of the strikes in the American automobile industry and was 
strengthened by Thursday's news. 

Copper was again in the limelight on the London Metal 
Exchange. In consequence of falling stocks, improved buying 
and the anticipation of a further rise in the United States 
quotation, the price of the metal advanced to almost £56 a ton 
in the week ended Wednesday. The copper position is now 
becoming highly artificial and a serious set-back in prices 
appears likely when increasing supplies reach the market. 
Spelter also rose sharply in an active market and on Wednesday 
reached the highest level since 1929. The improvement in the 
statistical position, greater activity,in the consuming industries 
and the operations of speculators were responsible for this 
week’s advance. Lead, on the other hand, was easier in 
consequence of increased supplies, while tin lost ground in a dull 
market. Meanwhile, quotations for iron and steel remain very 
firm, and coal prices show a hardening tendency. 

Demand has been active at the London fur auctions and 
prices are higher. Rubber scored a further advance, despite 
the absence of any improvement in the American strike 
situation, mainly in consequence of the supply position. Cotton 
prices, however, showed a sagging tendency and raw wool and 
tops were barely steady. The news that the Indian Jute Mills 
will remove all restrictions on production after March Ist, 
caused a general decline in jute prices; other textile fibres 
showed little change. The market in oilseeds and their 
products was rather quiet generally, but linseed and coconut 
oil registered an advance. 


AND TRADE 


Following the recent set-back, wheat prices scored a sharp 
recovery under the influence of substantial demands from 
Germany and Spain while maize was also marked up for a 
similar reason. At this week’s tea auctions a firmer tone 
was evident, but cocoa again registered a decline. Eggs were 
seasonably cheaper, while prices of meat and provisions were 
generally unaltered. 


In the United States, prices appear to be “‘ marking time,” 
Thus, Moody's daily index of staple commodity prices 
(December 31, 1931 = 100), stood at 205-8 on Wednesday, 
against 206-1 a week earlier, 208-7 a month ago and 169-7 on 
the corresponding day last year. 


COAL 


SHEFFIELD.—On the increased quota for February collieries are 
making better time, and larger outputs appear assured. On home account 
there is no slackening of demand, and all grades of industrial fuel are in 
good request. Furnace and foundry coke are in strong demand, and 
contracts are taking all available supplies. Gas coke is a good feature, 
There is some improvement on the export market, more coal being avail- 
able, with a fair call for prompt shipment. There are also more inquiries 
for forward. Shippers, however, state that they cannot be certain of 
supplies of specific sorts, and the fixing up of contracts is consequently 
being retarded to some extent. 

NEWCASTLE-ON-TYNE.—Quotations in the North-East coalfield 
are unaltered; but there still exists a very firm undertone, with indications 
that higher prices would be paid for prompt delivery if supplies were 
available. Screened steam coals are very firm, under a good inquiry from 
Scandinavia and steady shipments to the home market. Durham coking 
and gas coals are scarce, due to good home trade, the relaxation of import 
quotas by Belgium and France and renewal of trade to Italy. A further 
300,000 tons of coking and gas coals have been sold to Italy over April- 
May-June at full current prices. Patent oven coke is more difficult to 
obtain, there being every indication that another increase in prices will 

take place due to increased costs and demand from Sweden. 





(Continued from page 387) 


RAILWAYS 


SOUTHERN RAILWAY.—Increases of £751,042 in gross receipts fo 
1936 and £153,863 in net revenue. Final dividend, 4 per cent. on preferred 
ordinary stock, making 5 per cent. as before. On deferred ordinary stock 
a $ per cent. dividend is to be paid (first since 1 per cent. for 1930). Carry- 
forward increased from £220,809 to £225,875. Dividends to be paid 
March 2nd. 


GREAT WESTERN RAILWAY.—Final dividend, 2} per cent. on 
ordinary stock, making 3 per cent. for 1936, same as for 1935. Net revenue 
for 1936, £864,271 higher. Carry forward, £76,794. The amount recover- 
able for rates of £1,737,800 is placed to contingency fund. 


LONDON MIDLAND AND SCOTTISH RAILWAY.—Dividends 
resumed on ordinary sto:k at rate of 1} per cent. for 1936. Previous 
payment } per cent. for 1931. Receipts from all sources have risen by 
£3,136,000 and net revenue is higher bv £1,021,000. Carry forward, £79,000, 
against £134,491. A sum of £3,180,000 recoverable for rates and rate relief 
is to be placed to reserves for maintenance and new works. 


BUILDING SOCIETIES 


NORTHAMPTON TOWN AND COUNTY BENEFIT BUILDING 
SOCIETY.—Report for 1936 shows due to shareholders, £4,466,961. 
To depositors, £1,432,308, Mortgage advances, {1,278,262. Total assets, 
£6,312,750. Net working profit, £27,639, and £10,818 on sale of investments. 
To general reserve, £25,000. To mortgage contingent reserve fund, £5,000 
Written off office premises, £7,225. Carry forward, £8,064. 


BANKS 

DANSKE LANDMANDSBANK.—After paying expenses there is a 
balance of kr. 8,417,854 for 1936 (including undivided profits from 1935, 
kr. 1,109,702). Kr. 251,666 written off for bad debts; kr. 500,000 for 
buildings depreciation; kr. 950,000 for taxes; kr. 250,000 transferred to 
securities depreciation reserve, and kr. 1,428,242 to the reserve fund; 
kr. 500,000 for staff bonus. Dividend of 6} per cent. absorbs kr. 3,250,000, 
leaving kr. 1,287,945 forward. 


INSURANCE 


REFUGE ASSURANCE COMPANY.—The directors have declared 
a reversionary bonus of {1 16s. per cent. on with-profit policies in the 
ordinary branch as at December 31, 1936. 


APPOINTMENTS AND PERSONAL 
Sir William Firth has been appointed a director of the Alliance Assurance 
Company. 
Mr D. C. Coleman and Mr. J. W. McConnell, of Montreal, have been 
elected to the Canadian Committee of the Hudson’s Bay Company. 


The Frederick Hotels, Ltd., have elected the Rt. Hon. Lord Bethell 
chairman of the company in succession to the late Mr Ronald Peake. 


Mr. W. C. E. Gibson has been elected chairman of Duff Development 
Company, Ltd., in place of the late Mr R. W. Duff. 


The following have been appointed directors of Anglo-Continental Guano 
Works, Ltd. : Mr E. Hessenberg, Captain Alexander Barclay, Mr J. R. Ray, 
and Mr K. A. J. S. Mitchell. 


Mr E. Hessenberg, Captain Alexander Barclay and Mr A. G. Barthel 
have been appointed directors of Genatosan, Ltd. 


Mr J. Ernest P. Drew has been appointed a director of McCrae and Drew, 
td. 


MISCELLANEOUS 
UNITED KINGDOM GAS CORPORATION, LTD.—The corpora- 


tion has acquired four further gas undertakings ; 87-8 per cent. ordinary 

Tstock of Normanton Gas; 91-32 per cent. ordinary capital of Kippax and 
District Gas; 100 per cent. of ordinary capital of Sherburn and South 
Milford Gas; 88-83 per cent. of ordinary capital of Farnworth and Kearsley 
Gas. 

LINEN THREAD COMPANY, LTD.— Profit for year to 
September 30, 1936, £325,438, compared with £261,653. Ordinary dividend 
6 per cent. and bonus 24 per cent., against 6 per cent. for previous year. 
Dividend reserve account, £50,000, against nil. Carry forward £206,430, 
against £192,242. 

WM. FRANCE FENWICK AND COMPANY.—Net earnings for 
1936 are £62,787, compared with £30,178. Ordinary dividend 5 per cent., 
compared with 3 per cent. Carry forward £7,213, against £7,849. 


ASHTON BROTHERS AND COMPANY.—Trading profit year to 
January 2, 1937, £50,967, compared with £7,464. To depreciation, £13,867. 
Net trading profit, £33,793, compared with loss of £9,757. Debit balance of 
£27,422 replaced by credit balance of £6,371. 

SUMATRA TEA ESTATES, LTD.—tThe offer of Rubber Plantations 
Investment to acquire shares of this company has been largely accepted 
and the amalgamation has now become effective. 


WOLVERHAMPTON CORPORATION; 3 per cent. stock 1924-54.— 
Williams Deacon’s Bank, Ltd., state that the books will be closed from 
February 15th to February 28th, to prepare interest warrants due 
March 1, 1937. 


E. I. DU PONT DE NEMOURS AND COMPANY.—Net profit 
for 1936, $89,884,000 ($7-56 per share), compared with $62,085,000 ($5-04 
per share) for 1935. 


SOUTH SUBURBAN GAS.—Net revenue for 1936, £202,971. 
Ordinary dividend maintained at 6 per cent. Carry forward increased from 
£14,960 to £18,443. Sales increased 5} per cent., and additional consumers 
number 8,326 


WANDSWORTH AND DISTRICT GAS.—Net revenue for 1936, 
£103,772, compared with £84,626, including £12,500 against £15,000 
transferred from tax account. Final dividend of 34 per cent. on consolidated 
stock, making 7 per cent. (as before) and £26,963, against £26,810, to 
employees co-partners. 


BRITISH CELILYND, LTD.—tThe Board state that while it is not 
concerned with fluctuations in the company’s shares, these may be 
attributable to difficulties which have arisen in the,completion of negotiations 
for the sale of foreign rights. 


D. SMITH & SONS, LTD.—The Board state that it is not concerned 
with fluctuations in the company’s shares. The business, it is stated, 
continues to make good progress and since the commencement of the 
financial year sales exceed those for the corresponding period of last year. 


THE SHAREHOLDERS PROTECTION ASSOCIATION.—The 
annual meeting will be held at 11.30 a.m. on February 18th, at the Holborn 
Restaurant, London. The chairman will be Mr Charles Latham. The 
balance sheet shows that there was a debit balance for the year 1936 of 
£171 which, deducted from the surplus of £222 at end of 1935, leaves a credit of 
£51 to carry forward. 


BOLSOVER COLLIERY COMPANY, LTD.—Net profit for 1936, 
£454,554, compared with £386,244 for 1935. Transfers to reserves, £149,246, 
compared with £128,503. Ordinary dividend, 9 per cent plus bonus of 2 per 
cent., making I1 per cent., compared with 9 per cent. for 1935. Carry- 
forward increased from £65,420 to 1 Total assets, £6,900,206, 
compared with {6,548,596 at end of 1935, 
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GLASGOW.—If anything, the recent shortage of supplies to meet 
new business is more pronounced, and prices all round remain firm, During 
the stormy weather home market needs have been partially satistied 
through the diversion of fuel not taken up at the ports; but with vessels 
arriving more regularly this is no longer possible. In general, the collieries 
are fully booked for some time ahead and, in view of difficulty in covering 
contracts and previous sales, are not at present inclined to commit them- 
selves further. The problem is a difficult one, involving, as it does, the 
maintenance of export connections at the present time—when foreign 
importers are quite ready to buy—and also an adjustment of capacity 
to future demand, If this is considered likely to be maintained, the only 
solution appears to be new development, especially the dewatering of 
old pits in Lanarkshire, which block the way to the deeper seams, 

CARDIFF.—A scarcity of supply for prompt positions persists on the 
Cardiff coal market. There is still a large percentage of absenteeism at 
the collieries owing to illness, and in spite of the large number of insured 
unemployed there is a lack of both boy and skiled adult labour, The pits 
are producing practically as much coal as in the corresponding period 
last year, but outputs are readily absorbed under contract commitments 
and prices continue very firm at their recently enhanced levels. Among 
the contracts arranged during the past few days is one for the supply of 
38,000 tons of sized coals for the Rosario electricity works for shipment 
over 1938, while there are inquiries in the market from the Algerian 
electricity works, the Jamaica railways, and for the supply of 50,000 tons 
of coking coal for Belgium, Coke and patent fuel are firm markets and 
there is a comparative scarcity of pitwood, Last week shipments in the 
foreign and coastwise trades totalled 413,100 tons compared with 363,500 
tons the previous week, and 259,233 tons in the corresponding period last 
year. At 2,297,300 tons, loadings for the first six weeks of the year are 
about 215,000 tons greater than in the same period of 1936, 


IRON AND STEEL 


LONDON.—tThe iron and steel industry is concerned more with fulfilling 
contracts already on the books than with obtaining new business, says the 
official report of the London Iron and Steel Exchange. Notwithstanding 
all efforts, however, delays in deliveries are general and whilst the present 
insistent demand continues the producing works have little opportunity 
of overtaking their arrears. In the pig iron market the shortage of material 
is unrelieved and makers in practically all districts are rationing their 
customers. Most of the producing works have sold their production for 
the first half of this year, and it is difficult to place new business, but 
expiring contracts are usually renewed. Business in the semi-finished steel 
departinent has been on a small scale; most of the British works are 
reluctant to accept fresh commitments, as their output is earmarked for 
two or three months, Owing to the situation in other producing countries 
it is difficult to relieve the position by increasing imports, and consumers 
are alarmed at the prospect of the scarcity becoming accentuated. 
There has been no relaxation in home demand for finished steel materials, 
whilst the requirements of overseas customers appear to be expanding. 
It is not easy, however, to place orders for export for reasonable delivery 
owing to the necessity of providing for home needs. The position has been 
made more difficult by the delay in delivery of Continental steel. 


SHEFFIELD.—The volume of business is on a comparatively small 
scale, not by reason of any lack of demand, but of inability of suppliers 
to accept more than a proportion of the orders on offer. So far as pig iron is 
concerned there is a definite shortage of foundry and basic, makers being 
fully committed under contract over at least the next three months, and 
having virtually nothing in the way of odd lots for disposal in the open 
market. The position with regard to forge is not so dilticult, but at the 
same time producers are not s:eking business. Deliveries of pig under 
contract are fairly regular, but consumption is at a level which precludes 
any accumulation of reserves either at furnaces or works. Hematite 
requirements are fully maintained, but supplies of both East and West Coast 
mixed numbers are short, and makers are very hesitant about adding to 
their commitments at present, There is but little variation in finished iron, 
Good business is being done in common and best bars, and a steady 
improvement in Crown iron is reported, New high records in output and 
demand for basic steel billets are being set up, but even so it is impossible 
to keep pace with users’ requirements. Acid billets are also in active 
request. Wire rods, steel bars and strip are important features, and the 
call for structural steel is at a very satisfactory level. There is a further 
speeding up of production of stainless steel in sheet and other forms, but 
demand still outpaces supply. lron and steel scrap demand shows further 
expansion, and in some sections supplies are on the short side. Prices 
throughout the market are firm, but without change, 


MIDDLESBROUGH.—Demand for all classes shows no sign of 
abating and requirements are much larger than actual output. Cleveland 
foundry iron continues to be rationed to home consumers, although small 
quantities are occasionally shipped abroad. The position of East Coast 
Heinatite pig iron is equally stringent, although, here again, small parcels 
are from tune to time released for shipment. It is not possible to do new 


be prepared to increase their purchases for delivery further ahead. More 
enquiries are coming to hand from abroad, but here again business is 
similarly limited. 

In the steel trade the difficulty of securing foreign semi-manufactured 
material is accentuating the shortage of this class of material from home 
producers. Re-rollers could deal with much larger deliveries. In the 
finished steel departments deliveries in some cases are in arrears, and, 
although output is being fully maintained, the supply is insufficient to 
satisfy demand. Good Durham blast furnace coke is firm at 25s. 6d per ton, 
delivered at furnaces. Foreign ore which was due to arrive in the Tees 
during January, and has been delayed owing to the weather, is now 
coming to hand, The scrap situation is not easing and demand continues 
unabated. The price of heavy melting steel scrap is 65s. per ton, but 
Supplies are scarce and merchants are anticipating higher figures. 


_ GLASGOW.—It is becoming increasingly difficult to conduct business 
in the iron and steel trades here. While makers are working to capacity 
and, even so, unable to meet the demands of the various users, difficulties 
are increased by inability to obtain supplies of raw material. Every 
branch of the industry is now being handicapped by delays in deliveries of 
material already contracted for and also by the impossibility of placing 
orders for supplies sufficient to meet future requirements. There is no 
falling off in demand either from home or overseas buyers. Much new work 
has been placed in Glasgow and other districts in the West of Scotland 
within the past week and all branches of the engineering industry are 
exceedingly busy. 


CARDIFF.—The recent improvement in the volume of the tinplate 
export trade has been maintained and shipments at Swansea last week 
totalled 8,224 tons, as against 7,938 tons the previous week, and 4,889 tons 
in the corresponding week last year, There is a good inland demand as 
well, and stocks have fallen to the exceptionally low quantity of 1,646 tons 
as against 4,023 tons a year ago. There is an active demand also for 
blacksheets for the home market. Prices of steel bars, galvanised sheets 
and tinplates are firm but unaltered. 


OTHER METALS 


COPPER.—After a steady rise, the cash price reached the new high 
level of £55 16s. 3d. on Wednesday, an increase of £1 11s. 3d. on the week. 
Several factors were responsible for the renewed improvement. The 
considerable reduction of 1,707 tons to 41,139 tons in home warehouse 
stocks impressed the market earlier this week ; improved political sentiment 
on the Continent stimulated consumers’ buying; and the belief that the 
United States domestic price will be raised above its present level of 
13 cents per Ib. within the next few days resulted in increased speculative 
activity. The price of standard cash is now being “ talked” to £60 or 
even higher, and in view of the bullish mood of the market it is quite 
possible that this limit will actually be reached. With the new rises in 
price, however, the position is becoming highly artificial, and there is 
little reason to doubt that the present boom will have very unfavourable 
effects from the long-term point of view. Reports from all producing 
centres speak of increasing outputs and the re-opening of mines which 
have been idle for a number of years. Sooner or later this advance in 
production will check speculation, and will at the same time lead to new 
disturbances on the market. 

Sales on the London Metal Exchange: 3,600 tons on Monday, against 
1,500 tons last week; 3,300 tons on Tuesday, against 2,200 tons last week ; 
5,000 tons on Wednesday, against 6,300 tons last week. Domestic spot 
was quoted at 13-174 cents per lb. in New York on Wednesday, aga nst 
12-724 cents a week ago and 12-80 cents a month ago. Wednesday’s 
official closing price for standard cash in London was £55 16s. 3d. to 
£55 17s, 6d., compared with £54 5s. to £54 6s 3d. a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, at 
40,332 tons, showed a decrease of 1,507 tons, while stocks of rough copper, 
at 807 tons, were 200 tons smaller, 


LEAD AND SPELTER.—Lead closed on Wednesday 7s. 6d. lower 
on the week at £27, while spelter closed £1 83. 9d. up at £23 5s. The latter 
level represents the highest price since 1929. Although speculative buying 
helped to lift the price, consumers’ demand showed signs of expansion. 
Brass-makers on the one hand and galvanisers on the other have larger 
orders in hand than for many months, and are, therefore, more anxious 
to buy. At the same time, the London market is greatly impressed by the 
sharp improvement in the United States spelter position. During January 
U.S.A. stocks declined from 44,756 short tons to 34,143 short tons. A year 
ago the figure stood at 79,207 tons. American stocks are now down below 
the safety level and replenishment is necessary. Lead, on the other hand, 
suffers from the fact that high prices of recent weeks and months have 
stimulated production in high-cost countries, and have at the same time 
increased supplies of old lead. The basic position of this market, however, 
remains sound, and it seems quite likely that lead prices will recover in 
the immediate future. 

Sales of lead on the London Metal Exchange: 1,450 tons on Monday, 


business for early delivery as producers are fully contracted; buyers would , against 1,050 last week; 2,700 tons on Tuesday, against 1,450 tons 


PANSTWOWY 


Chairman: SEWERYN LUDKIEWICZ 


Capital - - ‘ 


(STATE LAND BANK) 


Head Office: Warsaw, POLAND 


BRANCHES THROUGHOUT POLAND 
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The State Land Bank transacts every description of Banking business. 
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through the intermediary of local credit institutions. 
The Bank's Mortgage Bonds and Land Improvement Debentures are guaranteed by the Polish Treasury. 
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last week; 1,500 tons on Wednesday, against 2,700 tons last week. The 
New York quotation on Wednesday was 6-00 cents per Ib., against 
6-00 cents a week ago and 6-00 cents a month ago. The official closing 
quotation in London for soft foreign for shipment during the current 
month was £27 per ton, compared with £27 7s. 6d. a week ago. 

Sales of spelter on the London Metal Exchange: 5,250 tons on Monday, 
against 1,275 tons last week; 4,500 tons on Tuesday, against 650 tons 
last week; 6,500 tons on Wednesday, against 2,650 tons last week. 
Wednesday’s quotation in East St. Louis was 6-40 cents per Ib., against 
6-00 cents the week before and 6-00 cents a month earlier. Wednesday's 
official closing quotation in London for “ good ordinary brands” for 
shipment during the current month was £23 5s. per ton, against £21 16s. 3d. 
last week. 

TIN.—Tin prices, which were firm at the beginning of the period unde: 
review, turned easier again and closed on Wednesday at £226 5s. for 
cash and £227 5s. for forward, a loss of {2 10s. and £2 5s., respectively, 
on the week. American buying was again on a small scale, and European 
consumers were by no means keen buyers. As offerings were fairly large, 
the decline in prices cannot be regarded as surprising. The future of 
tin price movements depends mainly on the revival of United States 
buying—especially in view of the fact that increasing supplies will intensify 
selling pressure unless there is a larger demand. 

Sales of tin on the London Metal Exchange: 325 tons on Monday, 
against 350 tons last week; 225 tons on Tuesday, against 300 tons last 
week; 175 tons on Wednesday, against 370 tons last week. The New 
York quotation on Wednesday was 50-65 cents per Ib., against 51-00 cents 
a week ago and 50-95 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £226 5s. to £226 10s. per ton, 
compared with £228 15s. to £229 a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 1,987 tons, an increase of 
285 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wednesday at £100 per ton, and rolling billets at £102 per ton. Nicke!, 
for home and export, was maintained at £180 to £185 per ton. Quicksilver, 
on the spot, was quoted at £14 6s. per flask of 76 lbs., against £14 6s. a 
week ago. Chinese antimony was quoted at £67 per ton ex warehouse, 
the same as last week. Chinese wolfram for “‘ February-March ” shipment 
was quoted at 35s. 6d. to 36s. per unit, c.i.f., compared with 34s. 3d. to 
34s. 9d. last week. Refined platinum was firmly held at £14 per ounce. 


TEXTILES 


COTTON.—Manchester.—The improved position has been well main- 
tained, although some sellers have not booked so many orders as a week 
or two ago. More contracts could be arranged, but for the difficulty of 
obtaining early delivery. There has not been much change in raw cotton 
prices. For the most part sentiment remains bullish, but there is rather 
more uncertainty as to future supplies. Good staple American cotton is 
now scarce. Deliveries of all kinds of cotton to spinners in Lancashire 
continue heavy and consumption in the United States remains on a large 
scale. Business in actual material has centred on outside growths, such as 
South American and East Indian descriptions. In the yarn market an 
event of importance has been the success of the price maintenance scheme 
in the Egyptian section; it was announced at the end of last week that the 
owners of more than 80 per cent. of the spindles concerned had signed 
the legal document. This report has stimulated demand for fine counts. 
In American yarns, the last advance in prices has checked the turnover 
somewhat, but spinners continue to sell their production. 


COTTON_PRICES 
























Corresponding 
1937 Tate 
an. an. | Feb. | Feb. . 
T° | 727 | S| wo | SS | oes 
d. d. d. d. d. d. 
Raw Cotton—Mid. American ......... perlb.; 7-16 | 7-23 | 7-27 | 7-23 | 7-01 | 6-11 
» Sakellaridis Fully Good Fair 
MIIIOD ocacucsspeecoosacc’ per Ib. [10-29 |10-27 [10-10 | 9-95 | 8-73 | 9-12 
Varns—32's twist ............0.ss0eees per Ib. 12 12%] 12 12} 10} 10 
ok. RMIIOIIIE Sie aicscsbbvodcons per lb. | 12 12e| 124 | 123 | 10S] 103 
» 60's twist (Egyptian) ...... per lb. | 178 | 174 | 172 | 173 | 16h] 153 
$2-in. Printers, 116 yds., 16 by 16, 32’sand | s. d.j/s. d.j/s. d.js. d.}s. djs. d. 
iiithihiadbietesdmochehpenesrernsesoeseoes 19 8/19 10 |20 3 |20 3 18 0j17 O 
96-in. Shirtings, 75 yds., 19 by 19, 32’s and 
iis ahhkpbisanbpnseth scondbeeanenscbeocinbtsnedtse 27 6 (27 9 |28 2 |28 2/24 3 (24 9 
88-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 10 10 |11 O j11 2511 2110 8} 911 
39-in. ditto, 37) yds., 16 by 15, 8} Ib. ...... 9 10 |10 “1” 2/10 2/9 6| 811 








A considerable cloth inquiry has again been experienced and an 
encouraging business has been done, but buying has not been so spectacular 
as during the early weeks of the year. Numerous offers have been met 
with for India and, although many of them have been too low, a useful 
bus ness has been put through in light bleaching descriptions, white 
shirtings and printed and dyed goods. The most active outlet has been 
Karachi. Further buying has been reported in bleached shirtings and dyed 
fabrics for Java and specialities for Singapore. Egypt has bought light 
bleachers, South America printing and finishing styles and the Dominions 
heavy materials. A persistent demand has been met with in home trade 
goods. Makers with wide looms are very well engaged. 

JUTE.—Dundee.—tThe Indian Jute Mi Is Association members have 
agreed to their Committee’s recommendation to remove all re ctions 
regarding working hours and extensions of looms as from March Ist. This 
will no doubt lead to a decline in prices for goods and the market in Calcutta 
might already have been adversely affected had it not been for the 
fact that the Fort Gloster, Ganges and Howrah mills are idle owing to 
strikes. There are 15,000 employees in these mills striking for the restora- 
tion of the 1932 cuts on their wages, for a provident fund and for old-age 
pensions. Though these three mills have been idle for over a week, the 
trouble has not yet spread to other establishments. Production in India 
is, however, being curtailed and the demand for jute goods is sufficient to 
keep prices steady at around recent levels. Whether any of the Associated 
mi ls in India will take advantage of the fact that they can work any 
number of hours and extend their number of looms remains to be seen 
but it is quite on the cards that there will be a considerable increase in 
production after March Ist, at least on account of longer hours; but it 
may take some months before additional new machinery can be installed. 
The “ outside ” mills may eventually be forced to join up with the Associa- 
tion and work harmoniously for the regulation of supply of goods with 
demand. The consumption of jute goods has increased enormously during 
the past eight or nine months and the total production of the Indian Mills 
has well absorbed. 





Raw jute prices have weakened a trifle and Daisee—-2/3 full group is 
offered at £18 12s, 6d., with PR at £19 5s. and fours at £17 5s., while 
Tossa-2/3 is down to £19 10s, for full group and fours to £18 10s., February 
March. Spinners here have shown no interest at these limits. Good First 
Marks are offered at £22 5s., Lightnings at £20 5s. and Hearts at £19 55 
February-March. Jute yarns are very quiet and purchases of common 
8 lb. cops have been made at the lower rate of 2s. 14d. and of 8 Ib. spools 
at 2s. 24d. Other yarns are quite steady, however, at 3id. to 4d. for 5 ply 
8 Ib. twist, 2$d. for 24 Ib. sacking weft and 3 4d. to 34d. for 8 lb. chains 
Rove is being sold steadily at £21 for 48 lb. and £16 15s. for 200 lb., while 
the Rio yarns have come in for attention at 2s. 44d. for fourth grade 
8 Ib. warp, and 2s, 6}d. for third. Business in jute cloth is dull and buyers 
are unwilling to operate in view of the unsatisfactory position in Calcutta 
and the probability of increased output. Prices are rather easier at from 
2id. for 10 oz. 40 in. and 2{d. can be done for 8 oz. Linoleum hessians 
are quict and heavy goods in moderate demand at steady rates, 


GRAIN MARKETS 


WHEAT.—Substantial purchases by Germany and Spain have imparted 
a much better tone to the market during the past week. Heavy shipments 
have been insufficient to hold the rise of prices in check. 

On Wednesday last, ‘‘ May” futures were quoted in Chicago at 135} 
cents per bushel, against 131} cents the week before and 135 cents a month 
ago. Quotations in London, Wednesday: No. | Northern Manitoba 
ex ship, 52s. 3d. per 496 Ibs., against 49s. 9d. a week ago; No. 2 Northern 
Manitoba, ex ship, 51s., against 48s. 6d. a week ago. According to The 
Corn Trade News, total shipments of wheat and flour last week totalled 
1,866,000 quarters, against 1,853,000 quarters in the previous week and 
1,503,000 quarters in the corresponding week a year ago. 


FLOUR.—After the recent quiet spell, demand improved this week and 
prices were advanced. Wednesday’s London quotations (excluding quota 
payments) were : Straight run, delivered Home Counties, 40s. per 280 Ibs,, 
against 38s, 6d. a week ago; delivered inner London, 39s, 6d., as compared 
with 38s. a week ago. Manitoba patents, ex store, 39s, to 40s. 6d., against 
37s. 6d. to 39s. a week ago. Australian, ex store, 32s. 6d. to 33s., against 32s. 
last week. 

BARLEY.—Imported feeding descriptions have been a firm market, but 
business has been limited. Home grown malting barley is sparingly offered, 
“May ” futures were quoted at 81} cents per bushel in Winnipeg on 
Wednesday, against 81} cents a week ago. Quotations per 448 lbs. in 
London on Wednesday were: “ English feed,” at farm, 34s. to 36s., as 
against 34s. to 36s. a week ago; “ English malting,” at farm, 36s. to 45s., 
igainst 36s. to 45s. last week. Californian (new), ex ship, 54s. 6d., against 
51s. to 60s. last week; Chilean, brewing (new), ex ship, 44s. 9d. to 50s,, 
against 44s. 9d. to 50s. a week ago. 

OATS.—On Wednesday, *“‘ May” futures were quoted at 51} cents 
a bushel in Chicago, against 50] cents a week ago and 54} cents last 
month. Quotations in London, Wednesday: ‘* Engl sh Black,” at farm 
24s. to 25s. per 336 Ibs., against 24s. to 26s. a week ago; ‘‘ English White,” 
at farm, 24s. to 25s., against 24s. to 26s. a week earlier; mixed Canadian 
feed (Vancouver), landed, 23s. 3d. per 320 lbs., compared with 23s 
last week. 

MAIZE.—A much firmer tone developed during the past week and prices 
have risen sharply. Demand from Germany has been an important factor 
in the recovery. ‘“ May” futures were quoted on Wednesday at 107} 
cents per bushel in Chicago, against 1054 cents a week ago and 108} cents 
last month. Quotations in London, Wednesday: “ Plate,” landed, 25s. 6d. 
per 480 lbs., compared with 24s. a week ago; ‘“‘ Plate,” ex ship, 24s. 6d., 
aS against 23s. a week ago; “‘ Plate,” “‘ February,” 25s., as against 23s. 9d. 
1 week ago; yellow maize meal, ex wharf, was quoted at £6 12s. 6d. to 
£6 17s. 6d. per ton, as against £6 7s. 6d. to £6 12s. 6d. last week. 

AMERICAN WHEAT MARKETS.—tThe following table shows wheat 
quotations for selected weeks in 1935-37 :-— 


Dec. 30,| Feb. 3, | Feb. 10, 
1936 1937 1937 











dia Wate Jan. 2, | Dec. 31, | Feb. 11, 
NEAREST Future 1935 1935 1936 










Winnipeg (No. 1, Manitoba) 


—Cents per 60 Ib. .......... 823 84} 83} 129 124} 128} 
Chicago (No. 2, Winter)— 
Cents per 60 Ib, .........000 98§ 1013 972 135} 131} 1359 






The visible supply of wheat in Canada amounts to 97,520,000 bushels, 
against 54,212,000 bushels last week, and 126,242,000 bushels in the 
corresponding week last year. 


SALES AND PRICES OF BRITISH CEREALS.—The following 
table gives the estimated sale of home-grown wheat during the harvest 
years 1933-34 to 1936-37 :— 





| 1933-1934 | 1934-1935 | 1935-1936 | 1936-1937 








Estimated sales of home-grown Cwts. Cwts. Cwts. Cwts. 
wheat— 
1 week to February 6 ...........0++ 324,273 334,025 326,424 168 810 
23 weeks to February 6 ........+« ss | 7,149,905 8,842,132 8,903,178 | 6,678,290 
Average price of English wheat per s. d. s. d. s. d. s. d. 
GIES. Séncnrcvcssssnnvenosecssensenvesecess 4 5 49 6 5 » @ 


The following is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the 
corresponding weeks in each of the years from 1933 to 1936:— 

see tasenassenaniensantstnnenseaitanarassiapasentiasmcnreiticantenssesanncsipsitsauiiatigcinetinsiteisaatinpitnmasisttis 


| AVERAGE PRICE PEX CWT. 


QUANTITIES SOLD 











Week ended —_ 

Wheat | Barley | Oats Wheat | Barley | Oats 

Cwts. Cwrts. Cwts. s. d. s. d. s. d. 
February 4, 1933...... 248,512 211,189 50,561 § 5§ 611 6 0 
February 3, 1934 ..... 324,273 178,214 81,703 45 9 4 6 4 
February 9, 1935 ..... | 334,025 205,179 51,765 49 8 2 7 2 
February 8, 1936...... 326,424 215,793 54,003 6 § 8 1 6 1 
January 30, 1937...... 274,403 273,392 66,271 9 8 10 2 8 5 
February 6, 1937...... 168,810 216,708 56,494 9 3 10 3 8 4 
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OTHER FOODS 


BACON.—Prices were unchanged last week-end and the tone of the 
market has been steady this week. The official quotations (per cwt. for 
No. 1 Sizable) which formed the basis for dealings on the London Provision 
Exchange this week were: English, 86s. to 90s.; Canadian, 77s.; Danish, 
$6s.; against 86s. to 90s., 77s. and 86s, last week. Arrivals in London 
Jast week included: Danish, 13,272 bales; Canadian, 7,484; Dutch, 2,296; 
Lithuanian, 1,334; and Polish, 2,388; as against 14,771, 7,530, 2,197, 
1,268 and 2,840 bales, respectively, in the previous week, 


BUTTER.—The position shows little change. The market in Colonial 
grades has been rather slow, with Danish showing a firm tendency. 
Quotations (per cwt.) on the London Provision Exchange on Wednesday 
were: New Zealand, finest salted, 86s.; Australian, choicest salted, 86s. ; 
Danish, 122s.; compared with 86s., 86s., and 120s., respectively, a week 
ago. 


CHEESE.—The market has ruled steady, with prices a little above 
last week’s level. Quotations (per cwt.) on the London Provision Exchange 
on Wednesday were as follows: English, finest farmers, 86s. to 88s.; 
Canadian, finest coloured, 72s.; and New Zealand, finest coloured, 51s. 
to a 6d.; against 86s, to 88s., 71s. to 72s., and 50s. 6d., respectively, 
a week ago. 


COCOA.—The markets were again a little easier this week. The spot 
quotation in New York on Wednesday was 10 % cents per Ib., as against 
10} cents per Ib. last week. In London, on Wednesday last, good fermented 
new crop, Accra, February—April, was quoted at 47s. 6d. per 50 kilos, 
cif. Continent, against 48s, to 48s. 6d. a week ago. Last week’s move- 
ments of cocoa in London were as follows : Landed, 14,969 bags; delivered, 
for home consumption, 7,247 bags; exported, 113 bags; stocks, 139,930 
bags, against 132,031 bags a year ago. 


COFFEE.—tThe spot markets in London and New York have been 
steady. On Wednesday, Rio No. 7 (cash) was quoted at 9} cents per lb. 
in New York, as compared with 9} cents per Ib. last week and 8% cents 
per Ib, a month ago. Movements of coffee in London last week were as 
follows: Brazilian, landed, 127 cwt.; delivered, for home consumption, 
218 cwt.; exports, 523 cwt.; stocks, 7,839 cwt., against 12,124 a year ago. 
Central and other South American: landed, 8,791 cwt.; delivered, for 
home consumption, 2,725 cwt.; exported, 1,744 cwt.; stocks, 62,659 cwt., 
against 66,708 last year. Other kinds: landed, 10,060 cwt.; delivered, 
for home consumption, 4,665 cwt.; exported, 1,620 cwt.; stocks, 111,793 
cwt., against 138,188 last year. 


EGGS.—In response to a rather slow demand, prices are generally 
a little easier this week. At Smithfield, on Wednesday, English (ordinary 
packing, Grade I, about 15-15} Ib.) realised 13s. to 13s. 6d. per 120, as 
against 12s. 9d. to 13s. 6d. last week; while Danish (154 Ib.) made 9s. 3d. 
to 9s. 6d., as against 9s. 6d. to 10s. last week. - 


FRUIT.—With some improvement in weather conditions, business at 
Covent Garden has been rather more brisk this week. According to The 
Fruitgrower there is a moderate but steady demand for apples. Pears 
encounter a good market, supplies being rather limited. Hothouse grapes 
are short, English making good prices; some excellent South African 
grapes are to hand and meet a ready sale. South African peaches and 
nectarines are in moderate demand, while plums from the same source 
are going out well. Oranges are generally easier, the bulk of the arrivals 
not being in good condition. Lemons show a firm tendency on shorter 
supplies, but grapefruit are a slow item, supplies being abundant this week. 


MEAT.—Business at Smithfield was moderate this week, prices showing 
little alteration. On Wednesday last, Argentine chilled hind-quarters 
were quoted at 4s, to 4s. 4d. per 8 Ibs., as compared with 4s. to 4s. 4d. 
a week ago. New Zealand frozen mutton was 3s, 4d. to 4s. per 8 Ibs., 
against 3s. 4d. to 4s, a week ago. According to the Smithfield Market 
official report, supplies during last week amounted to 9,466 tons, an 
increase of 2,784 tons on the corresponding week last year. Beef and 
veal accounted for 5,035 tons, mutton and lamb 2,674 tons, and pork and 
bacon 1,052 tons, as compared with 4,217, 1,839 and 313 tons, respectively, 
in the same week of 1935. P 


PEPPER.—On Wednesday, Singapore white Muntok, spot, was quoted 
at 6d, per Ib. in bond, against 6d. per lb, a week earlier. Black Lampong, 
spot, in bond, was quoted at 3d. per Ib., sellers, compared with 3¥d. 
per lb. last week. Movements of pepper in London last week were as 
follows: Black, landed, 2 tons; delivered, 26 tons; stocks, 1,768 against 
1,585 last year. White, landed, 126 tons; delivered, 77; stocks, 11,802 
compared with 13,129 a year ago. 


RICE.—The spot price of Burma No, 2, cleaned, was 10s. 3d. per cwt. 
ex warehouse, on Wednesday, as compared with 10s. 3d. per cwt. a week 
ago, February-March in singles to Continent and U.K., was quoted 
at 9s. 44d. per cwt., against 9s. 6d. last week. Movements in London last 
week were as follows : Landed, 157 tons; delivered, 100; stocks, 1,240 tons, 
against 3,801 a year ago. 


SUGAR.—The London market has been steady, but New York has dis- 
played an easier tone. The spot price in New York on Wednesday was 3-55 
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cents per Ib., as compared with 3-65 cents per lb. last week and 3-95 cents 
per lb. @ month ago. Wednesday’s sales of raw sugar in London included 
“March ” delivery at 6s. Ojd. to 6s. Ojd., against 6s. Ojd. to 6s. Ojd. a 
week ago. Movements of raw sugar in public warehouses in London and 
Liverpool last week were as follows :—Imports, 3,526 tons, against 3,481 
in the previous week and 16,396 in the same week of 1936; deliveries, 14,618 
tons, against 16,326 and 16,228 tons respectively; stocks, 239,619 tons, 
against 250,711 and 267,738 tons, respectively. 

TEA.—The following table shows the average prices (compiled by the 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :— 














! '; i 
Week ended Northern Southern Ceylon | Java | Sumatra} Africa | Total 
| India | India arr | 
' | 
} d. d d. d | d | d. d. 
Feb. 6, 1936 ...... 13-09 | 12-71 13-71 10-55 10-86 12:04 12-98 
Oe , ee |} 12-54 12-58 14-67 11-21 | 10°35 | 12-14 2-97 
jan. 7, 1987 ...... } 12-82 12-66 15-14 11°87 | 10°64 12-12 13-31 
pS er eee 13-12 12-93 15:42 | 11-75 | 10-71 | 12-21 13-53 
ee Sie a eae | 13-47 | 13-26 | 15-58 | 12-41 | 11-08 | 12-31 | 13-83 
Sa De Sides | 13-77 12-4 15-92 |} aot 11-42 | 12-69 | 14°18 
a ee 18-63 | 19-98 | 15-78 | 19-22 | 11-23 | 12-68 | 14-06 
} { ! 











The quantities catalogued for this week’s public auctions comprised 
51,076 packages of Indian and 18,365 packages of Ceylon tea. Demand was 
strong at the Indian auctions, common and medium sorts being dearer. 
At the Ceylon sales on Tuesday, a similar tendency was exhibited. 


VEGETABLES.—Canary Island tomatoes are doing better, states The 
Fruttgrower’s Covent Garden report, and prices are firmer. House-grown 
beans are dearer, the best ranging up to 5s. a lb. Madeira beans are also 
firmer, while mushrooms are steady. Celery enjoys a consistent sale, 
good samples being in short supply. Cucumbers are a little more prominent 
and lettuce sells at a moderate price. Both English and French asparagus 
are a point easier, while forced rhubarb has also declined on increasing 
supplies. Kitchen vegetables remain at a low figure, greenstuff being 
plentiful and cheap. Meanwhile, plentiful supplies of potatoes encounter 
only a moderate demand at London markets, with prices occasionally 
easier, At the Borough on Tuesday, however, best siitland King Edward 
again made from Qs. to 9s. 6d. a cwt., ex market. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Generally, oilseeds and 
their products have a quiet tone. After a fair business done in Plate linseed 
on U.K. and Continental account, demand has fallen off except for seed 
in near positions. Forward shipment is neglected and prices have an easier 
tendency. The new Argentine crop is arriving at the River Plate ports 
in considerable volume and shipments continue on a high level, a feature 
being the large proportion destined for the United States. Thus far 
this year 272,000 tons have been exported, as against 199,500 tons at the 
same date last year. Notwithstanding large arrivals recently, the quantity 
afloat for Europe remains substantial, viz., 179,300 tons—or 13,000 tons 
less than a week ago. Very little is now being shipped from India, whose 
old crop available for export is now put at 18,000 tons. The new crop 
in India appears to be progressing satisfactorily, but will not be ready 
for shipment before the end of April. The shortage of domestic has induced 
growers in the United States to place a greater area under linseed for next 
season. Trade in linseed oil is only moderate and a recent gain in value 
has not been sustained. Egyptian cottonseed is very slow and is attracting 
little or no interest from consumers. Refined cotton oil is in some demand 
and quoted £32 per ton ex Hull, prompt. The demand for oilcakes con- 
tinues good and prices are steady. 

RUBBER.—Despite the continuance of the strikes in the American 
automobile industry, prices were higher, both in London and New York. 
This week’s advance may be attributed to the supply position. Shipments 
from Malaya and from Ceylon during January were below the permissible 
quota and doubts are entertained concerning Malaya’s ability to produce 
her full quota during the first half of 1937. Labour supply is a serious 
problem in this and other growing areas. The spot price in New York on 
Wednesday was 21 % cents per lb., compared with 204; cents per lb. a 
week ago and 214; cents a month ago. Wednesday’s official buyers’ 
price for standard ribbed smoked sheet on the spot in London was 10 4d. 
per Ib., as against 10 4d. on the corresponding day last week. In forward 
positions, business has been done at 103d. for March shipment, as against 
10}d. to 104d. a week ago. Stocks in London and Liverpool at the end 
of last week totalled 68,555 tons, against 71,031 tons a week earlier. A year 
ago stocks amounted to 161,116 tons. 


FURS.—As had been anticipated, a firm tone was again displayed at 
this week’s winter auctions in London. Demand was keen and prices 
advanced sharply, despite the fact that some London merchants :ega.d the 
present boom as dangerous and are predicting a setback. The proportion 
of sales to offerings was larger than tor some years, and withdrawals were 
small. Although the bulk of the supplies was taken by London and 
Parisian merchants, practically all countries participated. The main price 
increases compared with the October sales were as follows: red foxes, 
74 to 124 per cent.; blue foxes, 25 per cent.; white foxes, 35 per cent. ; 
ermine, 20 per cent.; marien, 20 per cent.; mink, 15 to 30 per cent., 
and Persian lambs, 33 per cent. No reductions below October levels were 
recorded, but prices for lynx were about unchanged, 





CANADIAN PACIFIC RAILWAY 
COMPANY 


(INCORPORATED IN CANADA WITH LIMITED 
LIABILITY) 

DIVIDEND NOTICE. PREFERENCE STOCK 

Upon consideration of the results of the Company’s 
operations in 1936 and having in view its obligations as 
guarantor of the interest on certain securities of the 
Minneapolis, St. Paul and Sault Ste. Marie Railway 
Company the Directors have declared a dividend froin 
the earnings of 1936 of One per cent. on the Preference 
Stock, payable April Ist, 1937, to shareholders of 
record on March Ist, 1937. 

The year’s earnings and therefore the rate of dividend 
on the Preference Stock have been affected by the very 
unfavourable drought conditions in the territory served 
by the Company and also by the “Soo” line which 
resulted in substantial curtailment of the earnings 
for the last quarter of the year. 

By order of the Board, F. BRAMLEY, Secretary. 

Montreal, February 8th, 1937. 


subjects are desirable. 


required. 


CIVIL SERVICE COMMISSION 


The National Savings Committee invite applications 
for a vacancy for an Assistant Commissioner. Candi- 
dates must have attained the age of 21 and must 
not have attained the age of 35 on the Ist April 1937. 

University training and knowledge of economic 


Service in any part of England or Wales may be 


Salary £277 16s., rising by annual increments of £18 
to maxima of £634 19s. (men) and £515 18s. (women). 
Salaries are liable to review. 

Copies of the regulations may be obtained from the 
Establishment Officer, The National Savings Com- 
mittee, Sanctuary Buildings, Westminster, S.W.1, 
together with forms of application, to be returned not 
later than the 15th March, 1937. 


5 Our New 
Information Service 


The Intelligence Branch of the Economist 
has now been enlarged to meet the grow- 
ing demand for economic and statistical 
information. The Department has been 
able to secure the services of a number 
of experts, and is prepared to supply 


information and reports on any branch 
of industry and finance as weil as on 


international relations at a fee propor- 
tionate to the work involved. 


Enquiries should be addressed to the 
Intelligence Branch 


THE ECONOMIST 
8 Bouverie Street, London, E.C.4 








CEREALS AND MEAT 
GRAIN, Erc.— 


Wheat— se a & 


No. 2, N. Man. 496 Ib. 51 0 
Eng. Gaz. av., percwt. 9 ; 
Barley, Eng. Gaz. av. ... 10 
Oats, wm @ 
Maize, La Plata, ‘landed 
480 Ib 
Flour, Lon. stan. ex mill, 
280 Ib 
Rice,No.2 Burma,per cwt. 
MEAT— 
Beef, per 8 Ibs.— 
English long sides ...... 
Argentine chilled hinds 
Mutton, per 8 Ibs.— 
English wethers 
N.Z frozen 
Lamb, 
NZ. frozen 4 
Pork, English, per 8 Ibs. 5 10 
OTHER FOODS 
BACON — 


Danish 

Dutch 
HAMS— 

Canadian 

United States ............ 
BUTTER— 

Australian 

New Zealand 

Danish 


Canadian 

New Zealand 
English Cheddars 
Dutch 


(Duty, British grown, 
11/8, foreign, 14/- cwt.) 
Accra, f.f. ......... per cwt. 
Tnnidad 
Grenada 
COFFEE— 
(Duty, British grown, 
4/8; foreign, 14/- cwt.) 
Santos supr. c. & f. cwt. 
Colombian, good 
Costa Rica, med. to good 
Se RGR an: oo. te 
Kenya, medium 
EGGS— 
English 
Danish 
FRUIT—Oranges— 
Valencia 


Sicilian ... cae 
Appies : Amer. /var.) bris. 
» (var.) boxes 
» Australian 
Onions— 
Valencia, case 
Egyptian, bags 
Grapes, Almeria, barrels 
Grapefruit, Jaffa 
Amer. 


LARD— 
Irish finest bladders . 72 0 80 
WIE. cxsccnnssees per cwt. 68 6 70 
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WHOLESALE COMMODITY PRICES 


The prices in the following are revised with the assistance of an eminent firm in each department 


0 
6 


POTATOES— a 4&4 «0 & 
English King Edward P 
percwt. 9 0 9 6 

SPICES— 

Pepper, per Ib.— 

Black Lampong 3} 

White Muntok 6 
Cinnamonu— Ist sort, perlb. 0 8} 
Cloves—Zanzibar, perlb. 0 9} 
Ginger —per cwt.— 

African 3 0 

Jamaica, ord. to good 60 0 85 
Mace > 0 2 
Nutmegs, 65's ; lle 
SUGAR 

(Duty, 11/8 per cwt.) 

Centrifugals, 96°, prpt. 

shipm.,ci.f U.K /Cont. 6 1% 

B W_1., crystallised ... 17 6 19 

Java, white, c. & f. India 

Nominal. 
Rerinr p—London— 

Yellow Crystals ......... 4h 
7) 24 1h 

Crushed ... one 10} 

Granulated . ¢ 20 7% 

Home Grown 19 104 
TEA— 

Indian—per Ib.— 

Pekoe .. 

Broken Pekoe 

Orange Pekoe 

Broken Ora: wwe Pekoe 
Ceylon—per Ib.— 

Pekoe .. 

Broken Pekoe 

Orange Pekoe 

Broken Orange 
TOBACCO— 

(Duty, 9/6-10/64 per Ib. 
Empire growth, 7/5}- 
8/34 per Ib.) 

Virginia leaf — 

Common to fine 
Rhodesian leaf 
Nyasaland leaf 

strips 
East Indian leat 


COTTON— 
Mid-American 
Sakeliaridis, f.¢.f. 
Yarns, 32's twist 
60's twist............ 
FLAX— 
Livonian 7K 
Pernau HD 
Slanetz Medium 
HEMP— 
Italian P.C per ton 
Manilla, Jan.-Mar 
Sisal, African 
JUTE— 
Native Ist mks ... per ton 
c.if. H.A.R.B 
Feb.-Mar. 
Daisee 2/3 c.i.f. 
Feb.-Mar. 
SILK— 
Canton 
Tussah 
Japan 
Italian—raw, fr. Milan 


Ist sort 


£18/15/0 
£18/12/6 
Appiah 


Dundee 


WOOL— d. 
English Southdown, greasy, per lb. 18 
= Lincoln hog, washed 16 
Queensland, sed. super cmbg. ......... 30 
N.S.W. greasy, super cmbg. a 
N.Z., grsy., half-bred 50-56 .......... 17 
Crossbred 40-44 14} 
Tops— 


Merinos 70's 38 
i 64's 
Crossbred 48's 


MINERALS 


COAL— 
Welsh, best Ad’ty...ton 
Durham, best gas, f.o.b. 
Tyne 
Sheffield, best house, at 


Pig, Cleveland No. 3, , a/d. 
ton 81 

Bars, M’brough 210 

Steel rails, heavy . 170 

Tin plates ...... perbox 19 
METALS — fs 
Copper, Electrolytic, ton 69/10/ 0 

Sheets (strong) 87,0/0 

Standard 55/16/3 55 
Lead, Eng. pig... per ton 29 ajo 

Soft foreign 
SpelterG.O B 
Tin—-English ingots 

Standard cash 


MISCELLANEOUS 


CHEMICALS s. d. 8 

Acid, citric, per rib ,less5% 0 118 1 
Nitric 0 ( 
Oxalic, net ... 
Tartaric , English,less5% 

Alcohol, Plain Ethyl 


fs 
61/ i016 
17/6 


27/2/6 

: 23/10/0 
227 0/0 

226 5/0 226/10/0 


Alum, lump 
Ammonia, carb 
Sulphate 
Arsenic, lump ... per ton 
Bleaching powder, per ton 


Borax, gran. ... 

Do., powder 
Nitrate of soda ... 

Potash—Chiorate, net ... 4h 
Sulphate . 10 

Soda Bicarb. ... percwt. 10 0 II O 
Crystals per cwt § 0 5 3 
Sulphate of Copper, perton 19 0 20 0O 
CEMENT, best Eng Portland, d/d. site, 

London area, jute sacks, 11 to ton 

(charged and credited at 1/6d. each) or 

paper bags 20 to ton (free, non-return- 

able)— 
4-ton loads and upwards 39/- per ton 
1 and up to 4-ton loads 41/- per ton 
COPRA— £s. d. 
S.D.Straits c.i.f., per ton 20/17/6 
DRUGS— 
Cam phor— s. &. 

Japan, refined...perlb. 2 4 
Tpecacuanha a 
HIDES— 

Wet salted—Australian 


per Ib. 


0 
West Indian ............ © af ° 4 


Dry and Drysalted Cape 
Market Hides, Manch'tr— 
Best heavy ox and heifer 
Best cow 
Best calf 


NDIGO— 
Bengal, gd. red.-vio. to 


LEATHER— 

Sole Bends 8/14 Ib.— 
Per ID. .......00-ccce08 . 

Bark Tanned Sole 

Shoulders fm DS Hides 
Do. Eng or WS do, 
Bellies from DS do. 
Do Eng or WS do. 

Dressing Hides 

Ro Eng. Calf, 20/30 Ib. 

Aust Bends 


VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined ..........s000 
Cotton-seed, crude 
Coconut, crude 
Palm 
Oil Cakes, L inseed, Eng., 
per ton 
Oil Seeds—Linseed— 
La Plata, p. ton, Feb. 
Calcutta—per ton 


- 
& NPOeQDUNSCsDwe 
“a SOOm SOUND 
@Sococanreoae 


80°10/0 
3150 
26/7/6 


9/2/6 
11/15/0 


s. d. 
Turpentine, per cwt. ...... 41 3 


PETROLEUM PRODUCTS— 
Motor Spirit, No. 1, 
London 
Petroleum, Amer. rfd. 
bri. London..per gall. 0 9} 
Fuel oil, in bulk, for 
contracts, ex instal. 
Thames— 
Furnace...per gall. 0 
Diesel : » @ 


ROSIN— 
American 
RUBBER— 


St. ribbed smoked sheet 
per Ib. 


per Ib. 


Sit 
sit 


per ton 23/10/0 28/10/0 
sd 6d 
0 10% 
Fine hard para. 1 2 
SHELLAC— 
TN Orange ... 
SHELLS— 
W. Aust. M.-o.-P._,, 


TALLOW— 
London town...per cwt. 


TIMBER— 
Swedish "Fe SU ww 
” 2x7 ‘ 


52 0 8&7 @ 
fio 68 


s. d. 
29 0 


per cwt. 


£ 

per std. 21 
te 
224 wo pm 18 

Can ‘dn Spruce, Dis.. o 22 


Pitchpine *” per load 9 
Rio Dals per std. 32 
Teak per load 26 
Honduras Mahg. logs ... c. ft. 0 
African - ‘ 
Amer. Oak Boards 

- Ash 
English Oak P ‘lanks 


” Ash ” 


S 
cccoeoocceoscoo™ 


+ These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Governmeni tax. 


Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel 
Maize, nearest future, Chicago, 
per bushel........ one 
Oats, nearest future, Chicago, 
per bushel ............ pbissbesbbascoes 
Rye, nearest future, Chicago, 
EE RENE pconcvcsenscvsecensdecsss ‘ 
Barley, nearest future, Chicago, 
per bushel.............. sasesoscovese 
Coffee, Rio No. 7, cash, per Ib, ... 
»» Santos No. 4, cash, per Ib. 
Cocoa, Accra, nearest future, 
OT Ts, - snssnnnpoenonennceeness 


Feb. 11, 


UNITED STATES 


New York quotations unless otherwise stated 


Jan. 13, Feb. 3, 
1937 1937 
Cents Cents 
135 131} 


Feb. 10, 
1937 
Cents 
135} 


1936 
Cents 
97% 
603 


1083 1073 


283 54) 


58} 113} 
(a 87} 
6} 8} 


* 11} 


12-64 


Sugar, Cuban Centrifugals, 96 
deg., spot, per Ib 
Cotton, middling, spot, 
Rubber, smoked sheet, 
per Ib. 
Petroleum, 
33 deg., 


‘spot, 


Mid-continent crude 
to 33-90, at well, per 


Ceneer. “Electrolytic,” Domestic, 
spot, per Ib. 

Copper, “ Electrolytic,” Export 
prompt, per Ib............. - 

Spelter, East St. Louis, 
per Ib. 

Lead, spot, per Ib. ....... 

Tin, “* Straits,”’ spot, per lb. 


‘spot, 


(a) Nominal. 


Feb. 11, 


Jan. 13, 
1936 1937 
Cents Cents 
3-30 3-95 

11-80 13-06 


Feb. 3, Feb. 10, 
1937 1937 
Cents Cents 
3°65 3-55 

13-30 13-11 


Si ) 9 ? 
1S} 21 is 


104 116 116 


12-80 12-72} 13-174 


13-02} 12-95 13-40 
6-00 6-00 
6-00 6-00 
0:95 51-00 


6:40 
6-00 


5 50-65 








